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CONFIDENTIAL. 


Further Correspondence respecting the Finances of Egypt. 


No. 1. 

Mr. Stuart to the Marquis of Salisbury.—(Received January 1, ]*s6.) 

E 

(No. lil.) 

My Lord, The Hague, December 81, 1 *85. 

WITH reference to my despatch No. 110 of the 20th instant, T have the honour 
to inclose herewith a copy of a note which I have received from the Netherlands 
Minister for Foreign Adairs, informing me that, in accordance with the request which 
I had made to the Netherlands Government on the part of your Lordship, instructions 
have been sent to the Netherlands Representatives at Cairo to accept the proposed 
Ivhedivial Decree imposing a house tax upon foreign residents in Egypt. 

I have, &c. 

(Signed) W. STUART. 


Inclosure in No. 1. 

Memorandum. 

EN reponse a la not;* verhale du Id Decombro dernier, par laquelle M. l’Envoye 
de Sa Majeste Britanniquo a bien voulu inviter le CJouvornemeut do Sa Majeste le 
lloi des Pavs-Bas a donner son adhesion au Dec ret projete du Viee-Iioi d’Rgypte, 
tendant a etablir une taxt' sur les proprietes hatie.;, appurtenant aux etrangers on 
Egypt o, !e Ministre des Affaires Etrangercs a l’honmmr d’informer l’honorahle 
Mr. Stuart que des instructions dans ce sens ont etd expedites au Representant de Sa 
Majeste au Cairo. 

La Haye, le 30 De'cembre, 188.5. 


No. 2. 

Mr. Corbett to the Marquis of Salisbury.—[Received January 2, 1886.) 

E 

(No. 07.) 

My Lord, Stockholm. December 30, 1885. 

REFERRING to my despatch No. 0t of the 21st instant, I have the honour to 
inclose copy of the answer of the Minister for Foreign Affairs to my note, in which His 
Excellency informs me that orders have been sent to the Swedish and Norwegian 
Agent at Cairo to notify to the Government of the Khedive the acceptance by this 
Government of the Decree of the Khedive of the 13th March, 1881, relative to the 
house tax, together with the modifications introduced by the Declaration signed in 
London on the 17th March last. 

I have, &e. 

(Signed) EDWIN CORBETT. 


[690J 



Inclosure in No. 2. 


Count Ehrensvard to Mr. Corbett. 

M. le Ministre, Stockholm, le 28 Dr'crmbrc, 1885. 

EN reponsc ;'i la communication quc vous avoz bien voulu me faive, on date du 
19 couiMut, j’ai rhonneur de vous faive savoir cjui j’ai donne les ordres neccssaires a 
notre Agent en Egygte afin de notifier offieiellement an Gouvernement du Khedive 
l’aeceptation de la part des Roy a umes Unis du Decret Khedivial du 13 Mars, 1KR t, 
eoncernnnt la propriety batie avee les modiiications y introduites par la Declaration 
signee a Londres le 17 Mars dernier. 

En vous priant do vouloir bien porter ce qui preclude a la connaissance de votre 
Gouvernement, je snisis, &c. 

(Signe) EIIRENSVARD. 


No. 3. 

Sir J. Wn I sham to the 1 Fitnjui \ of Salisbury. — (Received January 2, 188(5.) 

(No. 822.) 

My Lord, Paris, December 31, 1885. 

I IIAYE the honour to acknowledge the receipt to-day of your Lordship’s 
despatch No. 954 of the 21th instant, and at the same time to inclose a copy of a note 
which I have addressed to the French Government on the subject of tin' action of the 
“ Caisse do la Dotte Publique ” as to the modi' of applying the CE. 150,000 allowed for 
the reduction of the taxation on land by the Powers Signatories of the Finance 
Convention of tire 18th March last. 

I have, Ac. 

(Signed) JOHN WALSH AM. 


Inclosure in No. 3. 

Sir J. IValsham to M. de Freycinet. 

M. le Ministre, Paris, December 31, 18s5. 

HER Majesty's Government have been furnished with a copy of the communi¬ 
cation addressed to the Representatives of the Powers at Cairo on the 13th instant by 
Nubar Pasha with regard to the manner in which the Egyptian Government propose 
to apply the £ E. 150,090, the sum allowed for the reduction of the taxation on land 
Y the Powers Signatories of the Finance Convention of tin' 18th March last. 

The intention is, that a portion of this amount should he devoted to actual 
reduction of taxation, and that the remainder should he employed for the purpose 
of relieving!’ the agricultural population from the far heavier burden imposed by the 
corvee. 

Her Majesty’s Government believe this latter measure to he eminently judicious, 
and one which is likely to have; more advantageous fiscal results in developing 
agriculture and improving the position of the fellaheen than a mere reduction of 
taxation, nor do they doubt that it will have the approval of other Governments. 

Rut they have' just learnt, by a telegram from Her Majesty’s Agent and Consul- 
General in Egypt, that on the Commissioners of the l> Caisse do la Retie Publique ” 
being consulted by his colleagues and himself, they have stated that they arc without 
official intimation of tin* assent of the Powers to this reduction. 

This being the case, I have the honour, in obedience to instructions which have 
reached me to-day from the Secretary of State for Foreign Affairs, to bring the 
matter to the notice of the French Government, and, in doing so, to point out that the 
reduction in question formed an essential part of the Budget Estimates framed by the 
Earl ol Northbrook, and communicated to your Excellency’s predecessor b\ Lord 
Lyons in his note of the 9th December, 1884. 

Th(‘ above-mentioned E.-timates wer<‘ accepted b\ the French Government in the 
counter-proposals recorded in a note from AL. Waddington, dated the 17th January 
last, subject to certain modifications which would not, however, affect the present 
question, and these counter-proposals formed the basis of the arrangement eventually 


3 


concluded, so that Her Majesty’s Government, I am directed to add, are unable to 
conceive their being any doubt as to the acceptance by the Powers of the reduction of 
the burdens on land, together with the other features of the scheme. 

They trust, therefore, that the several Governments will be prepared and willing 
to send such instructions to their Representatives in Egypt as will clear up any doubt 
which may exist on the subject in the minds either of the Representatives themselves 
or of the Commissioners of the Caisse. 

T have, Ac. 

(Signed) JOHN WALS1EAM. 


No. i. 

Lord Rothschild to Sir J. Pauncefote.—(Received January 2.) 

Dear Sir Julian, New Court, St. Swiihins Lane, E.C., January 1, 188(5. 

WE have bad the honour of receiving your letter of Ihe 30th ultimo, in which 
you arc so good as to inform us that Lord Salisbury does not agree with the views 
expressed by M. Rouleron on the subject of Mr. Gibson’s appointment. 

You add that Her Majesty’s Government are awaiting a reply from Cairo to an 
inquiry they ha\c made before proceeding further with Mr. Gibson’s appointment. 

Under these circumstances, we defer sending out a power of attorney for the 
purpose of investing Mr Gibson with the “ irage ” until we hear again from you; but 
should Lord Salisbury wish it, wo arc prepared h send out the power at once. 

MY take this opportunity to send you herewith an extract from M. JBoutoron’s 
last letter, which raises a point of law in connection with Mr. Vincent’s latest proposals 
for letting the greater part of the Domain lands to the Egyptian Gove; mnent 
themselves. 

M r e would like to call the attention of Her Majesty’s Government to this point, 
as the matter may have been or may be brought officially under the notice of Her 
Majesty’s Government. 

Fray believe us, Ac. 

(Signed) N. M. ROTHSCHILD. 


Inclosure in No. 1. 


M. Boutcron to Messrs. Rothschild. 

(Extrait.) Le Caire, le 21 December, 1885. 

APR PlS uue longue conversation Vincent et Gibson sont arrives a ectte conclusion, 
d'appliquer le projet du Credit Fancier on en prenant tons lesavantages et en excluant. 
tons les iuconvenients, et voiei ce qu’ils m’out propose : 

Le Gouvernement nous louerait les 304,000 feddans qui devaieut lui etre retrocedes 
par le projet Suares et me donnerait eomme location— 

■> pour cent .. .. .. .. .. .. • • .« -1 -,5H 1 

I inputs .. .. .. .. .. .. •• •• 139,000 

Frais generous .. .. .. .. .. •• •• -0,000 


Total 


•• .3 (>5,582 


11 mo reniettrait le jour de la signature du bail £ E. 182,701 en titres au coursdu 
jour, diminue de 10 pour cent; puis il payerait le fermage par semestre cchu et il 
serait stipule, quc si a l’cehcance je ne suis pas pave, je nc payerais pas naturcllemont 
les unpots dans les provinces non alfcctc“s et jo lerais suisir la province de Kenoli (lout 
les revonus, a partir de ectte saisio, sevaient verses a notre caisse jusqu’a liberation de 
l’emprunt. Jc gavderais 1’cxploitation des 103,000 feddans et, on eas de desastre, 
j’auvais un moyen d’hommes et d’animaux pour repivndre les 304,000 feddans. 

\ premiere vue et* projet m’a beaucoup seduit; il ne nous fait pas courir, en etfet, 
do bien grands risques. 

Mais j’ai ouvert un eodt* place dt'vant moi ot j’ai In a cos messieurs 1’Article (503 
du Code Egyptian ainsi concu : — 

“ Le gage cst annuld si la chose engagee revient cn la possession de celui qui l’a 


ongagee.” 
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Or, eu louant les 301,000 feddans, nous remettons evidemmcnt ccs feddans en la 
possession da Gouvernement, dont le gage cst annule en ce qui concerne ees 

304,000 feddans ct nos droits se reduisent a ceux d’un creaneier bypotbecaire. 
****** 

Voyant que nous tournions toujours dans le menie cerclc vicicux, j’ai dit cnfin a 
ces messieurs : “ II faut en finir! Dcpuis sept ans c’est toujours la memo eliose et je 
ne sais comment mon Administration resiste a des choses pareilles. Yous paraissez 
trouvcr que je vous fais dc l’opposition a jdaisir. Eh bien, prepares, d’accord avec le 
Gouvernement, tous les projets que vous voulez ct partons, Mr. Vincent et moi, non pas 
pour Paris—je vous lais la partie belle—mais pour Londrcs. La, nous discuterons 
vos projets en presence de MM. de Rothschild et des Representants du Gouvernement 
Anglais; ou nous ecoutcra l’un ct Pautre et on prcndra uno decision qui fermera a 

tout jamais l’&re des discussions sur les Domaines.” 

* * * * * * 

Bref, Mr. Gibson doit resumcr notre conversation dans uno note; cette note sera 
soumise au Gouvernement ct on dccidera si nous dcvons partir pour Londrcs. 

II peut se faire quo je parte en menu' temps quo cette note ou alors par le courier 
suivaut. Inutile dc vous dire, que je passcrais d’abord par Paris et que je pricrais 
M. Tambour ou M. Nculmrger de m’accompagner ii Londrcs. 


No. 5. 

Sir H. Drummond Wolff to the Marquis of Salisbury. —( Received January 2, 11 *5 a.M.) 
(No. 2.) 

(Telegraphic.) Cairo, January 2, 1880. 

MASSOWAII. 

What is to be done about tribute, 17,000/. a-year V Allowance is made for it in 
the new Egyptian Budget. This is not fair on Egypt. 

Vincent says that the Egyptian Treasury chest was taken hv the Italian authori¬ 
ties, as well as store and Government buildings, which should be paid for. 


No. 0. 


Mr. Egerton to the Marquis of Salisbury. — (Received January 2, 1*20 i\m.) 


(No. 1.) 

(Telegraphic.) Cairo, January 2, 1880, 12*30 p.m. 

YOGI! telegram No. 201. 

Egyptian Government ask what arc the elements actuary would require to arrive 
at an opinion enabling them to appreciate effect of changes in Pension Law r 


No. 7. 


The Marquis of Salisbury to Sir II. Drummond Wolff. 

(No. 3.) 

(Telegraphic.) Foreign Office, January 2, 1880, 7*3 p.m. 

YOUR telegram No. 2 of 2nd 

Is there any official document showing that Massowah is subject to 17,000/. 
a-year of the Egyptian tribute to the Sultan? 


No. 8. 

Sir H. Drummond Wolff to the Marquis of Salisbury. -( Received January 3, 12*50 p.m.) 
(No. 6.) 

(Telegraphic.) Cairo, January 3, 188G, 11*50 a.m. 

YOUR telegram No. 3 of yesterday. 

There is a letter from the Sultan showing 20,000/. aud 31,000/. for Suakin and 
Massowah. 

It is being translated. 
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No. 0. 

Sir H. Di umaiond Wolff to the Marquis of Snlisbiuy. — (Rcct l in 1 Jon,at ,./ .4, 4 i\m.) 
/No. 7. Confidential.) 

(Telegraphic.) Cairo, January 3, 18S6, } 1*15 a.m. 

CUSTOMS duties collected this year are approximately 020,000/., against 
798,700/. last year. 

I have proposed a plan to the Government for commuting a portion oi t L i’ List 
of the Khedivial family, and of the pension for grants of Domain lands. Chii List 
amounts to 208,000/., aud the Pension List to 390,000/., thus offering a wide field for 
the operation. The love of Egyptians for landed properly gives hopes of success. 
Prince Hussein is anxious for this as far as lie is concerned. 

If successful, the plan would probably reduce "Domains deficit by 100,000/., and 
thus would almost produce au equilibrium on the total Budget. Jt will, however, 
take time. 

Bouteron approves the idea as reserving the rights of bondholders, lie is working- 
out the details, which I hope to send by mail of the 12th instant. 

I think the plan, if adopted, will have a good political effect by interesting many 
in the progress of the country. 


No. 10. 

Sir E. Malet to the Marquis of Salisbury.—(Received January 4.) 

(No. 3.) 

My Lord, Berlin, January 2, 1886. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 559 of the 21th ultimo on the subject of Nubar Pasha’s communication to the 
Representatives ol“ the Powers at Cairo, as to the manner in which llie Egyptian 
Government propose to apply the 130,000/. allowed lor the reduction of the taxation 
on land. 

In obedience to your Lordship’s instructions, I have this day addressed a note to 
Count Bismarck in the terms of your above-mentioned despatch. 

I have, &e. 

(Signed) EDWARD B. MALET. 


No. 11. 

Sir E. Malet to the Marquis of Salisbury.—(Received January 4.) 

(No. 4.) 

My Lord, Berlin, January 2, 1886. 

WITH reference to your Lordship’s despatch No. 553 of (he 23rd ultimo 
relative to the ratification of the Egyptian Comention of the 18th March last, 1 have 
the honour to inform your Lordship that Count Bismarck told me to-day that the 
Convention was submitted before Christmas to the Bumlesrath, and that as soon as it 
has passed that Council, which is only a question ol a few days, it will he laid before 
the Reichsrath. 

His Excellency said that he would take steps to insure its being on the 
order of the day at an early date, and that, as soon as it has received the sanction of 
the Reichsrath it will be ratified. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 12. 

M. Cataluni to the Martinis of Salisbury.—(Received Janutny 4.) 

(Translation.) 

.Uv Lord, Royal Italian Embassy, 35, Queni’s Calc, January 2, 1886. 

A CIRCULAR of the date of the 13th ultimo has been emmmmicated to tbe Roy d 
Italian Government from Cairo, containing a proposal by Nuba* Pasha to lbstitute 
[690] “ C 
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for the projected abatement of the landed property tax (“ tassa fondiaria ’’). the partial 
suppression of the compulsory labour of the peasants ( <£ corvee ”). 

The Royal Italian Government would have no difficulty in accepting the principle of 
this proposal, provided al! proper precautions were taken to insure the effective exoneration 
(within the limits that should he fixed by common agreement) of the peasants from 
impressed labour. 

The Italian Government, however, reserves its definitive assent until it shall have fully 
examined the question, and shall have been informed of the opinion of Her Britannic 
Majesty’s Government. 

I have accordingly the honour, in pursuance of instructin'which. 1 have received 
from Count Rohihv.it, to request from your Lord-hip’s well-known courtesy the favour 
of being made acquainted with the manner in which the Egyptian proposal has been 
received by the British Government. 

Thanking vour Lordship beforehand for the reply with which you may indulge me, 1 
seize, &c. 

(Signed) T. CATALAN!. 


No. ]fi. 


Sir H. Drummond Wolff to the Marquis of Salisbury. —( Rrreired January 4, 2'15 P.vr.) 
(No. 9.) 

(Telegraphic.) Cairo, January !, 1 s-fi, 12'35 i'.-M. 

MR. VINCENT gives me following Memorandum, dated 29th ultimo :— 

“German Agent and Consul-General calk'd upon me yesterday and explained his 
views on subject of the proposed ‘ degrevement ’ of 200,000/., and the application of 
250,000/. to replacing corvee by paid labour. 

“ Latter operation, he stated, was more complicated than appeared at first sight. 
It consisted in expenditure of 250,000/. beyond 5 millions allowed by Convention, and 
in the application of 250,000/. of receipts to pay this charge, thereby violating the 
Decree of 27th July la>t, which stated that all surplus receipts should go to Caisse. 
Then \n re thus two infringements of Decree. 

“ With regard to amount of tlv * degrevement,’ German Agent and Consul-General 
stated tliitt it was not in accordance with spirit of arrangement entered into for the 
Egyptian Government to diminish iand tax by 150,000/., if hv so doing they ran 
danger of hind tax receipts being l“ss than figure set down in Lord Northbrook’s 
End get. 

“The 150,000/. of ‘degrevement’ had never been granted; all that had been done 
was to dediiee 150,000/. from revenue, as the English Government stated this amount 
could not be collected. The sum of 150,000/. must include ‘ non-valours.’ and allow 
sufficient margin for arrears. 

“The conversation was of an unofficial character. 

1 myself saw German Agent and Consul-General, who told me that if Her 
.Majesty’s Government were anxious to carry out these measures, he would endeavour 
with me to find the means to give effect to them. 


No. 14. 


Mr. Car.inn to the Marquis of Salisbury. — (Received January 5, 1886.) 

(No. 858. Confidential.) 

My Lord, Cairo, December 28, 1885. 

THE Ministry of Finance on the 23rd instant addressed a note, of which the inclosed 

is a copy, to the various members of the Caisse do la Dette, informing each that the 

Egyptian Government hud decided on reducing the pay of the Commissioners liom 3,000/. 

to nrv»/. per annum, and asking whether he would consent to a renewal of his contract 

for five years under the conditions named. 

% 

1 have received on this subject the inelo-ed letter from Mr. Money, the English 
Commissioner, to whom the inclosed communication was addressed, and I have Re honour 
to transmit a copy herewith. 

M.Barrere it appears, before his departure from Cairo, put on record, in a note to the 
Egyptian Government, of v Inch a copy i- annexed, that so long a- the pay ot the higher 


r- »' jnsr.%#; 
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Egyptian functionaries be not reduced to a maximum of 2,000/., French Government 
could not con-cut to the reduction proposed in the salary of' their Commissioner of the 
Caisse. 

The French Acting Agent holds to me much the same language. lie says the 
French Government perfectly understand and -empathize with the wish of the Egyptian 
Government to introduce economies in all branches of the Administration, and to cut 
down the pay of the higher officials, hut tin y do not approve of the Commissioners of the 
Caisse being singled out a* scapegoats. The reduction must he a general one. 

The difficult) here comes in that the contracts of the higher officials will not terminate 
for some time: thus M. Guy-ku^acV contract was renewed this spring. If the French 
contention he supported hv others, as seems very possible, a compromise will have* to he 
arrived at. 1 cannot think that the fact of the Gaisse making profit out of the deposits in 
its charge is an argument for retaining the higher -alarw though it mav facilitate its 
payment. 

The host argument after all for the Caisse is the fact of their being singled out for 
the reduction. 

Possibly a declaration of the intention to reduce all salaries, coupled with a partial 
reduction, say of only half, that is to say, a reduction to 2,000/. with a bonus of 50(1/. per 
annum added, until such time as the other salaries of high officials of the assigned Revenue 
Departments be reduced to a like level of 2,000/., might meet the ease. should the 
opinion of the majority of the Powers he adverse to the reduction now proposed hv the 
Egyptian Government. 

I have, \e. 

(Signed) EDWIN H. EGERTON. 


Inclosure 1 in .No. id. 

Moustapha Febmy Paslui to Mr. Money. 

Ministcre (les Finances, le Coire , 

M. le Commissaire-Dircctcur. le 23 Decernbre, 1885. 

LE l bmvernement do Son Altcsse a decide que le traitement ties Commissnires de la 
Caisse de la Dette Puhlique devail ctre rainene an ehiffre de 2,000/. pur an. 

Le coutiat on verlu duquel vous remplissez les fond ions de Commissaire-Direetour 
do la Caisse de la Dette Puhlique Eirvpticnno prenant tin ;i la da./ da 31 Deccmbre 
courant. j’ai i'honnourde vous informer que jo suis autorise par le Conseil des Minifires a 
signer avee vous un nouveau contrat pour une periode de cinq ans, au traitement annuel 
dc 2,0<K)/.: aueuuo autre modification ne scrait apportce, d’ailleurs, aux tonnes de votre 
engagement precedent. 

Je you- seiai oblige de him vouloir me faire connailve si vous etes dispose a dormer 
votre adhesion a un venouvellement dans les conditions prdcitocs. 

Vonilloz, &c. 

Le Ministre des Finances, 

(Signe) MOUSTAPHA FEHMY. 


Inelosuie 2 in No. 14. 


Mr. Money to Mr. Eger ton. 

My dear Egcrton, Cairo , December 28, 18S5. 

1 HAVE had a letter from the Minister of Finance, of which l send you a copy. 

Of course, 1 was aware that this blow would come when two other new members of 
the Caisse were appointed at 2,000/. a-year. Still it does not make it pleasanter, nor is 
its justice any more apparent. 

I do not for a moment pretend that, the amount of work done by the Commissioners 
of the Caisse entitles them to salaries of 8.000/. a-year; the work might he done by 
one man, hut the Powers have agreed to have each a Representative who shall join in 
looking after certain interests and he placed officially in a higher position than the 
Administrators who .subserve those interests. It seems anomalous to reduce our salaries 
b< tore the others also suffer a reduction. 

The que. tion of such reduction first came up iu 1884. A Report on the financial 
situation of Egypt was drawn up for the information of the Conference then sitting in 
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London by Sir E. Baring, Sir R. Welby, Sir R Wilson and Sir ^ 

ist Joly this Report came up for the cSisse, 

the reduction, proposed m the Repoit, of the ^alaiic. Pommittec said they could 

the French, Italian* German, and Austrian membeis o , t all the officials 

only assent to it on condition that the reduction was " CuCIt . 1 / ; 0 q^O/ gj r p} Baring 
of the Government, none of whom should then draw more than c -.000Su Ul » 

“entirely agreed as regards all the European olbcrals, “"'"““I; Ii«ci.l«l 
exception, 1 ’ and only dissented as vega' s t ie . ' L b - Nol , h i m)ok iK |„ptctl the 

nothing, this with other questions was le t ; ellteve( l his proposal Budget 

it was admitted that the measure was only applicable as pa 1 o 

relrenchment., ^ ^ t|)c m „, sure ■„ attempted to be brought into operation is 

by a reduction falling only on the Conunrssloners ol I. he aisse- ^ Nortllbn)ok . s tigmus. 
Since the discussion ot JuU lbb 4 , since me ura » t rmitrnlleis of the 

arrangement which secures him his 3,0001. a-> » Administra tion have contracts 

W-MS IT ,*£r“ s - me " 11,0 

would be, till April 1887, in an invidiously interior portion as ic 9 aids y 
member of anv one ot the chief Administiations ot t k ( oun i \• except 

Would it' not be better to renew temporarily contracts •>» ■ <* f aU ,,,, 

the Frenchmen’s in the Domains and Dalra. had lapsed, and then 

redU The" Cause is askin- the Government to obtain the sanction of the Powers to the 

ihe Laisse is asKin 0 , , , remain idle or unproductive for months. 

lending on security of moneys in its coitus wine salaries of the members of the 

The anticipated protits would much more than pay the lull salaries oi 

c aisse. French Government objects to the proposed 

reducdUtn'ol Urn the French men,her of the C^e: the . g™ ,s Wsed m the 

fact that the measure is not a general one rf most 1 leave the 

English Government said it would • . . \ Q jr fjie English 

matter in the hands of Ins Government wind. I!>•» taken rAs to, me, * 7 * 

Government thinks the Egjptian jovermmn , down instead of 

this Government. Yours, &c. 

(Signed) A. MONEY. 


Inclosure 3 in No. 14. 


M, Harr he to Guitar P as It a. 


. . Le Ca ire, le 27 Novembre, 1SS.K 

M« le Mmistre, iVdionetion a la Commission do la Dette 

EN mamion?ant,il y .1 quelipie^ nuns, l ailjonctu ( a in » in f () „nic/ que le 

Publiquc d’un Directeur Allemand et dun Diiectcu . J En meme temps, vom, 

traitement do ces deux hauls tonetioimmns ajraitc e 2fiOOL ^ * d quo le 

I8sr*. 






La pensee d’cconomie qui a dietd cette suggestion est des plus judieieuses ct nous 
nous empresserions d’y souscrire aujourd’hui si, coni me Font dit nos Representants a la 
Conference de Londres de 1884, les traitements des foiictionnaires du Gouverncinent de 
Son Altesse, indigenes ou Europdens, sans aucune exception, etaient ramenes au chiffre 
maximum de 2 , 00 (R. 

Je n’ai pas connaissance qu’unc telle mesure ait dte prise; aussi ai-jc le reitret 
d’in former votre Excellence (jue mon Gouvornement ne saurait adherer, en ce qui le 
concernc, aux vues du Gouverncment Ivhedivial que lorsque les Iraitements de ses autres 
fonctionnaircs auront ete astreints a la reforme qu’il propose d’appliquer aux emolumuits 
des Commissaircs de la Dette. 

Veuillez, &c. 

(Signe) EMILE BARRERE. 


No. 15. 

Sir J. S. Lumley to the Marquis of Salisbury.—(Received January 5, 11 P.M.) 

(Telegraphic.) Rome , January 5, 1880, 8'30 l'.M. 

YOUR despatch No. 318 of 21tli December: Egypt—Reduction of land tax 

an( ] corvee. 

Italian Government agree in principle with the views of Iler Majesty’s Govern¬ 
ment, and will instruct their Agent at Cairo accordingly if all the Powers arc of the 
same opinion, but consider it should be ascertained with certainty that tin* sum in 
question will really be devoted to abatement of corvee. 


No. 16. 

Sir J. S. Lumley to the Marquis of Salisbury.—(Received by telegraph, January 5.) 

(No. 7. Ext. 1.) 

My Lord, Rome, January 5, Jbho. 

■WITH reference to your Lordship’s despatch No. 318 of the 21-th ultimo on the 
subject of the reduction of the land tax and the corvee in Egypt, I have the honour 
to 'inform your Lordship that the Italian Government concur in principle with 
the views of Her Majesty’s Government, and will instruct their Agent at Cairo 
accordingly, if all the Powers are of the same opinion; hut they consider that it should 
he ascertained with certainty that the money in question will he actually employed in 


abating the corvee. 


I have, &c. 

(Signed) J. SAYILE LUMLEY. 


No. 17. 

The Marquis of Salisbury to Mr. Egerton. 

gj r * ^ Foreign Offer, January 6 . 1886. 

1 HAVE received your despatch No. 813 of the 30th November, transmitting the 
observations ut Mr. Cookson and Mr. Hills on the annotated copies of the draft Laws for 
taxing professions and for the imposition ot stamp duties, which were inclosed in my 

despatch No. 353 of the 4th November last. 

1 have to request that you will express to Mr. Cookson and Mr, Hills mv thanks ior 
the Memoranda which they'have been good enough to furnish on the subject for ihe 
information of Her Majesty’s Government. 

1 have since been favoured by Sir E. Baring with his observations on these u,iws. 
These and all the other suggestions which have been ma-'e on the subject have now ,ot>r | 
collected and noted under each Article in the printed paper of which copies av inclosed 
h-rewith* They should he submitted to the Egyptian Government, and it would seem 
expedient that the latter should appoint a Committee to consider them. 


• Notes, 


uM>l 
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As soon as the amendments to he introduced in these Laws have been agreed upon, 
the drafts should be submitted to the other Powers Signatories of the Declaration of the 
17th March. 

I am, &c. 

(Signed) SALISBURY. 


No. IS. 

The Marquis of Salisbury to Mr. Shinn. 

(No. 2.) 

Sir, Foreign Office, January 7, 1880. 

1 HAVE received your despatch No. 1-H of the 31st ultimo, stating that instruc¬ 
tions have been sent to the Netherlands Representative at Cairo to accept the Khcdivial 

l.'eciee imposing a house tax upon foreigners resident in Egypt. 

1 have to request you to convey to his Excellency the thanks of Her Majesty’s 
Government for this communication. 

I am, See. 

(Signed) SALISBURY. 


No. 19 

The Marquis of Salisbury to Mr. Corbett. 

(No. 3.) 

Sir, Foreign Office, January 7, 1889. 

I HAVE received your despatch No. 97 of the 30th ultimo, informing me that the 
Swedish and Norwegian Agent at Cairo has been instructed to notifv to the Egyptian 
Go vernmeut that the Cabinet of Stockholm have accepted the Decree of the Khedive of 
the 13th March, 1884, relative to the house tax in Egypt, together with the modifications 
introduced bv the London Declaration of the 17th March last. 

I have to request you to convey to the Minister for Foreign Affairs the thanks of Her 
Majesty’s Government for this communication. 

I am, &c. 

(Signed) SALISBURY. 


No. 20. 

Mr. Le Mesurier to Mr. Saumarez.—(Received at the Foreign Office, January 8, 1880.) 

My dear Saumarez, Cairo, December 21, 1885. 

I HAVE only just had a glance at the “Times” of the 10th December, the note on 
Egypt, and a possible loan on English guarantee, and the article thereon. I venture, very 
hustily, to put forward the following observations on the subject, for the benefit of those 
whom it may concern :— 

1. I do not think it would be prudent to reckon on much heavier earnings than we 
are now getting on the railways. 

2. Under proper management far greater efficiency in the working could be secured. 

From this economy would result; although possibly for sonic time to conic the total 

amount for all salaries would not be verv much reduced. What would be saved on one 

* 

class of staff'would be spent on another. Real economies would come by degrees, not by 
any sudden reductions under various heads of working expenses. 

3. Now comes an important factor, which has not yet made itself patent, but with 
which we must be prepared to deal, as thus— 

Since Colonel Scott Moncrieff came into office he has abolished all tolls on cargo- 
boats using the Nile, and the canals. These charges were very heavy, and, I admit, very 
unjust. 

An arrangement has also been made with the Suez Canal Company, by which the 
produce transhipped from country boats into steamers in the Suez Canal at Ismallia and 
elsewhere, is only charged half Canal tax on tonnage. 

'i he result of these two arrangements, to which no one can take exception in the 
general interest of the fellah (although somewhat hastily carried into effect), must neces¬ 
sarily be that a considerable pioportion of Egyptian produce will find its way via Zagazig, 




11 




and thence by canal to Ismailia, and then by Suez Canal to Port Said and Europe, being 
transported through Egypt by canals at a rate much lower than our present railway tariff. 
If this does ensue then we must cither be content to let all this produce “ go past us,” as 
they say—thereby losing very considerable tonnage which we now carry at great profit— 
or we must reduce our rates and compete with our own Government (i.e., the Egyptian 
Government) rail r. Canal, both belonging really to one owner, and if we reduce over 
one part of the system we must reduce over the whole, with proportionate loss of revenue, 
both to railway and port of Alexandria. 

We are both practically carrying the goods of our common owner, and as a liberal 
man in railway management, I would say that it is but right that the proprietor’s tenants 
should get cheap transport, even though the proprietor is the carrier who enjoys a 
monopoly. 

Worked by wise men on sound principles the whole question could be profitably 
balanced, I believe ; but in arriving at estimates of value the above possibilities must not 
be lost sight of. The mail is closing, and 1 have written this word of caution in very great 
lmstc. 

You will Know hot how to use it. 

Verv sincerely yours, 

(Signed) ' HENRY P. LE MESURIER. 


No. 21. 

Sir Clare Ford to the Marquis of Salisbury.—(Received January 8.) 

My Lord, Madrid, January 5, 1886. 

3 WITH reference to vour Lordship’s telegram No. 21 of the 26th ultimo, 1 have the 
honour to inform vour Lordship that Scfior Moret, Minister of State, will authorize the 
Spanish Representative at Cairo to examine and accept the draft Decree by which the 
Decree imposing a house tax on foreigners in Egypt is modified in accordance with the 
Financial Declaration which was signed in London on the 17th March. 1885. 

I have &c. 

(Signed) ’ FRANCIS CLARE FORD. 


No. 22. 


Mr. Egerton to the Marquis of Salisbury .—{Received January 8, 11 '30 P.M.) 


(No. 2.) 

(Telegraphic.) Cairo, January 8, 1S86, 10’ 10 P.M. 

MY despatch No. S5S. . 

French Minister tells me that, observing in the Budget the reduction of the 
salaries of the Commissioner of the Caisse, he will he compelled to protest to the 
Egyptian Government against it; but before doing so he is anxious to learn the views 
of ller Majesty’s Government on the question, and consequently is willing, out of 
courtesy, to defer his action for a day or two. 


No. 23. 

Mr. Egerton to the Marquis of Salisbury.—{Received by telegraph, January 8.) 

(No. 12. Ext. 2.) 

-L Lor( | _ Cairo, January 8, 1880. 

AY ITU reference to my despatch No. 858, Confidential, of the 28th ultimo, I 
have to inform vour Lordship that Count d’Aunav came to me to-day to say that, 
lmvim- observed that the Budget provides for the reduction of the salaries of the 
Commissioners of the Caisse, he will he compelled to protest against it; but before 
(loin-- so he hogs me to telegraph to your Lordship to learn exactly the present views 
of Her Majesty’s Government on this question, lie will consequently deter lus action 

for a day or two. , 

* I nave, See. 

(Signed) EDWIN H. EGERTON. 


ii 
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No. 24. 


Sir J. IValsham to the Marquis of Salisbury.—(Received January 9 .) 

(No. 14.) 

My Lord, • . Paris, January 8 , 1889. 

1 l\ the note from M. de Ircycinct, ot which I have the honour to inclose a eopv, his 
Excellency states, with regard to the proposals of the Egyptian (loverntnent as to the 
mode of applying the € E. 450,000 allowed for the reduction of taxation on land which 
forms the subject of your Lordship’s instruction No. 954 of the 24th ultimo, and is alluded 
to in my No. 822 of the 41st December, that the French Government have not vet 
received from their Representative at Cairo any communication on the subject, and that 
consequently, greatly to bis regret, he is unable'for the moment to comply with the wishes 
of Her Majesty’s Government in the matter of the directions to be sent for the ---uidance of 

the French A<>-ent.! lint ennn nv/Mineo K- oUr.ll 1- _1 . ?. 


Government. 


I have, &c. 

(Signed) JOHN WALSHAM. 


Inclosure in No. 24. 

M. de Frcycinet to Sir J. IValsham. 

M - le vnnl' 1 ' 6 ', , , , , Cam. le 7 Janvier, 188G. 

VOUS m avez entretenu, dans votre lettre du 31 Decembre dernier, des propositions 

fmtes par le Gonvcrnement Khedivia! aux Puissances Signataires de la Convention du 

18 Mars, 18S5, touchant l’emploi de la somme de £ E. 450,000 affeeffe au de<>-rcvemeut 
de I’impot foneier on Egyptc. ° 

n , , N ’ ay : lUt 1 , encorc rt ^ u / 1 C V‘ su J ct aiiciiiiG communication do l’Agence et Consulat- 
Ueneral de r ranee au Cairo, je no suis pas actucllement en mesure, mon rem’et de 
repondre aux ouvcrturcs (jue vous eticz charge de me transinettrc. 

Des que ce document me sera parvenu, par la voie regulihre, je m’empresserai de 
lexaminer et de laire connaitre au Cabinet de Londres l’avis du Gouvernemcnl de la 
Repubhque sur 1 opportunite de la mesure. 

ADTPP7 X'P 

(Signe) ’ DE FREYCINET. 

No. 25. 

Mr. Vivian to the Marquis of Salisbury.—(Received January 11 ) 

(No. 6 .) 

My Lord, ... , „ . Brussels, January 7, I 8 ML 

t i i • , U( ^, leSSC( , a n x ° T te to the Belgian Minister fur Foreign Affairs in the terms of 
your Lordships despatch No. 88 ot the 31st ultimo, expressing the tlmnks of Her 
Majesty s Government lor the prompt and friendly action of tiie Belgian Government in 
authorizing then Agent at Cairo to accept the modified Decree ior taxiin'* the house 
property of foreigners in Egypt whenever lie should be asked to du so t, v the E-wntrm 
Government, notwithstanding that the text ol the Decree had not “been oTficiallv 
communicated by that Government to the Belgian Government. y 

I have, iicc. 

(Signed) C. VIVIAN. 


No. 26. 


Count Kdrohjt to the Marquis of Salisbiny.—(Received January 11 .) 

ll.leMmjuH llehjraw s,, .u I^i. 

LD Unugc (i Ailaues iiutauHKjue h Vnuine olunt <U* uuumui revonu uiuuvs du 
Gouvornement Imperial et Royal la question de 1’eehange de- latilieations de la 
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Convention du l:-> Mars dm- Mr relative aux finances Kgyptiennes,et lui ayant exprime 
le desir de votre Exeellcncc de completer le plus tot possible cette ratification, j’ai etc 
charge d’inforiner votre Excellence que la question sera traite par nos CorpsLegislates 
(lurant le courant do cet liiver et que par consequent le Gouvernement Imperial et 
Royal csperc d’etre bientbt a memo do me faire pai’venir l’instrument de ratification. 

Veuillez, etc. 

(Signe) KAROLYI. 


No. 27. 


The Marquis of Salisbury to Mr. Egerton. 

(No. 4.) 

(Telegraphic.) Foreign Office, January 11, 1886, 130 l\M. 

YOUR telegram No. 2 of Stir. 

Refer to Blue Rooks on Egypt Nos. t and 5 of last year, giving correspondence 
as to appointment of German and Russian Commissioners. Her Majesty’s Govern¬ 
ment accepted reduction of salary of British Commissioner; arc not German, Russian, 
and Italian Commissioners receiving reduced salaries ? 

French Government., when (hey accepted Lord Northbrook’s estimates, must have 
known that these included reduction of Commissioners’ salaries. Thcv also received 

v 

formal notice of intended reduction from Nubar Pasha in February last. 


No. 28. 

The Marquis of Salisbury to Mr. Eqerton. 

(No. 7. Ext. L) 

Sir, Foreign Office, January 11, 18S6. 

I HAVE received your despatch No. 858, Confidential, of the 28th ultimo, 
relative to the objections raised by the French Agent and Consul-General to the 
reduction of the salaries of the Commissioners of the Caisse de la Dette Puhlique from 
3 , 000 /. to 2 , 000 /. a-year. 

I have to refer you to the correspondence which passed on this subject previous 
to the appointment, of a German and a Russian Commissioner to tin* Caisse, and which 
will he found in tlu* Blue Books respecting Egypt No. 4 of 1SS5, pp. 16, 68 , 112, and 
No. 5 of 1885, pp. 1 < and 6 . 

You will notice that Prince Bismarck expressed his opinion that the salaries of 
the Commissioners should hi' reduced, that the German and Russian Governments 
agreed to the appointment of the German and Russian Commissioners with the reduced 
salary, and that tlu- Italian Government also were ready to agree that their uew 
Commissioner should he paid at the same rate. 

Her Majesty’s Government slated that they were prepared to consent to the 
salary of the British Commissioner being reduced (o the same amount on the expiration 
of his contract. 

I shall he glad to learn from you whet her the German, Russian, and Italian 
Commissioners are at present receiving salaries of 2,000/. a-year, and whether the 
Austrian Consul-General returned an) answer to the notification which was addressed 
to him by the Egyptian Goieminent in February last as to the intended reduction of 
the Austrian Commissioner’s salary. 

I am, &c. 

(Signed) SALISBURY. 


No. 29. 

Mr. Eye, ton to the Marquis of Salisbury.—(Received January 12.) 

(No. 1.) 

My Lord, Cairo, January 1, 1886. 

1 HAVE the honour to transmit herewith to your Lordship, copy of a note from 
Nubar Pasha, inclosing drafts of two Decrees, to the publication ol which tho 
Egyptian Government wishes to obtain the consent of the Powers. 

The tiist authorial s the Commission of tlu Public Debt to lend on security moneys 
Ling in their hands and at present unproductive. 

[690] E 
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The second doc-hue, inadmissible c ejections to the pajimnl of interest or 
principal of bonds of the Egvptian Debt, dEeretionan pouei he.ng uvei-theks 

reserved to suspend paMnent in case oi bes oi cmqnns or bonds. 

i hare, &e. 

tSi-nedt EDWIN It. EGERTON. 


Tnclosuiv 1 i" X(' 2°. 

Nubar Piikhu to Mr. Ejenon* 

£:r£;! t 

.T’AI l’honneur de vous faire parvenir ei-joint un pro jet de Decret autorisant 
MM les Conn■' - s'"ires-Divect(uu-s do la CaEse do la Dette a placer a micivts, jusqu au 
im-r de lour oi iploi, les sommes prounant del'Empiunt Garanti, eelh-s const it uant les 
oveedents prec us par 1’Artiele 21 du Decret ,hi 27 JuilM, 1^ , et la partic dispomble 

outre lours mains des bonds affeetes au service de la Detie Eublique. _ 

Je vous prie, M. le Geraut, de voulob- bien Imnsmettrc ee projet au Gomerne 
mout do Sa llajctd, qui. jo me pH, a IV-pm-r, loml.a <lom.el- son appmCa .on 
a la proposition iaia* pur Ir (< uv .umci ■ i,’ A,U;^e le Iv!k <1i\ e, m ^ bicu a - 

rinteivt tie's eiemciors quo (Lin** eolui (1 1 v, r r Ei>‘; ... 4 

En memo temps. unis - mi nb'ige, M. h> (’fund, de lane parvenu; a i o re 

Gouvernement le projet de IVe-t bqdunent ci,p im. df-larant imn-adm.ssddes les 
oppositions au paiement des coupons mi au rembour,*- « des hires dc a Ditto 
Egvptienne. En cas de declaration dc- ].iD de en IHms la Cmssc dt la Dc R 
sursovait jusqu’ioi au paiement des arrersmes des coupons oe qui a (lonne h( , u a ,1( . 
reclamations et a des' diHieulh's q„o h Go-n.nienunl de Sou Altesso desnmit 
provenir desormais en piomulgunnt, nice l'assentim -nt des iuissances, le Deciet do 

a En vous priaut dc vouloir bien m’in former de i’aeeueil quo votre Gouvernement 

eroira pouvoir faire a ees propositions du Gouvernement de bou A _ t " sSC A^ t sai f ls ’ ‘ 

1 Le Ministre des Alla ires Etrangercs, 

(Signe) N. NUBAR. 


Inclosure 2 in No. 29. 

Draft Decree. 

V u \ ’ adbf-sbn'clePuissances qui curt pris part a 1 etablissement des Tribunaux 

MlXt Sm^a'proposition de notre Ministre des Finances et l’avis conforme de notre 
Conseil des Ministrcs; 

Deeretons : 

Article 1". Lc-s sommes provenant de l’Emprunt Garanti ci colics constituant les 
eu-c'dents prevus par l’Artielo 21 de notre Decret du 27 Juillet, 1885, pourront, 
jusqu’au jour de lour emploi, Ctrc plaeees a interets par la Commission de la Dette 

Le mode de placement sera determine d’un commun d’accord par la Commission 

tie la Dette et par notre Ministre des Finances. 

Art. 2. En cas do placement en Eu;\])te, eontre depot dc litres, les dispositions de 

la Loi (jeneralc Kgyptienne en matierede gage, taut au point do vue de la date certame 
q U0 (i,. l’cxeeution, ne seront pas opposables a la Commission dc la Dette en ce qui 

coneerne les titres deposes. . . 

En oonsdnuenee, dans tons les cas prevus dans les eontratsde gage, la Commission 

de la Dette nourra proeeder a la vente de tout ou partic des titres engages, sans 
aucune formality judiciaire ou extra-judiciaire et nonobstant toutes saisies, detenses ou 
oppositions de la part, taut des proprietaires des titres quo de tiers. 

11 Art. 3. Les 1 benefices pimluits par le placement des sommes provenant de 
l’Empnint Garanti s’ajouteront au reliquat etabli par 1’Article 15 de notre Decret 
du 27 Juillet, 1SS5. Ceux quo pioduira le placement des exeedents pi’dvus par 
1’Article 21 du memo Decret seront allectds auv destinations lixees par le dit Article. 
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Art. i. La Commission do la Dette ost autorisce nonobstant 1’Article 7 du Decret 
du 2 Mai, 387 ( 5 , placer dans les conditmiis ('dietees par les Articles 1 et 2 ci-dessus, 
la partic disponibh* outre ses mains, des fonds affectes an serviee do la Dette Eublique. 
Les benefices produits par ees placements s’ajouteront aux exeedents dtablis par 
EArticle 17 de notre Decret du 27 -luillet, 1885. 

Art. 5. Notre Ministre des Finances cst charge dc l’cxecution du present Decret. 
Fait a , h- , 188 . 


Inclosure 3 in No. 29. 

Draft Decree. 

NOUS, Klu'dhe (I’Eaypto, 

A u l’adiiesiop (h -• Emssances qui out pris part a lY-taMEsemcnt des Tribunaux 
Mixtcs en L’gipte , 

Sur la proposition do notre Ministre dt-* Finances et l’avi k - conforme de notre 
Conseil d(-s Ministrcs ; 

Deeretons : 

Article 3". II n’est pas admis d’oppositiou au paiement des coupons ou au 
remboursement des titres de la Di-tte Eqypticnne (Dette Unitiee, Dette Erivilegiee, 
Empmnt Garanti 3 pour Cent, Emprunt Domanial, Daivn). 

Touteloiau cas ou la declaration de la p(Tt(- ou du vol de titres ou de coupons 
leur parailrait sufTisamnuMit etablie, Its Administrations et Eanqucs chargees du 
sen ice des Emprunts auront la faeulte de surs('oir provisoirement au paiement des 
dits titres ou coupons. 

Art. 2 . Notre Ministre des Finances est charge de l’oxecution du present Decret. 

Fait a , le , 188 . 


No. 30. 

Mr. Egerton to the Marquis of Salisbury.—(Received January 12.) 

(No. 5.) 

My Lord, Cairo, January ", 1886. 

I HAVE the honour to inclose herewith the monthly Returns for December 
issued by the Commissioners of the Eublie Debt. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 
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Inclosure in No. 30. 

Caisse de ea Dette Publique. 

a* 

Ann6e 18S5.—Mois de Decembre. 

Etat Mensuel des Sommes versees a la Caisse de la Dette Publique sur les Rerenus 

affectes. 


Ech&mce du l 01 Mai, 1886— 
Capital rcstant a amortu 
Dotation d’interets .. 


Dette Unifiee. 


55,000,080 0* 
1,119,819 12 


Sommes versees— 


Designation des Provinces 
et Administrations dont les Kevtnus sont atlectes 
au service de la Dette Unifiee. 


Province de Garbieh .. 

„ de Menoufieh 

„ de Beh6ra .. 

„ de Siout 

Douanes 

Droits sur les tabacs d’importation 


Du l er au 
31 Decembre, 
1885. 

P. T. p. 
32,890,265 23 
13,791,043 19 
11,178,116 16 
5,092,423 29 
5,070,767 04 
2,468,905 00 


Du 20 Octobre, 
au 30 Novcmbre, 
1885. 

P. T. p. 
10,901,518 28 
5,735,062 02 
5,797,539 10 
700,921 31 
7,926,186 17 
2,783,350 00 


Tntaux au 
30 Decembie, 
1885. 


P. T. p. 
43,791,784 11 
19,526,705 21 
16,975,655 26 
5,793,345 20 
12,996,953 21 
5,252,255 00 


70,491,521 11 33,845,178 08 104,336,699 19 

Soit, 

£ 1,070,120 


Dette Piuvili';gi£e. 


ficheauce du 15 Avril, 1885— 
Capital restant a amortir 


.. 22,290,800 

557,420 


Dotation (Tinterfcts .. .. • • •• •• •• 

Jfota .—Le complement des dotations de la Dette Privilegiee est prelove sur les revenue de l.i Dette Unifiee. 


Sommes versees— 


Designation des Administrations 
dont les Revenue sont atfeetes au service de la 
Dette Privilegiee. 


('homin'* de For, Telegrapbes, et Port d'Alexandria« 


Du l tr au 
31 Dtcembre, 
1885. 

P. T. p. 

11,700,060 00 


Du 15 Octobre, 
au 30 Novcmbre, 
1885. 

P. T. |). 
11,091,282 38 


Totaux au 
31 Decembre, 
1885. 


P. T. p. 
25,791,312 38 

Soit, 

£264,557 


Lv Cain-, It- 2 Janri'-r, 1880. 


Pour copie conforme: 

Le Contrdleur, 
(Signe) AY. Moo 


Los Commi ssai res- Di roc to urs, 
(Si^ne) G. 11. AI ACillAA EL LI. 

G. LE CHEVALIER. 
A. AlONEY. 
RICHTHOFEN. 

Baron YETS ERA. 


* Ei i ituu i < i«*. UoltiU'at 

nommules de litres de la Dim* 


Nove-ubn donum pm suite du rachat de lo0/, 
s do Deceiubii 




No. .11. 

Sir II. Drummond Wolffi to /he Maiqain f Salisbury .— [R< erived Juanarq 12, D50 l*.Ji.) 
(No. 20.) 

(Telegraphic.) Cano, 'January 12,1880. 

AIR. VINCENT informs me that a net sum of about 1100,000/. remains due to 
Egypt by Her Alajesty’s Government. He says it is of groat importance that this sum 
should be paid before the close of tlic accounts for this year, many charges having 
been incurred in 1S8L 


No. 32. 

Sir H. Drummond Wolff to the Marquis of Salisbury.—(Received January 12, 3*30 l’.M.) 
(No. 21.) 

(Telegraphic.) Cairo, January 12, 188(5, :V25 p.m. 

A AI[STAKE occurred yesterday as to salute to be tired in honour of reception of 
French Agent and Consul-General. It came from signal not being seen at the citadel 
by the English Commandant, who was acting on behalf of Egyptian artillery now 
stationed at Abasia. 

In consequence, General Lennox and myself called to explain mistake to French 
Agent and Consul-General, who expressed himself pleased with our visit. 

He agfiin took occasion to press question of salaries of the Caisse. 


No. 33. 

Mr. Eyerton to the Marquis of Salisbury.—(Received January 13, 11 A.M.) 

(No. 3. Confidential.) 

(Telegraphic.) Cairo, January 13, 1880, U 35 A.M. 

YOUR telegram No. t and my despatch No. 858 : Caisse salaries. 

I still venture to repeat my suggestion for compromise. It should be dependent 
on acquiescence in Decree (inclosed in my despatch No. 1). 

Egyptian contention is doubtless rigid, hut advantages to he gained from Decree 
outweigh evil of cession to French demand. Egyptian Government, after tight, has 
often had to cede with complete loss; on this occasion concessions without dispute will 
bring profit which may not otherwise he attainable. 

I was fully cognizant of past transaction when I made suggestion, which I 
consider most favourable to interests of Egyptian Government. 


No. 3L 

Sir II. Drummond Wolff to the Muiquis of Salisbury.—(Received January 14, l‘30 p.m.) 


(No. 23.) 

(Telegiaphic.) Cairo, Jamuu // 14, 1886. 

DO ALAINS. 

Air. Gibson informs me by letter of bis approval of AI. de Bouteron’s scheme, 
forwarded in my despatch No. 20 of yesterday, especially of the third e mibination. 


No. 35. 

The Marquis of Salisbury lo Sir J. Walshain. 

(No. 30.) 

^' r , Foreiyn Office, .h hitiary 15, 1880. 

1 SAW the French Ambassador to-day at ibis Olliee. 11 is Lxi.Reney spoke to 
me respecting the proposed reduction of the salaries of the Commi'-Gmiers u! the 
Egyptian Caisse dr la Dette Publique. He said that it was quite true ihal during the 
Conlerciue such a reduction had been proposed, md th.it uWqucntly, \<‘. u a 

IJussiim .md i German Commissioner wen added to Miu othei - ’ ■ 1 -.oiL 

[ 000 ] 
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that, in order to prevent any additional expense falling upon the Egyptian Treasury, 
the salaries of all the Commissioners should be reduced to 2,000/. a-vear each. Eat 
it was also understood that this reduction v.as to be part of a general measure appli¬ 
cable to all Egyptian official salaries, so that, no disadvantage in point of standing 
might result to* the Caisse. llis Excellency w ished to know what my opinion on the 
matter was. M. do Ereyeiuet, lie said, was very -willing to consider the proposal for 
reduction, but was much disposed to insist that it should not be an exceptional 
measure applicable to the Commissioners of the Cause alone, -which might tend to 
diminish their coiwdeuition in the public esteem, hu' odd hi uxtended to all official 
salaries. 

I replied that I was consulting Sir Henry Wolff upon the subject, and that until 
I bad received bis opinion I could not express a definite view ; but, speaking only from 
my own personal impressions, I agreed with the view taken In M. de Ereyeiuet. 
Making a reservation in favour of some of the Ministerial salaries, which deserved 
special" consideration, I thought it would be a judicious thing that all the official 
salaries in Eg\pt, as the contracts fell in, should be reduced to the sum of 2,000/. 


public 


salaries m Eg\ pt, as tlio contra 
wherever thev now exceeded it. 


I am, &c. 

(Signed) SALISBURY. 


No. 30. 


Mr. Corbett to the Marquis of Salisbury. —( Receive 7 January Hi.) 

(No. 1.) 

My Lord, Stockholm, January 13, 18S0. 

AS instructed by your Lordship's despatch No. 3 of the 0th instant, I have 
conveyed to the Minister for Foreign Affairs the thanks of Her Majesty’s Government 


for having complied with their request respecting the house tax in Egypt. 

I have, &e. 

(Signed) EDWIN CORBETT. 


No. 37. 

Sir A. Paget to the Marquis of Salisbury.—(Received January 18.) 

(No. 21.) 

Mv Lord, Vienna, January 13, 18SG. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 270 of the 23rd December of last year, relating to the ratification of the Convention 
of the 18th March, 1883, relative to Egyptian finance, and to state that I lost no time 
ill addressing a note to Count ICalnoky on the subject in conformity with your 
Lordship’s instructions, and pointed out to his Excellency the expediency of completing 
the ratification of the Convention at an early date. 

I have, &c. 

(Signed) A. PAGET. 


No. 38. 

Sir A. Paget to the Marquis of Salisbury.—(Received January 18.) 

(No. 22.) 

My Lord, Vienna, January 13, 1880. 

T HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 271 of the 24tli ultimo, on the subject of the manner in which the Egyptian 
Government propose to apply the 450,000/. allowed for the reduction of tlio taxation 
on land, and to state that I have addressed a note to the imperial Minister for 
Foreign Affairs on the subject in the terms of your Lordship’s despatch, and in 
compliance with the instructions therein contained. 

I have, &c. 

(Signed) A. PAGET. 
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No. 39. ' 

Sir H. Drummond TVcdjf to (he Marquis of Salisbury. — ( Received January 19.) 

(No. 20.) 

My Lord, Cairo, January 11, 1S80. 

WITH reference to my despatches No*. 1, 4, and 5 of the 1st, 2nd, and 
4th instant, J have now the honour to inclose copy of a Memorandum by 
M. Bouteron. submitting alternatee schemes for the commutation of pensions, 
both on the Civil and Pension Lists, by tlm allotment of lands now- charged with 
the Domains Loan. 

I also inclose a copy of a private letter from M. Bouteron on the subject. 

I further inclose a Memorandum by Blum Pasha, and a copy of a draft project of 
Decree' previously drawn up for the commutation of pensions. 

Then* will be.no doubt, difficulties in arranging the '■chemo proposed and in 
earning it into execution, but I hope that those may not be insuperable. One 
question to bo consider d will be the right* of the Ivliedivial family to their respective 
grants from the Ci\il List. Are these' personal or hereditary? The Khedive, I 
understand, claims the right of distributing tie- grants on the death of existing 
h dders. 'Phis claim is, however, contested, and is now being examined, but as in 
many instances the allowances to the Kliedi\ ial family were given in exchange for the 
surrender of the very lands now under discussion, it would seem that they cannot quite 
he considered in the light of merely life pensions. 

Moukbtar Pasha has raised a point which will require examination. He suggests 
that if the Princes acquire these commutations in land in lieu of their allowances 
in money, they might sell or burden their property to an extent which might pauperize 
them, when they would expect again to come on the State for subsistence. 

At present, I believe, though the point is not quite clear, that only one portion of 
their allowances is available to he pledged or seized by creditors. 

This is a consideration which requires very minute examination, and must he 
adjusted with great care. 

Prince Hussein, who is much interested in agriculture, and is anxious for this 
scheme to be carried out, called on me to-day and explained another difficulty which 
presents itself. As the Treasury is not able to provide money at once for the 
commutation, Messrs. Rothschild would require a mortgage over the properties 
till the annuities are wholly paid. 

This, llis Highness says, would expose the purchaser to tw r o dangers :— 

1. That of the Government arbitrarily ceasing to pay the annuities. 

2. The difficulties of raising money on mortgage even for the necessary improve¬ 
ments and development. 

The first objection is met by the argument that, if the Government were to stop 
the payment of the annuities to Messrs. Rothschild, it could, with equal justice and 
probability, stop payment of the Civil List annuities and the other pensions. But 
the holder of land would in such a case be better oil than the mere pensioner or 
annuitant. It is not likely that the Government would, if ever, take such a step for 
many years to come, when the land-owners would at all events he in possession of an 
estate on which a portion of the pureluise-money had been paid, while the annuitant, 
were he not of a saving disposition, would be deprived of all means of subsistence. 

The second objection is certainly strong, but not, as it seems to me, insuperable, 
and means might he provided for meeting it. 

After all, the annuitant or pensioner commuting would not he in a worse 
position than an ordinary purchaser who had undertaken, as is often the case in 
other countries, to pay otf bis purchase-money by annual instalments. I believe that 
the general desire of Egyptians to acquire land would in a certain time counter¬ 
balance th-'se apprehension*. 

Your Lordship will perceive, from M. Bouteron’s letter, that this is his opinion; 
and he also points out in his Memorandum that it will be easy to dispose of the land 
in comparatively small parcels. 

Whatever be the probabilities of success, I venture to recommend the project to 
your Lordship. 

The Financial Advisers of Her Majesty's Government may, of course, he enabled 
to suggest amendments and alterations, especially on technical points, which will 
reader the working easier and more complete. 

Whether the ultimate result would be successful or not, I think the plan well 





worthy of an experiment. The worst that ran oeenr will he that matters remain as 
they are ; hut I think, from all I can learn, that the system now proposed will, sooner 
or later, he advantageous to the financial condition of Egypt. 

I quite concur in M. Bouteron’s suggestion that the scheme, if carried out, 
should he placed in the keeping of men who would command the confidence of the 
purchasers. There should he no preference shown to one over the other, and the 
administrators should he in a position to secure the payment, at the periods fixed, of 
the annuities falling due, so that the purchaser should not apprehend annoyance hy 
chicane or delay. I do not think that there need he any additional expense incurred 
by the creation of this body of trustees. 

Mr. Vincent leaves for England hy this mail, and he will he in a position to 
explain the details of the scheme to Her Majesty’s Government and to Messrs. Roths¬ 
child, whose consent is necessary to the combination. 

I have, &c. 

(Signed) II. DRUMMOND WOLEE. 

P.S.—Mr. Vincent thinks that the lirst of the objections urged by Prince 
Hussein may at first prevent purchasers, but the difficulty may he avoided if the 
Domains Administration on the part of Messrs. Rothschild, the mortgagees, do not 
establish any too minute conditions of superintendence over cultivation. V hen the 
annuities had been paid for some years, and the security thus presented a large 
margin, the surveillance need he hut very slight, as the mortgagees would he amply 
covered. 

H. D. W. 


Inclosure 1 in No. 39. 

Memorandum by M. Bouteron. 

SIR DRUMMOND WOLFE s’est preoeeupe de la lourde charge, charge croissant 
dans des proportions inquietantes, que le Service des Pensions fait poser sur le Budget 
Egyptian 

Conuaissant l'amour des Egyptians pour la terre, il lui a soluble q’on pourrait 
trouver line eombinasion qui permettrait an Gouvernement Egyptien de se liberer de 
ees pensions par la remise aux pensionnaires d’une certaiue quantite de terres 
Domaniales. 

Moyennant un sacrifice consenti pendant quelques annees, on arriverait ainsi a 
degrever serieusement, et, peut-etre, a supprimer, dans un delai relativcment court, 
plusieurs gros chapitres du Budget des Dcponses. 

C’est la premiere fois, depuis que l’Emprunt Domanial a etc emitracte, qu’une idee 
serieuse cst emise pour arrivin’ a sa liquidation. Aussi, nous faisons-nous un veritable 
plaisir de rochercher les moyens permettant d’ohtenir la realisation de cette idee. 

Deux objections se presentent tout d’abord a l’esprit. 

La premiere a trait a la valeur des terres Domaniales. 

Eli 1883, line premiere tentative de liquidation a eu lieu. Les tern’s out etc 
tivaluees, culture pur culture, mais la necessity de respecter les droits des souscripteurs 
a oblige les Commissaires il fixer le montant total de revaluation au montant de 
I’emprunt. De telle sorte que le Cahier des Charges qui a etc dresse, domic, non jias 
la valeur reelle de ehaque lot, mais la valeur proportionnelle lies lots compares les uns 
aux autres. Ainsi, le chilTre 20 porte devant un lot et le chilfre 10 porte devant un 
autre lot, ne veulcnt pas dire que les terres du premier lot valent £ L. 20 le feddan et 
eelles du second lot, £ E. 10 le feddan, mais que la valeur du feddan dans le premier 
lot est le double de la valeur du feddan dans le second. 

L’essentiel pour la question qui nous oeeupc est que la \ ateur des lots suit propor- 
tionuelle ; or, el le Test. 

Si done l’on arrive ii fixer la \aleur totale des terres, il suffira de fixer un coeffi¬ 
cient de diminution et de l’appliquer ii ehaque lot. C’est une operation lacile, et jui 
ueut-etre l'aite en quelques heures. 

Comhieu vaut la totalite ih s terres r 11 est evtrememeiit difficile de repouilre a 
cette question ; tel feddan qui valait £ E. 10 il y a quatre ans, n’en vaut [>1 u> que i’inq 
aujourd’hui, et si l’etat du pa\s change, peut-etre vaudra-t-il 15 livres dans trois ans, 
L’experience que nous avons acquise par line administration de sept uns, nous porte a 
eroire qu’actuoUemcnt 1. valent ii peine 5,000,000 de livres. Le soldo restant dm 




sur Touipmut otani de £ L. 7,bU0,000, il laudruit done, pour rendre i j i nxnrhandes, 
<li]»inu<'r do ffi) pour cent les evaluations fixers par le Cahier des Charges. Pour 
Poperalion <j_ue nous onvisageons, nous no eonseillous pas, e^pendant, urn* diminution 
aussi importaute, et nous pensons qu’uno reduction de 25 pour cent sorait suflisanlc. 

La socondo objection touche la capitalisation des pensions. 

Pour eapitaliser les pensions ii faut eommilro e^aetemeut Pago dvs pensiohiiaires. 
Or, cet element lait, le plus souvent, deTaut en Orient. On sera done oblige de 
recourir a la notorious, et ecst un mode de constatation bion dangereux dans uiT j)iiys 
aussi proloiulemeut eorrompu que Ftigypte. La question sc* eompliquera <Vu\\c autre 
difficult e : il laudra eapitaliser les droits ovontucls des I( i )iiiik i s et des en Fanis des 
pensionnaires; cost uni* operation tr6s delicate. 11 est done absolument indispensable 
que la Commission Administrative, qui sera chargee de statuer sur la capitalisation, 
soit eomposee aver* un soin scrupuloux, et qu’ellc soit douhlee dhiae Commission 
Medicalc recrutee avee le memo soin. bile devrait etre peu nombreuse: trois 
membres dont deux huropeens; nous sommes, en eilet, eonvaincus que les indigenes 
auraient^ beaucoup plus de conliance dans une Commission eomposee en majority 
d’Europeens. 

Cos observations faites, nous allons recberelier les elements qui peuvent concourir 
utilement a 1'operation :— 

£ E. 

Il resultc (l’un document official quo nous avons sous les veux, qu’il est alloue, 

aunuellement, a la famillc Khedniale, une sotunie de .. .. 200,000 

Si l’on exelut de ee chilfre les dotations— 

Des deu\ fils du Kludive .. .. .. .. .. l.j,< 00 

Dlsraail Pacha . .. , .. 40,000 

- 55, GOO 


Il re.ste.. 


.. 1*14,400 


Cette dotation est-elle viag^re ou perpetuelle ? Dans le premier eas, les Princes, 
etant, pour la plupart f res jeunes, on ue pourrait rachcter leur dotation qu’en le 
eapitalisant, au minimum, sur le pied ilo vingt ans; cette capitalisation exigerait a 
5 pour cent—ee taux est suffisant—-£ E. 1,800,000. Dans le second eas, olio exigerait. 
au memo taux, £ E. 2,888,000. 

Les pensionnaires sont au nombre de 19,(520, et le montant annuel inscrif en leur 
laveur, auBudget, est de .£ E. 180,893. 11 laudra, ndeessairement, un temps relative- 

mcnf considerable pour arriver a liquuler serieusement la situation de ehacun d’eux. 
Le travail sera surtout difficile pour les pensionnaires au-dessous de £ E. 00 par an, 
car, etant moms connus, leur etat civil sera plus difficile a ctablir. A1 :iis les pension- 
naires louchanl plus de £ E. 00 par an ne sont qu’au nombre de 1,971, et le total 
annuel de lours pensions atteint £ E. 312,780. C’est la, pour le moment, un champs 
d essai suffisamment vaste, et on pourrait eommencer par ees pensionnaires en 
envisageant d’abord la situation de eeux dont la pension est la plus elevee. 

Nous supposer.ms que le taux de capitalisation devra etre pour eux, en moyenne, de 
quin/.e ans ii 5 pour cent. L'e chilVre nous parait cxagcrc, mais a defaut d’elements 
serieux de stipulations, nous estimons que dans des combinaisons do ce genre, il vaut 
mii’ux, pour ue ]ias eprouver de meeouiptes, peeber par exageration. 

(|uiu/.e anuuites de £ E. 312,78(5, a 5 pour cent donneut, eomnie valeur au 
eomptant, £ E. 3,21-0,011. On voit done, qu’en eapifalisant, a vingt ails ot a 5 pour 
cent, la dotation viagere des Princes (exception faite pour li’s deux Ids du Khedive et 
Ismail 1 aeli.i), et a quin/.e ans et a 5 pour eenl, l,9d pensions seulemeut, on pourrait 
raeheter pour £ E. 1,800,000 + 3,21-0,011 = 0 E. 5,01-0,011 de terres Domaniales. 

En supposaut la dotation des Princes perpetuelle, on pourrait raeheter pour 
£ L. 2,888,000 + 3,2 10,(511 = £ E. (5,131,(511 de terres Domaniales. 

Comment se lerait I’operatioa ? Trois eomhinaisons se presentent:— 


Premiere Combinaieon, 


La Commission Administrative, apres avis de la Commission Meilieale, tixera t it 
dal lord le jirix de raehat du au pensionnaire et a ses ayants-droit. Cooi fait, le pm- 
sionuaire reeherehera dans le Cahier des Charges une terre a sa eoiivenanee ; le champ 
est vaste ear, par suite du sous-lotissement qui est trCs avanoe, on pent trouier des lots 
do finite eontenaneo. Pour eonnaitre la valeur de cette terre, il pivnilrn le prix fixe 
par le Cahier des Charges, et. le diminuera de 25 pour cent ; ainsi, un pensionnaire dont 
(> **npital aura etc lixe a £ E. 750, eiterehera une terre de 1,000 livres. 

Son elmix fait, il le Cera eonnaitre u la Commission et au Gouvernement. Celui-ci. 
[liifO] c; 









vcrsera, aussitot, a la Commission dr? Domaines. 250 livres, ot s’cngagera, vis-a-vis du 
peiuionnaire, a. vcrscr pour sun eompto, a cclle-ei, quinze annuites a 5 pour cent du capital 
rcstant, soit annucllemcnt P. T. 7,225*27. An vu do cot engagement, il sera dressd, 
devant les Tribunaux do la P.d forme, nn note qui constitueralo pensionnaire proprietaire 
dclinitif du lot qu'il aura ache to., Cet acto ivservera les droits oventuels des heriliers. 
tels qu’ils auront etc fixes par la Commission Administrative. Puis lc pensionnaire 
entrera immediatement en jouissance. 

II arrivera, lc plus souvent. qu’il n’aura ni hestiaux, ni materiel agricole, iu 
machines ; la terre, d’un autre cote, ne sera pas ton rum nue, la Commission lui aura 
fait des avances qu’il iaudra lui rembourscr. Nous estimon* quo le Gouvernement 
clc'vra faire au pensionnaire l’avance, remboursable en quatre am, des funds necessaires 

que nous evaluons a 2 pour cent du capital. 

Dans cette combinaison, les ventes etant faites a termc, la Commission des 
Domainos sera it tenuo d’assurer la conservation dn gage, et il faudrait compter, do ee 
chef, pour l'rais d’administration, une depense annuelle de 20,000 livres pendant quinze 

ans. 

Yoici l’eeonomie financiere de cette combinaison en la supposant completement 
realisee:— 

Le Gouvernement inscrit aujourd’hui au Budget:— 


Dotation des Princes.. 

1,971 pensions • • • • 

Deficit mo} en probable des Domainos .. 

Total ♦. .. 


£ E. 
144,400 
312,780 
200,000 

057,186 


Il inscrira, a l’avcnir, pendant quinze ans, suivant que la dotation des Princes est 
viaghre ou pcrpetuelle:— 

Premier Cas. Dotation viaqere des Princes.-— Pour donner 5,046,611 livres de terres, 

. . 5,016,611 X 100 

le Gouvernement devra en acheter, effoctiveinent, a la Commission pour 
= £ E. G,72S,815. 

Il paiera a la Commission, au comptant, 25 pour cent de cette somme, soit 
1,682,204 livres. 

£ L. 

En supposant qu’il emprunte ccs 1,682,204 livrcs a 6 pour cent, il devra inscrire 
* annucllement au Budget, pendant quinze ans, pour interets et amortisse- 

17a ona 

ment . • •« •• •• •• •• •• *; 

Plus quinze annuites a 5 pour cent pour amortir les £ E. 5,046,011 payables u 

la CommisMon des Domaines dans le memo delai .• • • •• 486,212 

Frais d’administration*. •• •• •• •• •• •• 20,000 


Total 


679,416 


Augmentation sur lc chiffrc actuel inscrit au Budget, £ E. 22,230. 


Done, en inscrivani au Budget, pendant quinze ans, line somme de £ E. 079,41(5, 
le Gouvernement, outre qu’il sera degreve de la dotation viagere des Princes et des 
1,971 pensions, aura amorti pour 6,728,815 livres de l’Emprunt Domanial. 

Deuxieme Cus. Dotation pcrpetuelle des Princes.—P our donner 6,134,611 livres 
de terres, le Gouvernement devra en acheter, elfcetivement, ii la Commission, pour 

6 ,1 31,611 x 100 __ ^ 8,179,181. Il devra payer au comptant, a la Commission, 

75 

25 pour cent de cette somme, soit 2,044,870 livres. 


En supplant qu'il emprunto ces £ E. 2,044,870 a 0 { our cent, il orvra ii <crire 
annucllement, pendant quioze an**, pour interets et amortizement, une somme 

de .. •• •• •• •• • • • • •• 

Plus quinze annuities ii 5 pour cent pour amortir les 6,134,011 livres payables a 
la Commission dans le meme delai 
Frais d’administration.. ,• «. • • • • 

Total • • • • • • • • • • 

Augmentation sur le chifFre actuel inherit au Budget, £ E. 164,381. 


£ E. 


210,545 

591,022 

20,000 

821,507 


Done, en inscrivant au Budget 164.381 livres de plus pendant quinze ans, le 
Gouvernement, outre qu’il aura eteint la dotation pcrpetuelle des Princes et 1,971 
pensions, aura amorti au deltt do ee qui reste de l’Emprunt Domanial. 

Dans Pun et 1’autre eas nous n’avons pas fait entrer en ligne dc eompte les 
avances pour hestiaux, Are., ear le Gouvernement en sera rembourse dans les conditions 




oh il les aura faites. Dans les deux eas. nm^i, nous avons suppose la capitalisation des 
pensions en quinze ans. co qui, evideinment, est exeessjf. 

Deu.riemc Combinaison. 

Le Gouvernement euiprunterait, dans le premier eas (dotation viagere des Princes) 
la somme do 6,7^,815 livres; dans le second eas (dotation pcrpetuelle des Princes), la 
somme de 8,179,181 livres; il versorait l’une ou la litre de ees deux sommes a la 
Commission des Domainos qui lui remettrait, en echange, une quantite de terres d’une 
valour correspondent e suivant le prix fixe j>ar le Cahicr des Charges. 

Dans cette combinaison, le Gouvernement n’aurait }>as a faire un premier verso- 
ment de 2.) ]>our cent; il pourrait dceouper los terres oommo il I’entendrait, ee qui 
lacililerait singulieroment l’operaiion, ot il n’auraii plush paver de frais d’adminis¬ 
tration et do surveillance. Il lui sullira.it, s’il empruntait a 6*pour cent, d’inserire a 
son Budget une animiif, pendant quinze, dans le ])remiev eas de 692,817 livres, et dans 
le second eas, do £ h. s 12,182. Moyeimant 1 une ou I’autre des ces annuites, il serait 
debarnisse (to suite du delieil de.s Domaines et, iiaturellomem, au bout de quinze ans, 
des dotations ot do 1,973 pensions. A I’expiration de cette periode, il aura i t, en fin 
amorti, sur l’Emprunt Domanial, dans un eas 6,728,S15 livres, dans I’autre 8,179, M 
livres. 

Dans cette dcrnierc combinaison, comma dans la suivante, le Gouvernement 
traiterait avee les pensionnaires de la memo manierc quo la Commission traiterait avec 
eux dans la premiere. 

Troisicmc Combinaison ou Combinaison Intermediaire. 

Le Gouvernement pourrait limiter provisoirement ses operations de rachat a 
4,251,000 livres de terres Domaniales. Moyennant cette somme, la Commission des 
Domaines lui remettrait 300,000 feddans. ‘Avec ces 300,000 feddans dont le prix 
serait reduit de 25 pour cent, le Gouvernement pourrait eteindra des dotations et des 
pensions pour une somme de £ E. 3,188,250, representant la capitalisation en quinze 
ans, au taux de 5 pour cent, d’une somme annuelle, inscrite au Budget de 
£ E. 307,163 pour dotations ou pensions. 

£ E. 

En (1 unties termos, au lieu d’inserire actuellement, chaque auu6e, au Budget pour 

dotations et pensions .. .. r . .. .. 307,163 

Deficit des Domaines .. .. .. .. .. ,, .. 200.000 


Total 


507,163 


Il inscrirait annuellement au Budget, pendant quinze ans, l’annuite necesv.ire 
P‘‘ur le .service de*. inteiets et de I'amortissement de £ E. 4,251,000 a 6 pour 
cent, soit £ E. 137,695. 

Ainsi, le Gouvernement, s’il adoptait cette troisieme combinaison, realiserait un 
odnefice annuel de 69,468 livres, et, en outre, qu’il serait affranchi de £ E. 307,163 
de dotations et de pensions, il so trouverait a pen prhs deharrasse de suite du deficit 
des Domainos, et aura it amorti, au bout de quinze ans, € E. 4,251,000 sur l’Emprunt 
Domanial. 

Conclusions. 

Cette combinaison nous parait de beaucoup preferable aux deux autres. 

En effet, elle permet au Gouvernement, tout en realisant annucllement une 
dconomie de £E.69,168 de faire sans entraves, l’experienee sur un champ 
sufiisamment vaste, elle lui otlre l’avantage, dans le eas ou l’expericnce ne reussirait 
pas ou ne reussirait qu’a moitie, dc louer, egalement sans entraves, ee qu’il desire 
ardemment, les terres qui resteraient. 

D’un autre cote, si lc Gouvernement reprenait 300,000 feddans, il est permis de 
croiro quo MM. de Rothschild eonsentiraient a lui livrer, sans augmentation dc prix, 
les hestiaux, les machines, le materiel agricoh-, Ac. 

Enfin, si l’Administration des Domaines etait reduite ii 100,000 feddans, il est a 
supposer que la Commission pourrait diminuer de £ E. 100,000 son fonds de 
mulement, ee qui produirait, annuellomeut, line nouvelle economic de 9,634/. 

Ea premiere combinaison exige l’approbation. de MM. de Rothschild, pour les 
deux autres eomhinaisons, elle n’e»t lit'eessaire que pour la livraison gratuito des 
hestiaux et des machines, et serait facilemeut ohtenue. 

(Signd) E. BOUTERON. 

Le Cuire, lc 7 Janvier, 1886. 







21 


Inclosure 2 in No. 31). 
if. Bouteron to Sir H. Drummond Wolff. 

Cher Monsieur, Le Cairo, le 7 Janvier , 188(1. 

JE vous envoie les grandeslignes du plan dont vous avez cu Video, et jo me tiens h 
vutre disposition pour vous donner toutes les explications eomplementaires quo vous 
jugorez necessaires. 

J’ai cause avec plusicurs indigenes intelligents, ct ayant unc grande experience 
du [lays. Votre idee leur parait trhs [iratique ot faeilement realisable. a la condition 
que I’execution on suit confide a des personnes capablcs et surtout honnetes. 

Yeuillez, Ac. 

vSigne; BOUTEllON. 


Inclosure 3 in No. 39. 

Memorandum by Blum Pasha. 

LORS ile la Convention passeo a la date du 24 Nlai, 1883, entre l'Administration 
des Domaines do l’Ktat ct ALAI. Suares, Enures, pour la vente des terms denudes en 
gage et gdrdes par ccttc Administration, il avait etc proeddd a des estimations partielles 
des lnens mis en vcntc. 

Cos estimations i’urent faites contradict oirement par VAdministration des 
Domaines et AIM. Suards, et leur totale devait representor exaetement le montant des 
titres d’Emprunt Domanial en circulation an moment de la Convention. C’etait done 
plutot une repartition du montant restant en circulation des titres do cot emprunt sur 
les terres des Domaines, qu’une estimation reelle. 

Au 4 Jilin, 1881, les ventes dc terrain avaient alteint sculement une somnie do 
412,375/. et, aux terrnes de VArticle A r I de la Convention, l’arrangement eonsenti avec 
AIAI. Snares, Freres, eessait d’exister. 

Los etTorts tentds pour mener a hien cut essai, l’experionce acquise prouvent 
surabondamment qn’il est ini])ossible, aujourd’lmi, de vendre ees terres au prix de leur 
evaluation et, sans vnuloir entrer dans le detail des raisons qni out pu a mener cette 
depreciation, je crois lion de fairo observer quo les causes prineipalcs en sent, certaine- 
ment, la situation generale du pays et la baisse sur le prix dc vente des recoiles. 

Or, ce sent la des eireonstances contre lesquelles il est impossible de reagir, et qui 
doivent decider le Gouvernement s’il vout se ddfaire des terres mentionnecs, a les 
vendre au-dessous des prix do revaluation faite en 1S83. 

Sculement, memo dans cette hypothese la, il lui sera it trc\s diificilc de vendre en 
peu de temps de grands surfaces. 

Le mieux serait done de coder ces biens it des prix reduits soit aux Princes de la 
famille Khddiviale qui out des allocations inscrites au Budget, soit aux fonctionnaires 
retraites dont les pensions sent versdos par les Caisses de l’Ktat. 

Voici a quelles conditions :— 

1. I.e Gouvernement ferait proedder a des estimations man olios bashes sur la 
valour aetuelle et reelle des tenues raises en vente. 

2. On donnerait aux Princes de la famille Khddiviale el aux penGonnaires de 
l’Ktat le privilege d’acqudrir ces ti'rres aux prix de lours notivelles estimation-.. 

3. La mise en possession du bien acquis au prix do la nouvelle estimation aurait 
lieu contre cession a 1’Etat du montant de la pension oapitalisde sur les bases du 
Ddcret. du 

4. Le montant du prix des terns achetdes par les Princes on pensionnaires sera 
paye a AIAI.de Rothschild suivant raneienne evaluation. Ce paiement sera fait en 
annuites corres|)ondantes aux sommes que le Gouvernement sert actuellement aux 
aeheteurs, mais pendant un nombre d’anndes sufTisant pour amortir le prix d’aebat 
plus les intcrets ii raison de ))our cent. 

Excinple: Un retraite age de 30 a ns, et touohant ant * pension annuellc de J00/., 
viendrait, en profit ant des dispositions du Decret du , a recevoir une somnie di* 

1,000/. qu’il aurait la faenlfd d’emplover a aeheter des terres aux prix des notivelles 
estimations. 

Or, en supposant quo ces terres vendues pour 1,000/. lepresoutenf, d’apivs les 
evaluations du Cahier les Charges du 31 Alars, 1883, une valuer de 1,300/., le 
Gouvernement devrait servir ii ALAI, de Rothschild treize annuites de 100/., augmeu- 
tdes des intcrets a raison de pour cent. 


Pour nc pas trop charger le Budget de VEtat, on pourrait, au lieu de payer en 
treize annuites, decider de payer les 1,300/. en un nombre d’annccs tel quo l’annuitd 
augmentee des intcrets vint a representer 100/. 

5. Les versements annucls serviraient, aprds cliaque paiement, a amortir des 
titres dc l’Emprunt Domanial. 

0. Les terrains vendus d’apres la nouvelle estimation seraient frappes de Vimpot 
actuel ct une loi speciale garantirait que, pendant unc eertaine periode (vingt-cinq ans 
par cxemple) aucune augmentation d’impol nc leur serait applicable. 

Peut-etre memo sorait-il bon de grever les terres des Domaines a vciulre d’un 
impbt special, rclativcment plus has pour les terrains karadji. 

Par ce nioyen, on pousserait ccrtaincment les aeheteurs a payer un prix d’achat 
plus dleve ou rendrait la vente plus facile et il n’en resulterait aucun inconvenient 
pour le Gouvernement au point de vue financier. 

En effet, le revenu des impbts serait il est vrai plus has, mais la difference a 
payer a la maison Rothschild sur les prix de vente, serait aussi moindre. 

7. 11 serait loisible au Gouvernement de vendre ces terrains a des personnes ne 
rentrant pas dans les categories ci-dessus visdes. 

Dans ce cas, la vente serait faite au comptant ct le Gouvernement elfectuerait a 
la maison de Rothschild, en un soul verscnicnf au comjitant, la dillcrence entre 
l’estimation faite par le Cahier des Charges du 31 Alars, 1883, et la nouvelle 
estimation. 

Le Cairo, le 7 Janvier, 1880. 


Inclosure 4 in No. 39. 


Projet de Decret. 

NOUS, Khedive d’Egypte, 

Sur la proposition de notre Alinistrc des Finances et l’avis eonforme de notre 
Conscil des Ministres, 

Notre Conscil Legislatif entendu, 

Ddcrdtons: 

Article 1". Le Alinistrc des Finances est. autorise a racheter, aux conditions 
enoncees au present Decret, les pensions ii la charge de l’Ktat allouees en vertu des 
Lois et Reglemcnts pourvu (jue Page du pensionnairc ne depassc [>as 70 ans. 

Ne sont pas rachetables les pensions accordecs aux mincurs en conl’ormitc des 

lois. 

Art. 2. Le racket des ditos pensions n’est obligatoire ni pour l’Etat ni pour les 
pensionnaires. 

Art. 3. L’indcmnite a payer pour le rachat de la pension est lixee d’apres les 
tarifs suivants:— 

Four un pensionnairc ayant un p6rc ou une ruhre vivante, une femme vivante ou 
des en hints males, ages de moins de 15 ans, ou des lilies non marines : 

Dix fois la pension annuellc pour le pensionnairc hge de 30 ans et au-dessous; 

Ncuf fois et demie la pension annuellc pour le pensionnaire i\ge do 35 ans et 
au-dessous; 

Ncuf fois la pension annuellc pour le pensionnaire hge do 40 ans et au-dessous ; 

•Unit fois et demie la pension annuellc pour le pensionnaire age de 45 ans et 
au-dessous; 

Uuit fois la pension annuellc pour le pensionnaire dge de 50 ans et au-dessous; 

8ept fois et demie la pension annuellc pour le pensionnaire age de 55 ans et 
au-dessous; 

Six fois ct trois quarts la pension annuellc pour le pensiounaire age de 00 ans et 
au-dessous; 

Six fois la pension annuellc pour le pensionnairc age dc 05 ans et au-dessous; 

Cinq fois la pension annuellc pour le pensiounaire ;\ge de 70 ans et au-dessous. 


au-dessous; 

Huit fois la pension annuellc pour le pensionnaire hge de 40 ans et au-dessous ; 
Sept fois et demie la pension annuellc pour le pensionnaire age de 45 ans et 
au-dessous; 
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Sept fois la pension anmi'dlo pour lo pensionnaire ag6 do 50 ans ot au-dessous ; 

Six fois et demie la pension annuelle pour lc pensionnaire age de 55 ans et au- 
dessous; 

Cinq fois et trois quarts la pension annuelle poiu* le pensionnaire ago de GO ans et 
au-dessous; 

Cinq fois la pension annuelle pour le pensionnaire age de 05 ans et au-dessous , 

Quntre fois la pension annuelle pour le pensionnaire age de 70 ans et 
au-dessous. 

Ces tarifs seront exelusivement applicable', aux pensionnaires qui d’aprm leur 
etat de saute paraitront devoir attuindre les lnnites moji'ni'is de 'a vie. 

Toutefois, le Miuistre des Finances pourra rucheter les pensions des pensionnaires 
qui no seraient pas dans ees condition*, de sante a un tarif determine pour eliaque 
pensionnaire sub ant son etat apres une constat at ion medieale. 

Art. 1. Les nrrernges des pensions raoh»*tdes eesseront de courir a compter de la 
date du paien cut do l'indcmnite. 

Art. 5. Le raeliat eteint tout droit a la pension tant vis-a-vis du pensionnaire 
quo vis-a-vis de ses heiitiois. 

Art. G. Tout pensionnaire eonvaineu d’avoir trompe ou tente do tromper le 
Gouvernement sur son age ousur 1’etat de sa sante en produisant des pieces ou declara¬ 
tions fausses on falsifiers sera noursuivi eonformement a la loi. 

Art. 7. Les iitulaires des pensions raelietees <pii ontreront de nouveau au service 
du Gouverm meat, a titre provwnvo ou u tin.' detinitif, subiront sur lours traitements 
une retemie dgalr au montant de la pension qu'ils touehaient avant le raeliat. 
Lorsqu’ils seront mis de nouveau a la retraite, on liqui lera sur l’ensemble de leur 
sen iee, la pension a la quelle ils auraient droit s’ils n’avaient pas benetieie du raeliat. et 
on inserira a leur profit une pen -ion egale a l’cxcedent de la nouvelle pension sur la 
pension rachetee. 

Art. 8. L’applieation des dispositions qui precedent sera determiner par un lleifle- 
ment d'Administration I’ublique. public par le Miuistre des Finances. 

Art. 0. Notre Ministie des Finances est charge de Texeoution du present Decret. 


No. 10. 

II. Drummond Wolff to the Marquis of Salisbury.—(Received January 19.) 

(No. 23.) 

Mv Lord Cairo, January 12, 1880. 

WITH reference to my despatch No. 20 of yesterday respecting the Domains, I 
have the honour to inclose copy of a Memorandum by Mr. Edward Dicey, who 
is a Director of the Egvptian Credit Foncier, on the same subject. 

I llciYC (fee 

(Signed)‘ ’ 1L DRUMMOND WOLFF. 


Inclosure in No. 40. 

Memorandum by Mr. Edward Dicey on the Domains Question, and the ’ Credit Foncier of 

Fyypt. 

THE Egyptian Government contend, firstly, that the lands hypothecated to the 
Domains Loan are not worth anything like their estimated value, and represent 
a total inferior to the amount of the loan; secondly, that the large and increasing 
deficit on the Domains Loan interest is due mainly to a faulty s\stem ol administra¬ 
tion, and might he abolished, or, at all events, largely reduced, if the Domain lands 
could he taken out of the control of the trustees by whom they are administered 
under the terms ol the loan contract. 

On the other hand, the bondholders—as represented by Messrs. Rothschild—aro 
satisfied with the securities they hold for their advances, and absolutely decline 
to part with these securities, except in consideration of the repayment at par of 
their ad winces, either in whole or in part. 

Given these conditions, it follows that any project by which the Egyptian 
Government can hope to regain the control of the Domain lands must of necessity 
involve an immediate loss to the Egyptian Treasury though it may he contended that 






this loss would hi much more than eoimteib- lanced In Hie consequent increase in the 
revenue ot the lands set tree by purchase. 

M hethcr it is wise or unwise lor th<- Egyptian Treasury to incur a small 
immediate hns for Lie sak - ot a large prospecti\o gain is a question for the I>vi)tian 
Government to divide But if thin are not prepared to submit to some loss at 

the outset, they lia\e no choice except to mquiesce in the continuance of the existin'* 
arrangements. ‘ 

Supposing, however, the Egyptian Government are prepared to make a pmmiarv 

sacrifice m order to set the Domain lands Iri e, they can onh efleet their purpose bv 

prowdmg the luiuls requisite to pay of the Domain Loan at par, either in whole or in 
part. 1 

Now the Egyptian Government have no funds at their own disposal available lor 
tins purpose. hen is no reasonable prospect ol the funds required for this object 
hemg provided enli'i dneeth or indimtly In the British, or am other Gmeminent. 

in eonsequuice, ll the hinds required are to be provided at all, it must be bv the aid 
ol Ircsli loans advauei d In private eipitalists. 

As a matter of tact, neithc* European nor native capitalists are likely to he found 
read} loamaiiee the amount required to pay off the whole of the Doiiiain Loan, or 
any large portion ol it, at once. Such an operation, which would alwavs be attended 
with gieat diilieuitie'., is utterly out of the question m the present unsettled and 
unsatisfactory position of Egyptian afi'airs. If, tin ret me, am attempt is to b<- made 

at all to deal at present with the Domains quest it u, tlie alt tiipt must he made on a 
limited and tentative scale. 

I'm instance, piivuto capitalists might possibly he found prt pared to advance the 
sum ol, say, 1,000,000/., and preputed to accept, as security lor this advance, a 

second mortgage on the various securities already hypothecated to the Domain 
Loan. 

In vntue ol this advance, the Egyptian Government would he placed in a position 
to purchase from the Commissioners of the Domains a million’s worth of Domain 

lands at the scale of prices agreed upon between the Egyptian Government and the 
Commissioners in 1SS3. 

This repurchase must obviously entail an immediate loss on the Egyptian 
’treasury. In the lirst place, the money required to purchase these Domain lands 
being borrowed on security ex hypothesi inferior to that hvpothecated to the Domain 
Loan, must necessarily he raised at u higher Kite of interest than that on which the 
Domain Loan was borrowed. In the second place, the lands in question would have 
to he purchased at their estimated value at which they stand hypothecated, a value 
which is considerably in excess of their actual market price, it must, however, he 
borne in mind that an exactly similar objection holds good against any possible scheme 
lor the ledemption of the Domain lauds. I he crucial difficulty of the whole question 
lies In the laet that the amount hoi rowed on tin- Domain lands is far in excess of their 
saleable value, and this difficulty lias to he faced if any serious attempt is to be made 
to pav off the Domain Loan either in whole or in part. 

On the other hand, if the contentions of the Egyptian Government are even 
approximately correct, any loss accruing from the purchase of the Domain lands in 
the mode above indicated ought to ho more than compensated by the increase of 
revenue due to the fact of the lands thus purchased being set free for the Government 
to deal with. 

In respect of the million’s worth of Domain lands thus purchased, the Egyptian 
Government would he at liberty to sell them at their own estimate, to farm them at 
their own cost, to let them out upon their own terms, or to commute them for the 
pensions of the Civil List, if, as they believe, the pensioners would consent to such a 
commutation. In other words, the Egyptian Government would thus recover full 
power of dealing with one-sev entli pur', or tlmnabouts, of the lands now hypothecated 
to the Domain Loans. 

If their success in dealing with this first instalment should establish the fact that 
the redemption of the Domain lands, and their consequent restoration to public 
circulation, is calculated to prove a profitable transaction, both for the Egyptian 
Treasury and for the capitalists by whom the requisite funds might he advanced, 
there would he no difficulty in proem nig further advance, on similar instalments, 
until the whole Domain Loan had been liquidated. 

The practical question is, whether any group of capitalists can be found ready to 
advance the Egyptian Government 1,000,000/., in order to enable them to purchase 
an ! M*t live a corresponding amount of Domain lands, and thus to establish by 
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practical experience the truth of their contention, that a great savin" might he 
effected, and a great advantage secured to Egypt, if the Domain lands could he taken 
out of the hands of the existing Administration and restored to public circulation. 

Now it is idle to disguise the fact that the very advantages which such a scheme 
as that indicated above would present to the Egyptian Government, are disadvantages 
from the point of view of the capitalists, who would have to provide the advance of a 
1,000,000/. in the first instance 4 , and'who would look to recouping themselves in the 
end by applying for subscriptions to the general public. The very freedom of action 
in dealing with the Domain lands redeemed by the advances contemplated, thus 
secured to the Egyptian Government, would in public opinion tend to impair the 
value of the security, on the strength of which the advances in question would have to 
he made, 

It is therefore improbable that any body of capitalists could be found prepared to 
advance the million required as an ordinary financial operation. The only class of 
capitalists who are likely to undertake such an operation in good faith, must consist of 
persons who. directly or indirectly, have a personal acquaintance with the conditions 
of land tenure and agriculture in Egypt, who have a strong individual interest in the 
restoration of Egyptian credit and prosperity, who would consequently take account of 
collateral considerations, as well as of the mere question of profit or loss on the actual 
transaction, and who might possess special facilities for recouping their advances by 
the issue of debentures, reimbursable over a period of years. 

Such a body of capitalists is to he found in the Credit Eoncicr of Egypt, and in 
the financial establishments with which it is connected. If the scheme in question is 
to he carried out at all, it must he practically effected through the agency of the 
Crddit Foncier of Egypt. 

If the above conclusions arc admitted, it remains to he seen how the Credit 
Foncier of Egypt could practically assist the Egyptian Government to liquidate the 
Domain Loan in accordance with the scheme already sketched out. 

By the Convention of 1SS3 the Egyptian Government has the right at any time 
to select any portion of the Domain lands, and to take possession of them on payment 
of the prices specified in the schedules attached to the Convention. 

The Egyptian Government could therefore at once avail themselves of this right, 
and select a number of lots of land whose total value, calculated in accordance with the 
prices of the schedule, would amount to 1,000,000/. 

The million required to complete tin 4 purchase could lie provided by the 
Credit Foncier as follows, viz., by issuing debentures to the amount required to raise 
600,000/. on the lauds purchased by the Government from the Domains; and by 
advancing 100,000/. to the Government, on account current, out of its capital. Both 
these operations would he in conformity with the provisions of its Statutes. 

In order to secure this advance of 1,000,000/., the Egyptian Gouernment might 
give the Credit Foncier a first mortgage on the million’s worth of lands purchased 
from the Domains, and a second mortgage on the remainder of the Domain lands, 
and on the other securities (including the revenue of the province of Keneh), wdiioh 
are hypothecated in tin* first instance to the repayment of the Domains loan. 

There is every reason to suppose that a special series of Credit Foncier debentures 
required to produce 600,000/.—if secured upon a million’s worth of Domain lands, and 
further secured by the guarantee of the Egyptian Government, and by the assignment 
(subject to the prior claim of the Domain Loan) of the securities hypothecated to that 
loan—might be issued on very favourable terms, and would be readily taken up by the 
constituents of the Credit Foncier both in Egypt and Europe. 

As soon as the Egyptian Government had got possession of tin 4 lands purchased 
wfith the money advanced by the Credit Foncier, they could proceed to sell the lands 
in question as fast as they could find satisfactory purchasers, and would employ the 
proceeds of such sales to cancel a corresponding amount of the debentures issued by 
the Credit Foncier on the security of these lands. 

According to the most unfavourable estimates, the Domain lauds may he con¬ 
sidered as worth to-day 70 per cent, of the value assigned to them in the Schedule of 
1883. By the time, therefore, the sale of the Domain lands purchased with the 
million advanced by the Credit Foncier had been completed, the Egyptian Government 
would have repaid some 700,000/. of the amount borrowed for this purpose, and would 
only remain indebted for an amount of some 300,000/. on account cun cut, which 
amount might be paid off by instalments spread over a period of years. 

If this first attempt to liquidate the Domain Loan—by purchasing lands from the 
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Commissioiu rs :u liio prices quired to pay off the loan in full, and by reselling these 
lands to private purchasers at their real market value -should pro’,,' > eeeesffu], the 
Credit Foncier could advance a second million for a similar operatum, ai d so on, till 
the final liquidation of the Domain Loan had been completed. The eipbalot the 
Credit Foncier of Egypt is 3,200,000/., of which 800,000/, is paid up. By calling up, 
there!ore, its unpaid capital, the Credit Foncier would, if so disposed, Ik 4 in a position 
to advance, upon account current, to the Egyptian Government, the successive 
amounts required to make up the differences between the 7,500,000/. which, mnuhly 
speaking, are required to pay off the Domain Loan at par, and the amounts which 
would he realized by the sale of each successive nel lion’s wort!i (nominal) of lauds 
liberated by purchase. 

It must he understood that the above figures are only given at present for the 
sake of illustration, in order to show the general character of the operation by which 
the Credit Foncier might effectually assist the LgypliauGovernment in the liquidation 
of the Domains Loan. It would he premature to discuss the precise terms and condi¬ 
tions of such an operation as that contemplated till the Egyptian Government have 
made up their minds wdiether it is worth their while to make a sacrifice—and, if so, to 
wdiat extent—in order to facilitate the release of the Domain lands from the hands of 
the present Administration and their return to public circulation. 

Unless the Egyptian Government are prepared to make such a sacrifice, the 
consideration of any scheme for the liquidation of the Domain Loans can lead to no 
practical result. 

(Signed) EDWAltD DICEY. 

Cairo, January 12, 1886. 


No. 41. 

Mr. Egerton to the Marquis of Salisbury.—(Received January 19.) 

(No. 18. Confidential.) 

My Lord, Cairo, January 13, 1886. 

I HAVE received your Lordship’s telegram No. 4 of the lltli instant, instructing 
mo to refer to certain Blue Books containing past correspondence respecting the 
Commissioners of the Caisse and their salaries. 

It w r as not in ignorance of the past history of this question that I addressed your 
Lordship my despatch No. 858 of the 2Sth ultimo, proposing a compromise, but it 
was under the conviction that, however sound the view' of ITcr Majesty's Government 
on this matter may he, the disadvantages of insistanec outweigh the advantages. 

From the language of Count d’Aunay I do not think the assent of the French 
Government, should the Egyptian Government diminish as they propose the salary of 
the French Commissioner, would he given to the Decree authorizing the Caisse to 
employ the funds in its hands—a measure which will bring in sufficient to defray to 
Lgypt the whole cost of the Caisse establishment. 

Notwithstanding that the Germans, Italians, and Russians have accepted the lower 
rate, I do not at all believe, judging from the language of their Representatives here, 
that any support would he obtainable from them ia a discussion with France on this 
subject. 

The Egyptian Government would, of course, follow the advice of Her Majesty’s 
Government, hut otherwise, I see that Nubar Fasha considers a “ transaction ” the 
most natural course. 

I informed your Lordship last September, in my despatch No. 655, Confidential, 
that it was probable that an attempt would he made to maintain tin 4 rate of pay of t ho 
Commissioners at 3,000/., and the inclosed answer of Nubar Fasha to iho German 
Charge d’Affaires shows that tin 4 prospect of an increase of salary of the lower paid 
Caisse officials was in contemplation in April last. 

The rate of pay of the Commissioners is doubtless too high, considering the nature 
of their work, hut it is sometimes necessary to make concessions, even of what is 
most in accordance with abstract justice and reason, for the prejudges of others, in 
the interest of peace and quiet ; aud this is a ease in which a transaction is, in 
my opinion, advisable on the part of the Egyptian Government, as it has something to 


gain thereby. 


I have, Ac. 

(Signed) EDWIN H. EGERTON. 
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IneloMuv in No. 41. 

Tigrone Pasha io Dr, Michahelles. 

II. le Grrant, Caire, le 25 Arril, 1883. 

COMME suite ii In depechc do ce Ddpartement on date du 11 Eevriov et 
relative a la nomination d’un Commissnirc Allemand pres la Caissc do la Dette 
Publique, j’ai riioniieur do vous ini'onner que le traitcment annuel do £ E. 2,000 est 
destine a dcvenir uniforme pour tons lcs Connnissaives. mats qu’il va dc soi que toute 
augmentation ulterieure lcur profiterail egalcment a tons. 

Venille'', Ac. 

(Pour lc Ministrc des Affaires Ktrangercs,) 
(Si-ne) TIG PANE. 


No. 12. 

Sir J. S. Lumley to the Marquis of Salisbury.—(Deceived Junuary 19.) 

(No. 13.) 

My Lord, Domr, .January 1.1, 1880. 

AYITII reference to my telegram No. 1 of the 5th instant, l have the honour to 
transmit herewith translation of the reply of Count Pohilant to the note which I 
addressed to him on the subject of the proposed redueti' n of land tax and abolition of 
corvees in Egypt, in accordance with the instructions contained in your Lordship’s 
despatch No. 31S of the 21th December last. 

I have, &e. 

(Signed) J. SAYILE LUMLEY; 


Inclosure in No. 42. 

Count liobilant to Sir J. S. Lumley. 

(Translation.) 

M. l’Amhassadeur. Rome. January (1, 188b. 

I ILAA'E received your Excellence's note of the 1th instant. 

I was not aware that the question relative to the proposed reduction of the land 
tax had been raised at Cairo by the Commissioners of the Caisse. Although, owing 
to the failure of the London Conference to come to an agreement, each of the Powers 
has retained its full liberty of judgment with reference to the various proposals put 
forward and discussed on that occasion, still the Government of the King, so far as it 
is concerned, is not unwilling to confirm its consent, in principle, to the provision in 
question intended to aiford relief to the agricultural populations in Egypt. With 
regard also to the proposal now put forward by the Egyptian Government, partly to 
convert the contemplated reduction of tin* land tax into a partial abolition of corvees, 
we should equally agree to it, in principle, reserving our formal and definitive 
adhesion thereto till such time as the views of all the other Governments may be 
known, and till suitable guarantees may be provided for the effective carrying out of 
the measure for the benefit of the agricultural classes of the Vicerovaltv. 

I avail, &c. 

(Signed) C. ROBILANT. 


No. 43. 

Declaration accepting the Khedive’s Decree .— Signed January 19 by the Representatives of 
Belgium , Denmark , Spain, Greece, Netherlands, Portugal, and Sweden and Norway. 

CON 8 ID Kit ANT que Sa Majeste Imperiale le Sultan a autorise le Gouvernement 
d’Egypte a emettre, dans les conditions enoncees au Deeret do Son Altessc le Khedive, 
cm date du 27 Juillet, 1S85, un emprunt pouvant s’elever jusqu’a 1),000,000/. effectives 
ct destine a pourvoir au reglement do la situation fiuaneiere de l'Egvptc; 

Considerant que ce Deeret apporle eertaines modification- a la Loi de Liqui¬ 
dation ; 
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Considerant que les Gouvernements d’Allemagne, d’Autriehe-IIongrie, de Eraucc, 
de la Graude-Bretagno, d’ltalie, et de Bussie, ont conscnti a ce que ce Deeret soit 
rceonnu par les Trihunaux dc la Reforme comme une loi obligatoirc, et l’ont porte 
colleetivement a la connaissancc dcs autres Puissances qui ont pris part a l’etablisse- 
ment de ees Trihunaux, en lcs invitant a y adherer; 

Les Go Liven lements de Belgique, du Danemark, d’Espagne, dc Grece, des Pays- 
Bas, de Portugal, et de Suede et de Norvege deelarent aecf'pter ee Deeret, el 
consentont a ee qu’il soit rceonnu par les Trihunaux de la lleforme comme une loi 
obligatoirc. 

Les Soussignes, Plenipotentiaires de Belgique, du Danemark, d’Espagne, de Grece, 
des Pays-Bays, de Portugal, et de Suede et de Norvege munis des po avoirs necessaires 
deelarent par les presentes que leurs Gouverncments inspect iL's preunent l’engagement 

ij/ • i x x O H 

relate ci-dcssus. % 

En toi de quoi, les Soussignes ont signe la presente Declaration, et y ont appose le 
sceau dc hairs mines. 


Fait a Londros, le 19 Janvier, 1880. 


(L.S.) 

(L.S.) 

(L.S.) 

(L.S.) 

(L.S.) 

(L.S.) 

(L.S.) 


SOLVYNS. 

EALBE. 

CASA LAIGLESIA. 
J. GENNADIES. 

C. DE BYLANDT. 
M. D’ANTAS. 

EDAY. PIPEB. 


No. 44. 

Sir L. West to the Marquis of Salisbury.—(Received January 21.) 

(No. 5.) 

My Lord, Washington, January 8, 1886. 

WITH reference to your Lordship’s telegram No, 21 of the ISth ultimo, I have 
the honour to inclose' herewith copy of the note which I addressed to the Secretary of 
State, as well as copy of the reply which I have received thereto, on the subject of the 
Decree* of the Egyptian Government for the house tax on foreigners. 

I have, Ac. 

(Signed) L. S. SACKYILLE WEST. 


Inclosure 1 in No. II. 

Sir L. H ost to Mr. Bayard. 

^h', Washington, December 19, 1885. 

AV1TII reference to my note to your predecessor, dated the 2nd November, 18S3, 
and to his reply thereto of the 10th e»f that month, I have the honour to inform you, 
in accordance to instructions which I have received from the Marquis of Salisbury, 
that the Decree of the Egyptian Government for the house tax on foreigners has been 
modified as required by the Financial Declaration signed at London the 17th March 
last, and has been submitted to the llepvesentntives of the Great Powers at Cairo, who 
have given their consent to it; Her Majesty’s Government therefore hope that the 
Government of the United States will authorize their Representative to examine the 
Decree and accept it. 

I have, &c. 

(Signed) L. S. SACKYILLE AYEST. 


Inclosure 2 in No. 44. 

Mr. Bayard to Sir L. West. 

r Department of Slate, Washington, January 7, 1886. 

YOUI! note of the 19tb ultimo concerning the proposed modification of the 
Decree of the Egyptian Government of the house tax on foreigners having received 
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the consideration of this Government, I have the honour to inform you that the Agent 
of the United States at Cairo has been instructed to examine the Decree in question, 
and if, on such examination, it shall he found unobjectionable and to involve no dis¬ 
crimination against American citizens, he is then authorized to notify the Egyptian 
Minister for Foreign Affairs that, to avoid embarrassing that Government, this 
Government will not withhold its assent to the proposed modification of the Decree in 
question. 

I am, &c. 

(Signed) T. F. DAY AIM). 


No. 1-5. 


Sir H. Drummond fVolf to the Marquis of Salisbury.—(Received January 21, 2 l’.M.) 


(No. 33.) 

(Telegraphic.) Cairo, January 21, 1880, 121-5 i».m. 

YOUR telegram No. 10. 

After conversing with French Agent and Consul-General and Nubar Pasha, I 
venture to propose that Commissioners of Caisse should he reduced 11 per cent, this 
year, and a similar amount recovered through the two following years, by which time 
other contracts may have fallen in. French Agent and Consul-General accepts this, 
and Nubar Pasha would do so if your Lordship approves. It will avoid bitterness. 
Please reply. 


No. 16. 


The Marquis of Salisbury to Sir hi. Drummond Wolff. 

(No. 16.) 

(Telegraphic.) Foreign Office, January 22, 1880, 6' 30 P.M. 

YOUR telegram No. 33. 

Do you mean that the reduction of salary should be 11 per cent, in all three years, 
or that it should be 22 per cent, in the second year, and 33 per cent, in the third ? 


No. 17. 

The Marquis of Salisbury to Viscount Lyons.* 

(No. 45.) 

My Lord, Foreign Office, January 23, 1880. 

WITH reference to previous correspondence relative to the acceptance ol the 
arrangements connected with the issue of the new Egyptian Guaranteed Loan by the 
Powers who were parties to the institution of the Mixed Tribunals in Egypt, I inclose 
herewith, for your information, two printed copies of the Declaration to this ('fleet, which 
was signed here on the lf)th instant by the Plenipotentiaries ol Belgium, Denmark, 
Spain, Greece, Holland, Portugal, and Sweden and Norway. 

I am. &c. 

(Signed) SALISBURY. 


No. 48. 

Sir R. Thompson to Sir ./. Puunrefote.—(Received January 28.) 

Sir, War Office, January 27, 1880. 

1 AM directed by the Secretary of State for War to inclose copies of two telegrams 
received from the General Officer Commanding, Egypt, recommending a considerable 
increase in the military expenditure of that country. 

It is necessary, in dealing with such recommendations, that this Department should 

* Also to Sir E. Malet (No. G1), Sir A. Paget (No. 25), Sir W. White (No. 20), Sir .I.S. Lumlo> (No. >?,), 
Sir R. Morior (No. 24), Mr. VUiua (No. 5), M r. Moii'-oii (No. 4), Sir ('hire Pori! (No. 16), Sir H. ilumlml.l 
(No. 14), Mr. Stuart (No. G), Mr. Pet re (No. 4), Mr. Corbett (No. G), Sir !.. West (No Mo), ami Su K. Baling 
(No. 1G). 
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possess full knowledge of the financial arrangements entered into with foreign Govern 
incuts and with the Egyptian Government as regards expenditure bevond the allotted 
appropriations for the several items of the Egyptian Budget, and whether (the British 
Government having undertaken the general defence of Egypt) any military expenditure 
incurred, in excess of the amount fixed for the normal Egyptian Military Budget, by the 
Egyptian Government, arising out of the employment of the Egyptian army, at the 
instance of the General commanding the British troops, would be defrayed by this 
country, and, if not, from what source it should be defrayed. 

Mr. Secretary Smith will therefore lie glad to he supplied with this information as 
soon as convenient. 

I have &c 

(Signed) ’ RALPH THOMPSON. 


Inclosure 1 in No. 48. 

Lieutenant-General Sir F. Stephenson to Mr. Secretary Smith. 

(Telegraphic.) Cairo, January 24, 1886. 

MINE 7th December. 

Baker finds 300/. per mensem insufficient, his expenses for use of camels about 
double. Request authority to increase amount sanctioned to 000/. per mensem, also 
authority to hire civil labour to construct works at Rom Ombos, his base on east bank, 
very important position. 

Inclosure 2 in No. 48. 

Lieutenant-General Sir F. Stephenson to Mr. Secretary Smith. 

(Telegraphic.) Cairo, January 25, 18S0, 10*5 A.M. 

YOURS 21st January. 

Present garrison at Suakin, British and Indian, could be relieved by Egyptian 
army about beginning of April, if sanction were given them at once to raise an 
additional battalion of Egyptians, about 700 strong, at English expense, at annual cost 
of about 12,000/. in addition to annual expenditure of 40,940/. already sanctioned by 
your letter of 23rd December exclusive of 5,000/. cost of first equipment. Suakin 
garrison would then consist of one battalion blacks, two battalions Egyptians; total, 
about 2,100 infantry; one garrison battery, blacks or Egyptians, latter cheaper and 
preferable in other respects ; one squadron and one section Camel Corps, both Egyptian. 
By this arrangement only one battalion blacks would he raised instead of two. Egyptian 
battalions now with frontier force should not be reduced at present, nor should present 
distribution of English and Egyptian troops in frontier force be modified as suggested by 
Woltf until enemy’s intentions more clearly known. If anything will deter enemy from 
again attacking outposts, it will he fear of encountering English. If these advance posts 
were held at present moment by Egyptian army alone, enemy would be encouraged to 
attack them. If enemy shows no sign of further aggression for next few months, 
proposed withdrawal to Wady Haifa and Assouan might then be considered. 


No. 49. 

The Marquis of Salisbury to Count Hatzfeldt.* 

M. TAmbassadeur, Foreign Office, January 30, 1880. 

REFERRING to previous correspondence on the subject of the exchange of 
ratifications of the Convention of the 18th March last relative to the finances of 
Egypt, I have the honour to inclose a draft Protocol which Her Majesty’s Government 
desire to propose for the purpose of recording the deposit of tin* ratifications when this 
lormality shall have been accomplished by each of the Signatory Powers. 

Up to the present moment the ratification by the President of the French 
Republic is the only one which has been received; but, in the anticipation that the 
other Signatory Powers may before long be also in a position to deposit their ratilica— 

* Also to Count Karolyi, M, Waddington, M. Catalan], M. de Staal, and liiutun Pasha. 
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tions, I should feel obliged if your Excellency will be so good as to inform me whether 

the inclosed draft Protocol will be acceptable to your Government. 

I have, &c. 

(Signed) SALISBURY. 

’ Inclosurc in No. 19. 

Draft of Protocol to record the Deposit of Ratifications of the Egyptian Finance Convention. 

LES Puissance* Signataives do la Convention conelue le IS Mars, 1885, 
coneernant les finances do l’Egypte, etant tomhees d’accord pour quo Peehange des 
ratifications do la dite Convention s'cffectue a Londrcs an moyen d’un seul instruimmt 
par chaque Puissance, les Soussigues, dument, autorises a cet effot, se sont reunis au 
Minis tore des Affaires Ktrangores pour proceder au depot des dites ratifications. 

Les instruments dc ces ratifications, qui renferment les textes de la Convention 
susmentionnee, ct de la Declaration y relative du 25 Juillet, 1885, out ete produits par 
les Representants de Sa Majeste i’Empereur d’Allemagne, lloi de Prusse; de Sa 
Majeste l’Empereur d’Autriclie, lloi de Bolieme, Ac., et lloi Apostoliquc de Ilongrie; 
de son Excellence le President de la llepublique Erancaise; de Sa Majeste la Heine 
du llovaume-Uni de la Grandc-Brotagr.e ot d’lrlande; de Sa Majeste 1c lloi d’ltalie ; 
de Sa* Majeste I’Empereur do Toutes les Pussies, et de Sa Majeste PEmpereur des 

Ottomans. , , , 

Et avant etc, aprhs examen, trouves en bonne or due forme, et comormes, ll a ete 

pris aete du depot des dits instruments. 

En memo temps il a ete pris aete des Declarations suivantes qui out ete faites a 
l’egard de la dite Convention par les Plenipotentiaires de Hussie et de Turquie 

Declaration dv Gouvernemenl de Russie. 

Le Plenipotentiaire dc Hussie fait, au nom de son Gouvernemcnt, la declaration 
suivunte \ _ 

Si, par la suite, la garaulie stipulee a PArticle VII de la presente Convention 
devenait elfoctive, il cstbien entenduque dans les comptcs a faire entre les Puissances 
Garantes, la part ineombant a la Hussie ne pourra en aucun cas depasser la sixieme 

partie de l’interet garanti. 

Eait a Londres, le IS Mars, 18S5. 

(Signe) STAAL. 


Declarations de la Sublime Porte. 

Le Plenipotentiaire de Turquie fait, au nom dc son Gouvernement, la declaration 
suivanto * 

1. 11 est entendu qu’un fonctionnaire Ottoman, nomme par la Sublime Porte, 
siegera au scin de la Commission de la Caisse de la Dette Kgyptienne en qualite 
de Reprdscntant de la Puissance Souveraine, pour etre tenu au courant de 1 etat des 

finances dc l’Egypte. _ 

2. La Sublime Porte maintient ses reserves au sujet de la depeche du Comte 
Oranville du 3 Janvier, 188g, et enteml qu’il sera insere dans l’Aete Convcntionncl de 
la Commission Internationale, reunie il Paris pour le reglement du Canal dc Suez, que 
le Gouvernemcnt de Sa Majeste Jmpcriale le Sultan aura le plein droit de prendre les 
inesuros necossaircs pour la defense de l’Egypte soit contre un Ltat belligerant, soit en 
Egyptc memo en cas de troubles interieurs. 

Eait a Londres, le 30 Mars, 1883. TTT , TTC1 

(L.S.) MUSUllUS. 

Le Plenipotentiaire de Turquie fait par suite destructions, et, au nom de son 

Gouvernemcnt, la declaration eomplementaire suivante :— , 

1. Le service du nouvrl emprunt, ainsi quo de la Dette Privilegiee et de la Dette 

TJniiiee de lTlgvpte, tel qu’il est specific, ne sanrait en aucune faeon retarder le pave¬ 
ment du tribut. . 

2. La mention dans la Declaration des Tribunaux de Reiorme n’unplique pas la 

prolongation indefinie du tbnetionnement de ces Tribunaux. 


3- Le Gouvernemcnt de Sa Majeste Imperiale le Sultan reserve sa liberte 
depreciation pour lc cas oil la Commission d’Enquete, prevue dans PArticle 12 du 
Decret Ivhedivial, viendrait a etre instituee ; et— 

1; La designation cventuelle par le Consul des membres des Commissions et des 
Conseils de Revision ne pourrait etre envisagee eomme unc immixtion etrammre. 

Eait ii Londres, le 2 Avril, 1885. 

(L.S.) MUSUllUS. 


En foi de quoi les Soussignes out signe le present Protocole, et v out appose le 
sceau de lours armes. ‘ 1 

Eait ii Londres, le 


No. 50. 


.>i). Scott to the Marquis of Salisbury.—(Received February 1.) 

(No. 63.) 

My Lord, , Berlin, January 30, 13S0. • 

• , AY , L , Honour to mform your Lordshi]) that a Bill was laid on the 23rd 
instant he!ore the Leiclistag for the purpose of obtaining the sanction of the Le"-is- 
laturc to the guarantee by the German Government of the inteiest of the Egyptian 
•Loan m the terms of the London Declaration of the 25th July, 1885 

This Bill is accompanied by copies of the text of the Declaration in question, and 
of the Comention of the 18th March, and a short summary of the history of the 
negotiations and correspondence which led to the joint guarantee is annexed*in order 

to make clear to tiny House the grounds on which the Imperial Executive asks 
tor the necessary sanction. 

Aft.ei explaining the financial situation of Egypt prior to the issue of the new 
loan this summary states the reasons which induced the German Government, not 

on y to claim a seat ou the Commission of the Caisse de la Dette, but also to join in 
the guarantee. 

Tn the first case thei considered, with Russia, that the increased importance and 

extended powers ot the Commission entitled both Governments to be r-presented 
on it. 1 

In the second case they regarded the interest in the maintenance of order in 
Lg^pt, m the protection of the property of foreigners there, and in the freedom and 
security ot communication by the Suez Canal, as one alleeting all the European 
loners to a degree which pointed to a settlement of Egyptian affairs in common, 
and which imposed on them the duty of participating even in those steps 
which were imperatively demanded for the consolidation of the Egyptian finances. 

..; lle summary concludes by showing the security of the investment, and the small 
likelihood ot the Powers being ever called upon to make good their guarantee, which 

uau- rendered it unnecessary for them to make any arrangements in regard to the 
manner ol dividing this guarantee. 

.. . not Liil to report to your Lordship the result of the discussion on 

this Bill. 

I have, &c. 

(Signed) CHARLES S. SCOTT. 


No. 51. 

Sit h. Raring to the Martinis of Salisbury.—(Received February 2.) 

(No 31.) 

My Loid, Cuii o, January 23, 1SS6. 

M. DL MARTINO called on me this morning, and informed me that some of 
lus colleagues had expressed a wish that a meeting of the Representatives of the Great 
lowers should take place, with a view to arrange a common line of action in oonnec- 
lon with ilie Circular which Auhar Pasha had addressed to them on the subject of the 

a lolition ol tin- eonee. (See inclosurc to Mr. Egertou’s despatch No. 831 of the 1 Itli 
ultimo.) 1 
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The meeting took place this afternoon at the house of the Russian Consul-General. 

I discussed the matter previously with Sir Henry Wolf!. We were both of opinion 
that it would be desirable for me to attend. 

The Eronch, Italian, and Russian Consuls-General, as also the Acting Austrian 
Consul-General, were present. M. Miehahelles attended on behalf ol Germany, 
M. Dcrenthall being at Alexandria. 

After a long and desultory conversation, my colleagues decided to ask the 
Eg\ ptian Government to furnish further details in respect to the manner in which 
ell'eet was to be given to the proposal under discussion. M. do Martino was charged 
to make a verbal icpresentation in this sense to Nubar Pasha. 

Count d’Aunay, who acted as the principal spokesman, further proposed that 
each Consul-General should address his Government '-omewhat in the following 
sense:— 

In the first places Count d’Aunay wished to point out that the Convention made 
no specific mention of any reduction (“degrtwement”) in the land tax, and that no figure 
of receipts had been definitely accepted by the Powers. 

In the second place, he held that the receipts, amounting to 250,000/. a-year, on 
which reliance would have to be placed in order to effect the partial abolition ol the 
corvee, were “ fictitious,” that is to say, that there would be no certainty that this sum 
would always be received by the Treasury, and that if the full amount was not received, 
the difficulties of the financial situation would be increased. 

In the third place, he considered it very important that the Commissioners ol the 
Debt should be 1 consult *d, repeating the \ iew which is set forth in Sir Henry AVolfl’s 
despatch to your Lordship No. 30 of the 19th instant. 

The Russian, Austrian, and German Consuls-General agreed to address their 
respective Governments on these points in a sense identical to that proposed by Count 
d’Aunay. 

The Italian Consul-General also agreed, but he did not appear to lay much stress 
on Count d’Aunay’s first point, and ho dwelt on the groat benefit which would accrue 
to the country from the abolition of the corvee. 

1 maintained tins view set forth in your Lordship’s despatch to Sir Henry M oltl, 
No. IS a of the 31st October, 1885, the first portion of which 1 read aloud. I stated 
that I believed Her Majesty's Government held that the Powers who wore parties to 
the Financial Convention of the 18th March had virtually accepted the principle ot a 
reduction of the land tax, and that a fresh communication to the Powers had only 
become necessary because a change ol plan was proposed, in so far that tin* partial 
abolition of the corvee was to take the place of a remission of the land tax to the 
extent of 250,000/. 

These views did not meet with acceptance, but I rather inferred trom some observa¬ 
tions which Count d’Aunay let drop, that lie Avas not disposed to insist very strongly 
on the principle which he advocated, and which appears to me to be untenable, 
although it is no doubt unfortunate that the Convention docs not more clearly 
set forth the acceptance by the Powers of the principle of a reduction in the land 
tax. 

As regards consultation with the Commissioners of the Debt, 1 maintained that 
no such consultation Avas necessary, for that the Coirvention ol the 18th March had 
already in reality authorized a reduction of the land tax, and that the Convention took 
the place of the Decree of the 2nd May, 187(5, in so far as the subject iioav under 
discussion was concerned. 

Both Count d’Aunay and M. Hitrovo evidently attached great importance to 
associating the Commissioners of the Debt Avith the settlement of the question, and 
Count d’Aunay avus veiy anxious that 1 should express agreement with him on this 
point. This I, of course, abstained from doing. 

I declined to associate myself in any joint representation to the Egyptian Govern¬ 
ment, and confined myself principally to stating that I Avould report to your Lordship 
the general tenour of the views set forth by my colleagues. 

It is, I think, unfortunate that Nubar Pasha should Iiuac addressed this Circular 
to the Consuls-General. Any communication to the PoAvers would have come with 
greater effect from Her Majesty’s Government. 

For local reasons, the Consuls-General are always difficult to deal Avith on points 

of this sort. _ , 

1 am inclined to think that even now the best plan Avilt be tor Her Majesty s 
Government to address the Poa\ ers. But before this is done, l think avc should be 
satisfied that the measures Avliieli the Egyptian Government propose, and which wo 






should have to recommend lo the favourable consideration of the PoAvers, can be 
carried into effect Avith a due regard to financial prudence, a point on Avliieli great 
stress is laid in your Lordship’s despatch to Sir Henry Wollf No. -\s v of the 3,1st 
October, 1885. 

1 am as yet not satisfied on that point, and l A r cntnre, therefore, to suggest that 
no action should be taken in the matter until, after further consultation a\ ith the 
authorities on the spot, 1 have addressed your Lordship again on the subject. 

I may mention that, in the course of conversation, M. Miehahelles said that the 
question of a reduction of the land tax could only he decided by the International 
Commission, which Avould meet at the close of the current year. 

I said that nothing definite had been decided in respect to the assembly of any 
such Commission. The subject then dropped. 

Sir Henry Wolff 1ms seen this despatch, and agrees vvitli <hc views 1 have 
expressed. 

I have, Ac. 

(Signed) E HARING. 


No. 52. 

Sir E. Baring lo th<‘ Manjuis nf Salisbury. —(Received February 3, i J’.vi.) 

(No. 7.) 

(Telegraphic.) Cairo, February 3, 5. "12*20 i*..u. 

COMMISSIONERS of the Debt wMi to send over a million sterling to Bank of 
England. Exchange is very unlavourahlc. They wish to he allowed to send 
money in the first English transport going home if possible from Alexandria. This 
would save over 2,000/. They would make all arrangements for insurance, dispatch, 
and receipt of money. Will ller Majesty’s Government allow the money to he sent? 
I see no objection. 

J’lease telegraph reply. 


No. 53. 

The Marquis of Sa/i<hun/ to Sir E. Baring. 

(No. 25.) 

Sir, Foreign O//re, bebruary 7, 1880. 

L HAVE received your despatch No. 3 I- of the 25th ultimo, reporting the pro¬ 
ceedings at a meeting of the l’cprcscutativcs of the Great Powers, which was held on 
that day with a vimv to arrange' a common line of action in connection Avith the 
proposed partial abolition of the corvee. 

1 approve the language' bedel by you on the occasion in epie'stion. 

Her Majesty'-. Gene'rmne'ui avi'II delay taking any sti'ps in the matter until the 
re'ee'ipt of further iinormation from you as b> whether the proposals of the Egyptian 
Gove'rnment can be carried into effect with a due regard to financial prudence', a point 
on which you state that you arc not yet satisfied. 

I am, &c. 

(Signed) SALISBURY. 


No. 5-1. 

Sir il. Drummond Wolff to I hi Marquis of Salisbury.—(Received February 8.) 

(No. 50.) 

My Lord, Cairo, February 2, 1880. 

I HAVE tiic honour to transmit to your Lordship a Statement of the' receipts awl 
expense's of the' Egyptian Government from 1880 te> 1885, as oennpared with the* liudgefc 
Estimates for 1880. 

This Table has been given me only to-day by Mr. Palmer, Director-General of 
Public Accounts. 

I have, efcc 

(Signed) H. DRUMMOND WOLFF. 


("6901 
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Inclosure in No. 54 


ft tat Comparatif des Recettes et des Defenses pour lcs Annees 1880-85, avec los Provisions BudgOtaires de 1886. 


Titrefi. 


I. Contribution* Direct©*— 

1. Impbts fonciers— 

Kharadji .. •. 

Oucbouri .. •. 

Dimes *ur ies dattier* 
Autres impbts fonciers 


Tax© des Domaines 


A d^duir© x 

Degrevement • • • • 

Suppression partielle de la corvee 


£ E. 
200,000 
250.000 


7 . Autres Contribntions Directes— 

Impbts profeasionnels.. • • •• 

Droits sur les proprietes urbainea • • 

Droits sur b-s moutons et chevres •• 

Droit* sur Ws venture* et les betes de aomme 
Droits sur les piessoirs d’huile,. •• 


II. Contributions Indirectes—• 

1. Douanes ., 

2. Octrois •• •• 

3. S.1 et natron .. 

4. Pbcheries 

5. Droits de navigation 

6. Timbre et enregistrement 

7. Droits divers .. . • 


1880. 


£ E. 


4,317,892 

648,240 

111,903 

53,775 

5,131,815 

103,914 

5,235,720 


199,980 

57,806 

21,178 

6,165 

3,713 

5,421,107 

5.525,021 


727.424 

275,758 

121,531 

84,599 

88,715 

73,384 

105,624 

1,477,035 


1881. 


£ E, 


4,226,933 

635,397 

89,455 

54,623 

5,006,409 

94,338 

5,100,746 


196,730 

62,922 

34,272 

6,781 

4.037 

5,311,150 

5,405,488 


758,746 

306,492 

194,794 

99,906 

97,758 

73,169 

94,186 

1,625,051 


1882. 

1883. 

1884. 

£ E. 

£ E. 

£ E. 

4,311,150 

639,614 

83,807 

80,453 

4,193,493 

595,448 

79,610 

49,772 

4,314,105 

608,929 

76,552 

78,422 

5,115,030 

105,140 

4,918,353 

100,492 

5,138,308 

5,220,170 

5,018,845 

• ■ 

186,701 

61,877 

37,838 

6,577 

3,955 

183,455 

59,033 

37,706 

7,328 

3,900 

173,421 

49,628 

33,745 

8,401 

3,729 

5,411,978 

5,517,118 

5,209.775 

5,310,267 

5,407,232 

622,456 

269,811 

200,180 

93,398 

75,686 

57,795 

80,905 

756,034 

294,129 

199,789 

83,099 

82,399 

59,254 

81,686 

796.521 

309,347 

211,021 

90,125 

82,374 

51,833 

88,755 

1,400,231 

1,556,390 

1,629,976 


1885 Moyenne 

(approximate), des six Annees. 


£ E. 


£ E. 


5,119,810 


5,411,902 


918,573 

301,326 

211,148 

87,355 

72,774 

51,572 

92,452 

1,735,200 


5,071.621 

5,138,935 


5,362,191 

5,429,505 


763,292 

292,811 

189.744 

89,747 

83,284 

61,168 

90,601 

1,570,64 7 


Previsions de 
1886. 


£ E. 


4,424,604 

721,794 

89,123 

62,585 

5,298,106 


450,000 

4,848,106 

185,134 

69,452 

35,9GG 

8,000 

3,611 

5,150,269 


909,400 

339,730 

218,498 

95,824 

67,901 

53,319 

82,240 

1,766,912 


Differences de la moyenne 
sur les Previsions. 


En plus. En moins. 
£ E. £ E. 


211,922 


15,383 

7,849 

8,361 

31,593 


146,108 

46,919 

28,754 

6,077 


227,858 


Difference en tnoin*, 
196,265 




Titres. 


III. Revenus des Administrations de Recettes— 

1. Chemins de fer .. * # 

2. Chemin de fer de Ilelouan 

3. Telegraphes .. 

4 . Port d'AIexandrie .. 

5. Postes .. 

6. Paquebots-poste 

7. I’hares 

8. Ports (autres quo celui d’AIexandrie) 

9. Hotel de* Monnaies .. ., 


IV- Recettes des Services Administratifo— 

1. Ministere de la Justice .. •• 

2. Recettes de divers Ministeres •• 


V. Locations et produits des proprietes du Gouvernement-— 
1. Locations et f> rod mi' des proprietes du Gouverne- 
roent «• • • •• , < • 

VI. Retenue sur les traitements— 

1. Retenue sur lea traitements du personnel .. 


A ajouter: 

Nouveau* impbts 


A deduire non*valeurs .. 

Totaux .. 


1880. 


£ E. 

1,199,313 

5,669 

41,074 

31,110 

78,151 

138,151 

55,812 

3,987 

23,742 

1,577,009 


1881. 


398,420 

70,648 

54,174 
8,998,399 
• • 

8,998,399 

• • 

8,998,399 


1,294,773 

8,368 

45,921 

71,893 

90,714 

101,143 

70,097 

4,218 

13,776 

I,700.9o3 


140,531 

90,251 

62,079 

9,229,905 

• • 

9,229,963 

• • 

9,229,965 


1S82. 


£ E. 

1,183,547 

8,002 

49,579 

69,136 

83,925 

89,805 

76,928 

4,092 

5,186 

1,570,600 


328,598 

77,530 

63,920 

8,852,857 

• a 

8,852,857 

• • 

8,852,857 


1S83. 


£ E. 

1,184,972 

10,083 

48,988 

70,411 

89,800 

116,470 

87,985 

3,850 

5,458 

1,618,017 


1885 Moyenne 

(approximate), des six Annees. 


413,140 

77,110 

60,243 

8,934,675 

• a 

8,934,675 

• • 

8,934,675 


1,404,366 
6,617 
42,089 
83,129 
104,223 
126,459 
89,441 
3,436 
5,971 

1,865,731 


£ E. 

1,479,668 

7,416 

35,998 

96,522 

114,757 

151,263 

91,387 

3,617 

6,505 

2.007,333 


£ E. 

1,291,107 
7,692 
47,341 
7 0,307 
93,595 
120,548 
78,642 
3,867 
10,106 

1,723,265 


370,380 

75,388 

54,587 

9.403.294 

9.403.294 

9 9 

9,403,294 


350,132 

87,039 

44,747 

9,G36,353 

9 9 

9,636,353 

9 9 

9,636,353 


383,535 

79,661 

56.625 

9,175,924 

• • 

9,175,924 

9 m 

9,175,924 


Previsions de 
1886. 


£ E. 

1,392,350 

7,410 

48,000 

95,000 

109,550 

108,900 

90,000 

3,990 

6,703 

1,861,903 


291,299 

62,129 

353,428 


7G,452 

42,622 

9.251.586 
40,000 

9.291.586 
50,000 

9.241.586 


Differences de la moyenne 
sur les Previsions, 


En plus. En moins. 

£ E. £ E. 

.. 101,243 

282 


11,648 
• • 

3,403 

15,333 


659 

24,633 

15,955 

11,358 

123 


153,971 


Difference en moins, 
138,638 


30,107 

3,209 

14,003 


'5,662 


65,662 



Etat Comparutil lies Dope uses pour les Annees 188*1-85, avec lc» Prevision* Rudget.ures de 1886. 


Titres. 


I. Lifttc Civile, Allocations et Cabinet de Son Altesse le 
Khedive— 

1. Liste Civile .. .. .. 

2. Allocations a la FamiUe Khediviale 

3. Cabinet de Son Altesse le Khedive et bateaux de la 

Match Sanieh .. .. 


II. Frais d’Administration et de Perception— 

1. Com*eil des Ministn - 

2. Con-v'il Lesjhdafif 

3. MiuMerede* Aff ure- Ltr.mueres 

4. ,, de& Finances 

f>. de rInstruction Publique 

6. ,, dellnterieur 

7. .. de la Justice 

8. ,, des Travaux Publics 

i). Semees duel- des Mim>teres.. 

10. Services Admim^tratif ct d» Perception 

vinces, Governorats, et Municipuliles 

11. Douanes .. .. • • 

12. Octrois, 

13. Sel et natron 

14. Pecheries .. 

15. Perception des droits de navigation 


1880. 


1H81. 


III. lJepenses des Administrations des Recettes— 

1. Cbennns de ft r 

2. ( hemins de Fei de Ilclouan .. 

3. Telcurapl e& 

4. Port d’Alexandrie 

5. Poster .. .. • • 

6. Paquebots-pobtc .. • * 

7. Pliarea .. •• 

8. Ports (autre- que celui d’Alexaudrie) 

9. Hotel des Monnuies .. 


des Pro 


lon.oOO 

211,300 

41,517 

355,907 


1,121 
310 
1*>,7G4 
1 n0,5 74 
53,564 
91,987 
263,237 
105,50/ 
103,124 

264,350 

53,748 

37,478 

38,130 

11,498 

1,079 

1,504,771 


118.6SO 
6.168 
36,608 
8,278 
68,787 
176,832 
23,521 
1,852 
5,903 

779,629 


100,000 

214,915 

41,250 

351 .165 


• ,25b 
1.123 
11,503 
181,380 
72,155 
107,193 
215,649 
618,993 
145,921 

32^,412 

66,645 

43,899 

71,185 

12,707 

4,278 


1,918.629 


440,.>02 
8,302 
33,938 
19,196 
80,216 
205,250 
33,315 
2.886 
5,678 

929,283 


1882. 

£ E. 

Inu,ooo 

215,005 

09,733 

381.738 


6,73;' 
1 2.867 
1 *,728 
191,079 

t .>,(»*■ / 

145,98* 
256,181 
501.60 I 
125,961 

;o 0 , 82 o 

63.019 

11.866 

80.582 

12,617 

4.210 


07,781 


100,000 

21 1,503 

n J ,977 

376.180 


7,178 
3,6 15 
11,999 
1 15.993 
103,010 
162,650 
281,745 
523,812 
101,130 

312,065 

61,829 

11,898 

86,757 

12,610 

1,109 


782,117 


1884. 

£ E. 

90,000 

210,262 

53,856 

354,118 


6,668 
6,956 
10,112 
180,262 
987259 
101,718 
321,259 
590,1^8 
61,1.15 


1885 Moyenne 

(approximatif). des six Annees. 


£ E. 


Previsions 
de 1886. 


356,832 


6,524 
9,903 
10,814 
190,039 
80,310 
105,275 
324,151 
528,499 
109-7 13 


364,040 


5,911 

6,177 

11,037 

175.138 
80,54 7 

119.139 
282,588 
528,151 
108,936 


368,953 

95,211 

11,104 

71,115 

11,456 

1 3,716 

J 

318,49'-' 
89,863 
38,961 
70,618 
10,977 
2,564 

337,322 

72,558 

10,868 

70.28G 

11,983 

3,826 

1,977,072 

1,927,700 

1,854,167 

544,020 

588,938 

486,219 

5.026 

5,851 

5,9^2 

11,65o 

13 560 

38,399 

35,279 

21,"‘I- 

22.781 

^ 3,9 5 6 

105.0. ,5 

83,352 

99,242 

] 2o,n] 9 

137,972 

26,410 

28.050 

29.230 

1,973 


1,012 

2,135 

2,M5 

1.302 

839,989 

931.172 

—-- 

812,212 


Differences de la moyenne 
sur les Previsions, 


En plus. En moiDs. 


949,9G3 


£ E, 


yo,000 

• • 

208,100 

• • 

n0,000 

•* 

1_ 

358,100 ! 

5,940 

5,310 

601 

m.OOO ; 

. , 

11,735 i 

4 4 

180,616 

• • 

( IS, 452 

12,055 

119,999 

, * 

322,960 ] 


464,623 1 

63,528 

91,510 

17,426 


1,823 

718 

5,478 

” 860 
40,372 


339,181 


1,862 

83,014 ; 

® a 

10,456 

13,477 

B * 

2,GOO 

6 4.663 

5,623 

.. 

11,574 

409 

« , 

2,901 

865 

•• 






33,457 


9,558 
• ♦ 


171,208 


Difference en moins 
137,751 


Titres. 


IV. Securite Publique— 

1. Ministere de la Gueiic 

2. Gendarmerie et police 


3. Prisons 

Axmee d’Occupation. 


V. Soudan .. 

VI. Pensions 

VII. Tribut et dettes— 

Tribut 

Dette Non Consohdee— 

Interets des actions du Canal de ^uez 
Service de la Dette Daira Khassu 
Annuite de la Moukabalah .. 
Interets, frais de change*, \o. 
Depenses additionnelies 


Dcpenses diverses .. 

Service des nouveaux impots e( depens-es impre\ ues 
Totaux .. 


1*80. 

1881. 

j 

1882. 

€ E 

L E. j 

£ E. 

112.658 

179,291 | 

863,799 j 

j 161.992 

175.133 1 

1 

200,301 ! 

| 

6o7.63»* 

654,424 

1,064,100 


• • 

171,000 

607,650 

054,424 

1,238,100 


39.720 

2**7,791 

679.387 

193.858 

17,00* 

75,000 

33.637 

3,939 

1,002,821 

5,435 

1.503.724 

• # 

4.503.724 


71,580 

273,014 

078,958 

193,858 

34,000 

150,000 

32.076 

1.088.892 
9,821 
5,201,808 

5,201,808 


678,396 

193,858 

34,000 

1502*00 

26,121 


2,532 


5,830,150 
• • 


5,830,150 




598,947 

427,205 


1,026.152 


100,000 


324,982 


678,612 

193,858 

34,oOo 

150,000 

20,003 


l,0s2,473 


17,840 



71,279 

70,422 


541,701 

20,371 

321,131 


883,203 


110,000 


160,328 


670.182 

193,858 
34,00o 
150,000 
125,577 


9,803 


1885 Moyenne Previsions 

(approximatif). des six Annees. de 1886. 


252,560 

268.098 


520,658 

24,721 

195,000 


740,379 


100,000 


497.256 


670,182 

174.173 
31,'i00 
150,00(f 
90.000 


426,084 

238,496 


664,580 

22,546 

186,222 


873,348 


93,588 


351,1 13 


678,620 

190,627 

31,166 

137,500 

55,570 

3,939 



o,a/ /,/ 80 


5,816,130 

• • 

! 

5,683,291 5,155,307 ■ 

• 1 • • 

5,816,130 

3,683,291 , 5,155,307 

1 


130,151 

238,100 


36V251 

2‘>.300 

195,000 


589.551 


loo.uoo 


131,000 


678,397 

171,473 
31,000 
130,00 1 


1,036,870 


En plus. 


295,933 

396 


29G,329 




223 

16,151 


5.305,000 


50,307 
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No. 33. 

Sir E. Baring to the Marquis of Salisbury.— (Received February 8.) 

M^'/ord Cairo, February 2, 188G. 

' j HAVE the honour to forward to your Lordship herewith a resume of the 

Estimates of the lXa'ira Sanieli Administration for the year 1880. 

In sending them to me, Hr. Kelly points out that all such Estimates arcs verj 

o-reatlv inlluenced hv anv vise or fall in the price of sugar, winch for the last foitni^ht 
has been fluctuating between 70 and 75 piastres per oantar for 

is from 10 to 15 ])iastres per cantar higher than the price estimated m the 13ud 0 ct toi 

laSt On the other hand, Hr. Kelly states that, although the total yield of cane referred 
to viz , 15,000,000 cantars, exceeds the general yearly average of production, yet the 
Benorts from their sugar factories show a slight diminution m the density and quality 
of the juice, which is attributed to an insufficient supply of water on some ot the 
Haim estates during the period of cultivation last spring. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 55. 

Dai r a Sant eh. 

(No. 4100.) , 

LE Conseil examine le Budget do Prevision pour 1 annee 1880, presente pai son 

Excellence le Birectcur-General. 


Budget des Recettes. 

Les chiffres do la production des cannes sont arivu's pour lbbl> a 
Sucre— 

l er jet . . • • • • • • 

2® jet •• •• •• •• •• 

3 C jet *. • • • • • • • • 

(Sur 15,000,000 cantars de canucs.) 

Les prix unitaires pour les sucres et ccrealcs sent fives coniine suit: 
Sucre— 

l er jet •• •• •• •• •• 

2 C jet .. • • • • • • • • 

a 0 jet 

Melasse .. • • 

Erment •. . • • • • • • • 

Alcool •• .. •• •• •• 

Ble •• •• •• •• • • •• 

Fevcs .. •• •• •• •• 

Orge.. •• •• * • •• •• 

Lentiiles . • • • • • • • *• 

Helbe .. •• •• •• •• 

Lupin •• • • •• •• 

Graines de bersnn • • • • • * • • 

Bu miu tt helbe verts .. .. •• •• 

IV tits pois , ♦ *. • • • • 

Cadies .. •• •• •• •* 

ltiz . . 

Mai's .. .. 

Coton • • 


Cantars. 
.. 877,500 
.. 2d 0,300 
., 03,850 

1,180,650 


Pias. p. 
70 00 
40 00 
40 00 
7 20 
4 00 
2 10 
75 00 
72 00 
50 00 
00 00 
00 00 
50 00 
50 00 
150 00 
50 00 
10 00 
60 00 
40 00 
240 00 


(Les chitfrcs des ltecettes se troutc etabli a £ E. 1,344,131.) 

Budget des De tenses. 

At r's diverses modifications aux chifius prNentes, le ehifire <le-» depenses cst fixe a £ E. 1,386,667. 
Kn consequence, le Budget de Pn*\ision pour 1880 s’etublit aiusi 

<*/ l'u 

Kecettes .. .. •• •• •• •• 

Depends .. . • •• •• •• •• l»3»o.bo< 


Deficit •. 


42,533 


Le Cairo, le 1" Fe'vrier, 1886. 
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Xo. 56. 


Sir E. Baring to the Marquis of Salisbury.—(Received February 8.) 

(No. 41.) 

My Lord, _ ‘ Cairo, February 2, 1886. 

I HAVE the honour to transmit a copy of a Circular of the Egyptian Government, 
inclosing a revised draft of the house tax Decree, copy of which accompanied Mr. E^erton’s 
despatch No. 836 of the 15th December. 

Ihe only alteration is in the preamble, which states that the application of the Decree 
has been accepted by “the Powers,” instead of naming the Pix Great Powers only. 

Nubar Pasha’s note further declares that the term “ Consul ” in the 1st Article of the 
Decree signifies the Consular Body. 

1 presume there will he no objection to my informing Nubar Pasha that Her Majesty’s 
Government accept the modification. 

I h;-\c, Vc. 

(Signed) B. BARING. 


Inclosure 1 in No. 50. 

Nubar Pasha to Sir E. Baring. 

(Circulairc.) 

VI. le Ministry, J j( . Caire, le P 1 Fe'vrier, 1886. 

LE Projet de Decret vUant les Articles 4 et 5 du Decret du 13 Mars, 188-1, relatif a 
1 iinpot sur la propricte hatie, ayant subi unc modification de forme au preambule, je 
m'empressc de vous faire parvenir, oi-inclus, trois exemplaires du Projet Definitif. 

En outre, certaines Puissances ayant pense que le termc “Consul,” a l’Article 1" dece 
Projet de Decret, pourrait pretcr a equivoque et, par suite, crecr des difficulties dans la mise 
en pratique du Decret, le Gouvernemcnt de Son Altesse leur a declare que, par ce mot, il 
entendait le Corps Consulaire, declaration qui fait disparaitre tout doute a cet egard. 

Yeuillcz, &c. 

Le Ministre des Ati'aires Ftrangeres, 
(Signe) N. NUBAR. 


Inclosure 2 in No. 56. 

Draft Decree. 

NOUS, Khedive d’Egypte, 

Les Puissances ayant aeccpte l’application a lours nationaux, coniine aux sujets 
locaux, de notre Decret en date du 13 Mars, 1881 (13 Gamad-Awal, 1301), conccrnant 

1’impot sur la propricte batic, avec la modification enoncee en l’Article 1" du present 
Decret; 

Sur la proposition de notre Ministre des Finances et l’avis conforme de notre Conseil 
dcs Ministres, 

Decretons: 

Article 1" Les membres ctrangcrs des Commissions devaluation ct des C’onseils de 
Revision, institues par les Articles 4 ct 3 du Decret sus-enonce, seront designds par le 
Consul dans lc cas ou les elections restcraient sans r6sultat, ainsi que dans le cas oil les 
Delcgues elus ne sc presenteraient pas; si les Delegucs du Consul uc se presentent pas, la 
Commission devaluation, ou le Conseil de Revision, procedera valablement en leur absence. 
j . Art. 2. Dans le cas oil les elections, pour les membres indigenes des Commissions 
d I*.valuation et dcs Conseils de Revision susmontionnes resteraient sans r^sultat, ainsi 
que dans les cas oil les Delcgue's elus ne se pre-enteraient pas, leur designation sera faite 
par le Gouvcrneur ou par lc Moudir. 

Si les Delcgues designes par le Gouvcrneur ou le Moudir ne se presentent pas, la 
I oimnission ou le Conseil de Revision procedera valablement en leur absence. 

Art. 3. Nos Ministres de I’lntericur, des Finances, des Travaux Publics, et de la 
Justice sont charges, chacun en ce qui lc concerne, de l’cxecution du present De'cret. 

Fait au Palais d’Abdine, le De'ccmbre, 1885. 








44 


No. 57. 

Sir E. Barmy to the Earl of Boarbery.-(Recmed February 8, 10 a-m.) 

(No. 8.) ^ ^ Cairo, February 8, 1880, 0-30 A.M. 

'ISBSb «*» tsutsx 

tlU,t ’l! ITa'i three years all salaries, except those of Ministers, and those of other 
officials whose conhaots had not " to . ^charge on account of 

Coiuniisshmers of & ’S f V'i. «™« 

and (2) tlmt the general reduction of salaries. nlth.m.Ji ,ma > 1 

.. 

Z&utsssa emnsxus** 

here, which renders it desirable to meet their wishes. 

Please telcgra])li reply. 


No. 58. 


m,r E. Baring to the Earl of Rosebery.— {Received In, telegraph, February *•) 

(No. 48. Ext. 8.) Cairo, February 8, 1886. 

contracts had not expired, to he reduced to JO • th diai ,, e on account of 

The objections to tins plan are, " s > ‘ () p the Bmb>el of "the Convention; 

SSZ the^S mluctioi-of salaries although generally practicable and 

aed t«r •** •* ns 

ment^ had hotter he accepted. Thesis no douht that the .• 

adopted a more conciliator) 'd el . ! ; , I j j , th imtivu population, who 

cx^'ii^r «-*» <>»• ^ 

officials. ... native "entlcuuin, a member of 

tion of the salaries of the Europeans to 2,000/. would be about 8,80 l. ^ 

(Signed) E. BARING. 
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Inelosure in No. 58. 

Liste des Fonctionnaires ayant plus de 2,000/. (£ E. 1,950) de Traitenients. 


Fonctions. 

Nonas des 
Fonctionnaires. 

i 

Traitenients 

aetuels. 

Date 

d* Expiration 
du Contrat 



£ E. 


Ministrc 

Nubar Paclia . 

3,000 

• • 

M • • • • 

Abdel Kader Pacha 

3,000 

• • 

1» •• • • 

Moustapha Pacha Fchmy 

3,000 

• • 

» • • • • 

Abdel Rahman Pacha .. 

3,000 

• • 


[Colonel Scott MoncriefF. 

2,000 

Mai lbS8 

Sous-Secretairos d'F.tat 

] 




[Blum Pacha., 

*2,000 

• • 

Le Consciller Financier 

Edgar Vincent 

3,000 

• • 

Le Sirdar .. 

General Grenfell . ♦ 

2,500 

• • 

Inspectcur-General de 

Baker Pacha .. 

2,400 

• • 

Police et Gendarmerie 




Direeteur-General des 

Caillard .. # .. 

2,500 

Aout 1890 

Douanes 




Comraissaires de* Che- 

JLemesurier .. 

2,925 1 

Mai 1887 

mins de Fer .. 

\Timmermaii .. ..; 

2,437*50 

Mai 1887 


[Bouteron .. .. 

2,925* 

• • 

Commissaires des Do- 

J 



maines 





[A nommer 

2,925 

• . 

Commissaires de la 

J Gay Lussac .. 

2,437*50 

Avril 1890 

Daira Sanieh 

(Kelly 

2,437-50 

Avril 1888 

Total 

• l 

42,487*50 



Observations. 


I Sans conti at. Acceptent sur 

> leur traitoment une icduc- 
tion ammello de £ K. 300. 

Uno annee d’indemnite a l’ex- 
piration de son content ou 
pour cause quelronque de 
rctraite. 

Sans contrat. 

Sans contrat. Accepte reduc¬ 
tion annucllc de £ E. 300. 

Contrat semblable a cclui do 
tous les a litres officiers. 


Uno annee d’indemnite a l’ex- 
| piration du contr.it. 

Engagement lui donnant droit 
a line indemnite de 
£ E. 2,437*50 on cas de 
dect's ou do rctraite. 

Poste rompli provisoiremont 
par Mr. Gibson. 

-Touchont on outio uno indem¬ 
nity* annuollo de £E. 487*50. 
Mr. Kelly a conscnti a une 
reduction temporairc de 
£ E. 243*75 sur son traite- 
raent. 


No. 59. 


The Earl of Rosebery to Sir E . Baring . f 

(No. 9.) 

(Telegraphic.) Foreign Office, February 8, 1886, 7T5 r.M. 

YOUR telegram No. 7 of 3rd. 

Freight payable to Captaiu of Queen's ship, under Royal Proclamation, much 
higher than in merchant-ship, unless treasure belong to Crown, and hi' consigned 
with a special Commissary. 

Treasury will sanction following arrangement for convenience of Egyptian 
Government:— 

Million of specie to be paid to British treasury-chest at Cairo, and so belonging 
to Crown, to be sent here in a Queen’s ship, under special charge, and free of freight. 

Egyptian Government must insure specie and pay shipment and special custody 
expenses. 

Telegraph whether Egyptian Government accept. 


No. 60. 

The Earl of Rosebery to Sir E. Baring. 

(No. 10.) 

(Telegraphic.) Foreign Office, February 9, 1886, 7'45 p.m. 

YOUR telegram No. 8 : Salaries of Caisse Commissioners. 

Are Egyptian Government prepared to accept the increase of salary, and bring ifc 
within the total fixed by Convention Budget, or is it proposed to make an appeal to the. 
Powers to sanction the excess ? 


* M Bouteron n a pas de contrat fixant la duree de son sendee. 

[0901 N 
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Nu. t;i. 

The Earl of Rosehen/ to Sir E. Baring. 

v<Xo. 26. Ext 10.) 

bir, Foreign Office, February 9, 1880. 

1 HAVE received your telegram No 8 of yesterday, relative to the arrangement pro¬ 
posed by the French Consul-General, bv which the salaries of the Commissioners of the 
Caisse de la Dettc shall be fixed at 2,700/. for three years, thereby making the charge for 
that period exceed by 4,200/. the amount allowed on this account in the Budget ol the 
Convention. 

I have to request you to inform me whether the Egyptian Government are prepared 
to accept this increase of salary, and bring it within the total fixed by the Budget, or 
whether they propose to appeal to the Powers to sanction the excess. 

I am, &e. 

(Signed) ROSEBERY. 


No. 02. 

Mr. Vincent to V>e Earl of Rosebeiy.—(Recoil rd February 10.) 

(Confidential.) 

Mv Lord, Kitis'ihof, Berlin, February S, 18S0. 

I HAVE the honour to inform \ou that the greatest danger to Egyptian finance 
comes from the Domains Administration. Lands, which arc now valued at .">,000,000/., 
constitute the guarantee for a loan of 7,7)00,000/. The Egyptian Government, has 
constantly urged the sale of these lands, but .Messrs. Rothschild have declined to allow 
the sale unless the whole of the loan can he reimbursed, as they would incur a moral 
responsibility towards the bondholders. The consequence is that, although the 
Domains Administration was originally established to liquidate 1 the estate, only is,000 
acres have been sold during seven years out of a total of 420,000 acres. The results 
of the administration of this enormous property arc deplorable, 'flic net profit in 
1885, after paying taxes, amounted to, approximately, 100,000/., leaving 1500,000/. to 
be made good by the Egyptian Governm-mt. 

It is of the most urgent, importance to place the lauds again in the hands of the 
fellaheen, from whom they were taken by Ismail Pasha, so that a fair return may be 
made from them. Various schemes have been put forward to this end. It was 
originally proposed that the Credit Foneier of Egypt should issue obligations for 
4,500,000/., and buy up land of this value from the Domains, subsequently placing 
the 1 and thus bought in the hands of the Egyptian Government, to he administered as 
it thought lit. This plan, however, broke down, as the Credit Foneier could not 
furnish the amount of money required. 

A second plan was put forward by Mr. Dicey, and consisted in the advance of 
1,000,001)/. to the Egyptian Government by the Credit Foneier. The proposal was 
for the Egyptian Government to buy laud from the Domains Administration with this 
1,000,000/.*, and rest'll it to native proprietors at its market price, that is to say, with 
a lo'S of some 00 per cent. The 700,000/. remaining would be re-employed in the 
saint' manner, and in this way, at the sacrifice of 1,000,000/., the Egyptian Govern¬ 
ment would be able to free, approximately, 1,01)0,000/. worth of land from the 
Domai ns Administration. The great objection to this plan is, that tin* Egyptian 
Government is only allowed by the Convention of the 18th March to borrow 
*1,000,000/. in account current, 'flic adoption of this scheme would, therefore, lead 
to tin 1 exhaustion of all the borrowing power of the Egyptian Government, and place 
it in a position of great danger. This objection might be turned, no doubt, by a modi¬ 
fication of the Convention of the 18th March, and this modification should lie easily 
obtained if the Powers are well-disposed, as the operation is manifestly in the interest 
both of the Egyptian Government and of the creditors. 


-- ' ' i o - 

the Egyptian Government in the solution of the question if asked to do so by Her 
Majesty’s Government. A communication in this sense would be of the greatest 


value to the Egyptian Government, and uould probably enable it to settle the most 
pressing question of Egyptian finance, and avoid a serious danger. 

I have. &c. 

(Signed) EDGAR VINCENT. 


Sir, 


No. 03. 

Sir R. IVelbg lo Sir J. Pauncefote.—(Rewired February 10.) 

Treasury Chambers , February 9, 1880. 


I AM directed by the Lords Commissioners of Her Majesty’s Treasury to 
acquaint you, for the information of the Secretary of State, that they have had under 
consideration the draft Decrees of the Egyptian Government forwarded in your letter 
of the 15th January, the first enabling the Caisse to invest its surplus cash balances, 
tin* second annulling objections to payment of interest or principal of bonds, except in 

ease of loss or robberv. 

%/ 

-My Lords entirely approve the principle of the first of the said Decrees. The 
law, however, forbids the Commissioners to employ their funds in operation of credit, 
and although this prohibition would not, in the view of my Lords, extend to the 
advance of money upon approved security of the highest class, it would probably be 
uiser if the Commissioners were not to attempt loan operations themselves, but were 
content to earn interest on balances deposited with such institutions as the Bank of 
England and France. Loans in Egypt itself must almost unavoidably have a 
somewhat speculative diameter, and such operations are not desirable. It appears, 
moreover, to my Lords that the limitation which they suggest may not unfairly meet 
the objections which the Commissioners of the Debt entertain to the principle of the 
Decree. They are said to bold that the Law of Liquidation prevents them from 
lending moneys in their hands yyithout the consent of the Powers. 

Article 39 of that Layv is as follows :— 

“Sent maintenues avec force executive toutes les dispositions des Dee rets des 
2 Mai et 18 Novombre, 1870, eoncernant les attributions de la Commission de la 
Del to Publique qui lie sont pas contra ires a la presente Loi.” 

Article 7 of the Decree of the 2nd May, 1870, savs:— 

“La Caisse no pourra employer nucun fowls, soil on non disponible, on operations 
do credit, commerce, industries, on autres.” 

Article 19 of the Decree of the 18th November, 1870, says:— 

“Les Commissnires (de la Dettc Publique) auront le droit d’envoycr les fowls 
qu’ils auront eneaisses direetcniont a la Banque d’Angleterrc et a la Banque do 
Franco. 11s auront les pouvoirs neeossairos pour fa ire ees envois, mais ils devront, 
an pivalable, se eoneerter avec lo Ministry dos Finances et les Controleuvs-Generaux.” 

The Layv of Liquidation cannot be altered except with the consent of the Powers, 
and as the Law of Liquidation adopts and confirms the above-quoted provisions of the 
Decrees of May and November 1870, these provisions cannot be altered without the 
assent of the Powers. If lids bo a correct interpretation of the layv the Commissioners 
of the Debt may not employ any of their funds in operations of credit, commerce, 
industry, or the like, but they may send funds to the Banks of England or France, 
awl there is nothing in the Articles cited to forbid them from receiving interest 
from the Banks of England and France upon the moneys so deposited in these 
institutions. 

The only operation in this ease is the deposit of moneys yvitli the Banks, and that 
operation is specially permitted by the Decree of the 18th November, 1870. The 
Banks are equally responsible for those moneys, whether interest is alloyved upon them 
or not. If it be a fact that the risk of the Caisse is not increased by acceptance of 
interest, then the aceeptanco of interest cannot be interpreted as employment of funds 
in operations of credit, commerce, industry. A,. 

it seems to my Lords that this is a very reasonable interpretation, and they 
cannot but trust that the Commissioners of the Debt will accept it, considering how 
important it is for Egypt to realize all legitimate sources of revenue, and how 
interested the creditors of Egypt are in the restoration and maintenance of financial 
equilibrium. 

The second Decree is unobject ionable in principle. My Lords may, however, remark 
that the principle is someyvhat broadly stated in the Decree, and they would suggest 
that, at the end of tiny first sentence a reservation might he introduced to the following 
etleet 
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“ Sauf dans le eas de Jugement on mandat d’un Tribunal competent dans le pays 
ou les coupons ou titres sont payables.” 

In this country the Banks of England and Ireland issue new stock certificates or 
coupons in place of those which are lost or destroyed on receiving indemnity to their 
satisfaction against the claims of all persons deriving title under the certificates or 
coupons lost or destroyed. This method of proceeding appears preferable to leaving a 
discretionary power to the Administrations and Banks either to pay or to postpone 
payment in case of coupons, &c., being lost or stolen. 

Iam, &c. 

(Signed) 11. E. AVELBY. 


No. 61. 

Sir R. II 'elby to Sir J. Pauncefote.—(Received February 10.) 

Sir, Treasury Chambers, February 9, 1886. 

I AM directed by the Lords Commissioners of Her Majesty’s Treasury to advert 
to the letter from this Board of the 26th September, 1885. In that letter my Lords 
undertook that the claims preferred against Her Majesty's Government by the 
Egyptian Government, on account of services rendered in connection with the Army 
of Occupation in Egypt and the Soudan, should he examined at once with a view to 
their being promptly settled. 

Owing to the difficulty of sifting the charges and verifying the statements con¬ 
tained in the accounts which were rendered hy the Egyptian Government there has 
unfortunately been some delay, and even now my Lords do not feel justified in 
admitting the whole claim without further investigation. 

Meanwhile, a payment of 100,000/. has been made on account; and in order that 
the British Government may not stand in the debt of the Egyptian Government for a 
longer time than necessary, my Lords are prepared to direct that a further payment of 
150,000/. on account should be made. 

The account will then stand thus :— 


Claimed by the Egypt! 

1. Railways 

2. Telegraphs .. 

*1, Postal • i • • 

4. Egyptian army— 

(in Nile service 

Total 


lan from ninmf. Pai/mintb hy I far Majesty's (rovemment. 

£ * 

, 111,618 Already made .* 190,000 

.. 12,164 To he further made .. •• .. 150,000 

,, .. 6,758 Ralance of claim pending further investiga¬ 
tion .. • • • • ♦ • 58,269 

.. .. 177,699 


.. 308,269 


Total 


.. 308,269 


The postal and telegraph claims, and the charge on account of Prince Ilassan’s 
Mission, included in the claim in respect of the Egyptian army, form the principal 
items which my Lords are as yet unable to admit. 

They trust, however, that, if a farther payment is directed to be made on account, 
pending the verification of these claims, the Egyptian Government will accept this 
direction as a fresh earnest of the anxiety of Her Majesty's Government to come to 
an early and final settlement, and that the Egyptian Government will recognize a 
corresponding obligation on their part to discharge their liability towards this country 
in respect of the Army of Occupation for the last four months of 1885, as well as in 
respect of the interest on the Suez Canal shares for the half-year which fell due on the 
1st December, claims which my Lords have forborne to press until the counter-claims 
were within nearer distance of being settled. 

I am to beg that the Secretary of State will be good enough to communicate to 
this effect, hy telegraph, with Her Majesty’s Agent and Consul-General at Cairo, and to 
request him to make a representation to the Government of His Highness the 
Khedive, urging a settlement of the British claims, in return for a settlement of the 
Egyptian counter-claims, so far as those counter-claims admit of being settled. 

I am, &c. 

(Signed) 11. E. WELBY. 
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No. 65. 

Sir E. Baring to the Earl of Rosebery.—(Received February 10, :”>• 50 p.M.) 

(No. 10.) 

(Telegraphic.) _ Cairo, February 10, 1886, 5 25 p.m. 

YOUlt Lordship’s telegram No. 10 of yesterday : Salaries of Commissioners. 

The Egyptian Government think with me that it is most unjust that this 
additional charge should be thrown on them. They are, nevertheless, prepared to 
accede to the proposal in order to meet the views of the French Government. 

The investment of the Caisse balances will more than meet the extra charge. 
To this I understand the French Government are prepared to make no objection ; but 
the point should be made quite clear before the salaries question is definitely settled. 
The Egyptian Government arc not prepared to guarantee the extra charge being 
brought within the limit ol expenditure fixed by the Convention, and they think 
that the French Government should give a formal assurance that they will, in case of 
necessity, support the appeal of the Egyptian Government to exceed that charge i>y 
1,200/. a-ycar. I agree in tins view. 


No. 66. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, February 10.) 

(No. 55. Ext. 10.) 

My Lord, Cairo, February 10, 1S86. 

IN reply to your Lordship’s telegram of yesterday's date, asking whether the 
Egyptian Government are prepared to accept the French proposals with regard to the 
salaries of the. Commissioners of the Caisse, 1 have the honour to report that the Egyptian 
Government agree with me in thinking it most unjust that this additional charge should be 
thrown on them, but that, nevertheless, they are prepared to accede to the proposal in order 
to meet the views of the French Government. 

The extra charge will be more than covered hy the investment of the Caisse balances. 
1 understood that the French Government are willing to accept this plan, but I would 
submit to your Lordship that this point should be made quite clear before the question of 
the salaries is definitely settled. The Egyptian Government are not prepared to undertake 
that the extra charge thus thrown upon them be brought within the limit of expenditure 
fixed by the Convention of March 1S85, and they are of opinion, in which 1 agree with 
them, that the French Government should be asked to give a formal assurance, that they 
will, in case of necessity, support the appeal of the Egyptian Government to be allowed 
to exceed that limit by 4,200/. a-ycar. 

1 have, &c. 

(Signed) E. BARING. 


No. 67. 

Sir J. Pauncefote to Sir R. Welby. 

(Confidential.) 

Sir, ^ Foreign Office, February 10, 1886. 

WITH reference ft) previous correspondence relative to proposals for redeemiii"* 
the Domain Lands in Egypt, pledged as security to the Loan issued by Messrs, lloths* 
child, I am directed by the Earl of Rosebery to transmit to you copy of a letter which 
Ins Lordship has received from Mr. Edgar Vincent, the Fnaneial Adviser to tins 
Khedive, who has proceeded to Berlin to dismiss this question. 

It will he seen that Mr. Vincent advocates a plan suggested hy Mr. Dicey, which 
is stated at length in a Memorandum inclosed in Sir II. Wollf’s despatch No. 23 of the 
12t.h ultimo, and forwarded to the Treasury in a letter from this Office of the 21st 
ultimo. 

The adoption of this scheme is dependent on the advance in I he first instance of 
1,000,000/. to the Egyptian Government by the Credit Fonder of Egypt, and ibis 
operation would exhaust the whole powers of borrowing given to the Egvptian Govern* 
[690] " O 
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ment by the Convention of the ISth March last, unless some special arrangement he 
made with the Powers parties to that Convention. 

Mr. Vincent gathers, from a conversation with M. Bleichroder, that the German 
Government would he ready, if requested by Her Majesty’s Government, to give then- 
assistance for the solution of the question. 

I am to request that you will move the Lords Commissioners of Her Majesty’s 
Treasury to give the matter their immediate consideration, and to inform Lord 
Rosebery whether they see any objection to the scheme in question. If not, Lord 
Rosebery will be prepared to communicate with the German Government at once. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 68. 


Sir E. Baring to the Earl of Eos eh erg.—(Received February 11, 2'30 P.M.) 


(No. 11.) 

(Telegraphic.) Cairo, February 11, 1886, 2 p.m. 

YOUR No. 9 of 3th. 

Commissioners of l)ebt, with whom matter rests, are much obliged to your 
Lordship for eousenting to 1 
carried out. 

Mr. Money has been in communication with Col«aid Craig on the detailed 
arrangements. Will Treasury send him necessary instructions ? 


ldp, and accept arrangement proposed, if it can be 


No. 69. 


The Earl of Rosebery to Sir E. Baring. 

(No. n.) 

(Telegraphic.) Foreign Office, February 11, 1S86, 5T5 P.M. 

CLAIMS of Egyptian Government on Her Majesty’s Government. 

Treasury are ready to pay a further sum of 150,000/. on account, in addition 
to 100,000/. already paid, leaving balance of 58,269/., [lending further investigations. 
Principal items still unadmitted arc postal and telegraph claims, and charges of 
Prince Hassan’s Mission. 

Inform Egyptian Government, and express hope that, in view of this evidence 
of our desire to attain speedy and final settlement, they will recognize corresponding 
obligation to discharge their liability for Army of Occupation for last four months of 
1885, and for interest of Suez Canal shares up to 1st December. 


No. 70. 


The Earl of Rosebery to Sir E. Baring. 

(No. 27. Ext. 11.) 

Sir, Foreign Office, February 11, 1886. 

nEl( Majesty’s Government have examined the claims preferred against them by 
the Egyptian Government on account of services rendered in connection with the 
Army of Occupation in Egypt and the Soudan. 

Of the whole amount of 308,269/., they have already paid 100,000/. on account, 
and they are ready to pay on account a further sum of 150,000/., leaving a balance of 
58,269/., which requires further investigation. 

The principal items which Her Majesty’s Government arc not yet able' to admit 
are the postal and telegraph claims, and the charge on account of Prince Hassan’s 
Mission, included in the claim in respect of the Egyptian army. 

I have to instruct you to make a communication in this sense to the Egyptian 
Government, and to express the hope that, in view of this evidence of the desire of 
ller Majesty’s Government to come to an early and final settlement, they will recog¬ 
nize a corresponding obligation on their part to discharge their liability towards this 
country in respect of the Army of Occupation for the last four months of 1885, as well 
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No. 70*. 

The Earl of Rosebery to Sir E. Barinq . 

(No. 28.) J 

Foreign Office, February 11, 1886. 

I HAVE been in communication with the Lords Commissioners of Her Majesty’s 
Treasury on the subject of the draft Decrees inclosed in Mr. Egcrton’s despatch No. 1 of 
the 1st ultimo, the first to enable the Commissioners of the Public Debt to lend on 
security the moneys lying in their hands, the second declaring inadmissible any objec¬ 
tions to payment of interest on principal of bonds of the Egyptian debt, discretionary 
power being reserved to suspend payment in case of the loss of such bonds, or of the 
coupons on them. 

I now transmit to you a copy of a letter from the Treasury, containing observations 
and suggestions on both the proposed measures; and I have to request that you will 
communicate this paper to Nubar Pasha, and recommend it to the consideration of the 
Egyptian Government. 

The suggestion as to the mode of investing the funds in thfe hands of the Commis¬ 
sioners seems well worthy of attention, as avoiding the necessity of any special consent 
from the Powers or alteration of existing agreements. 

I am, &c. 

(Signed) ROSEBERY. 


f690] 
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ns in respect of the half-year’s interest on the Suez Canal shares which fell due on the 
1st December. 

I inclose copy of .a letter from the Treasury on this subject.* 

1 am, &e. 

(Signed) ROSEBERY. 


No. 71. 


JQ, 


Lord Rothschild to Sir J. Puuurefote.—(Received February 13.) 

Dear Sir Julian Pauncefote, New Court, February 12, 18Mj. 

1 RECEIVED to-day your letter inclosing copy of Mr. Vincent’s letter from 
Berlin and of Mr. Dicey’s Memorandum in connection with proposals made by the 
Egyptian Credit Foncicr, with the view to gradually liquidating the Egyptian Domain 
Loan. 

1 had several interviews with Mr. Vincent, previous to his departure for Paris and 
Berlin, and ! feel convinced that when Mr, Vincent recalls to Ins mind our conversation, 
he will himself acknowledge that he has probably quite unintentionally misstated the 
views we have always entertained about the liquidation of the Domain Loan, and the 
considerations which guide our course of action at the present moment. 

1 must remind you, dear Sir Julian, that when the Domain Loan was made a special 
clause was inserted in the Contract and in the general bond, to the effect that the lands 
were to be sold and the proceed'- remitted home to extinguish the loan. 

During the administration of l‘iaz Pasha, on the advice of the dual Controllers, 
Messrs. Baring and Blignieres, the Domains were roughly revalued at 11,000,000/., and 
otters for a portion of them were refused by the Egyptian Government, on the ground 
that the alienation of these Domains were antagonistic to Egyptian interests, although 
the sale of these lands was strongly urged by the Domain Commissioners and ourselves 
on the Egyptian Government. At a later period, during Lord Dufferin’s Administration, 
and at his Lordship’s special request, the Domains were revalued at 8,300,000/., about 
equal to the then outstanding amount of bonds. An arrangement was made by Lord 
Dull'crin with Messrs. Suarez, who promised to find buyers for the whole amount of the 
Domains at these revised valuations. The combined results of Messrs. Suarez’s exertions 
and of the sinking fund, which is now abolished, have reduced the amount of the Domain 
Loan outstanding to about 7,500,000/., and if the Domains were sold at the value.ions they 
stand at in the public “Cahicr des Charges,” the whole loan could he extinguished. As a 
matter of fact, we have never refused our consent to the sale of a single parcel of land ; 
we have always assented to sales within the “ Cahier des Charges the refusals to sell the 
land, if ever there have been anv refusal- of late years, have been made by the 
successive Egyptian Governments, for reasons which it is not in our province to enter 
into now. 

When Mr. Vincent did us the honour of calling on us, lie said lie had no suggestions 
to make, beyond those which had already been sent from Egypt, namely, the “ sous- 
loeation ” scheme to the fellaheen, which he acknowledged was completely exploded, 
meeting with no favour on the part of the native population, and which, besides, met 
with innumerable legal difficulties, and the scheme for obtaining an English or an 
international guarantee, which we told Mr. Vincent was a plan to be discussed between 
him and Her Majesty’s Government, and not one for the consideration of private 
individuals. 

Mr. Vincent then alluded to the desirability of our agreeing to a fresh revaluation of 
the Domain estates, in order to enable the Egyptian Government to oiler them for sale 
at 5,000,000/., leaving, if the Domains were all sold at that price, two and a-half millions 
of Domain bonds dependent for their interest and ultimate repayment on the good faith 
of the Egyptian Government and the revenue?, of the Province ot Iveneh, We told 
Mr. Vincent most distinctly that, whilst on the one hand we were most anxious to do all 
in our power to meet the views of the Egyptian Government, and we should only he too 
delighted when the Domain Loan was entirely liquidated, we could lake no step which in 
any way endangered our position, and which might render us liable to repay the 
outstanding Domain bonds. Our legal advisers, the late Mr. Benjamin, Lord llalshury, 
and Mr. Underdown, besides other eminent gentlemen on the Continent, have on 
numerous occasions distinctly pointed out to us the impossibility of our agreeing to the 
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proposal which Mr. Vincent then made to us, namely, arbitrarily to reduce the selling' 
value of the Domains. 

In order to facilitate the object, Mr. Vincent, as well as ourselves, have in view, we 
suggested the desirability of a careful study of different proposals made by the Egyptian 
Credit Foncier, namely, Messrs. Joubcrt’s and Dicey’s schemes. Mr. Vincent’s objection 
to M. .Toubert’s scheme was, that although the sale of the lands could only be a tentative 
measure, it necessitated a complete revaluation of the estates at a low figure, which was 
most undesirable and which could produce no good. 

In our humble opinion, therefore, Mr. Vincent himself furnished us with a very 
good objection against our agreeing to the revaluation proposed to us by the Egyptian 
Government. 

'flic proposal made by Mr. Dicey stands on a different footing, and obviates a great 
many of the difficulties which Mr. Vincent himself felt. The only objection to 
Mr. Dicey’s scheme is, that if successful, and if in the course of a short time half the 
Domain Loan is paid off, the borrowing powers of the Egyptian Government will be 
exhausted ; this, however, is a matter for consideration for the Egyptian Government, 
and the remedy suggested by Mr. Vincent in his despatch from Berlin would obviate 
this difficulty. If the plan which Mr. Dicey puts forward were definitely adopted, it 
would be absolutely necessary, before carrying it into execution, to consult with 
Messrs. Bouteron and Gibson, insomuch as the Egyptian Government have two objects 
in view: (1) to diminish the administrative charge of the Domain lands, and to render 
that Administration more remunerative. These reforms would not be effected if the 
Credit Foncier were at liberty to pick and choose small parcels of land in any part of the 
Delta. A proper scheme would have to be drawn up, and a selection of those estates 
made which at present are most difficult to administer; (2) to liquidate the Domain 
Loan. This can only be effected by sales of land, and the larger the sales are the more 
pleased shall I be. 

I have thought it right, dear Sir Julian, to answer your letter at once. You will 
understand that this answer is without prejudice, as 1 have had time neither to consult 


our Paris friends nor our legal advisers. 


I remain, See. 

(Signed) ROTHSCHILD. 


No. 72. 

Sir E. Barinrj to the Ear! of Rosebery.—(Received February 13, 1 p.m.) 

(No. 12.) 

(Telegraphic.) Cairo, February 13, 1880, 9 30 a.m. 

LOUD SALISBURY’S telegram No. 251 of 8th December: Gibs op's appoint¬ 
ment. 

Arrangements proposed about Cadastre are to appoint Mason, who is now 
Assistant, to succeed Gibson, on a salary of 1,200/. instead of 1,900/. a-year. Native 
Assistant will probably take Mason’s place, on a salary of 000/. instead of 1,000/. 
a-year; total economy, 1,100/. a-year. 

It is also proposed to give Gibson 2,000/. as Domains Commissioner; French 
Commissioner will, for the present, receive 3,000/.; but I do not think that this is 
a sufficient reason for delaying the economy of 1,000/. in the English ComniLGoner’s 
salary. 

Please telegraph whether Gibson may be definitely appointed to Domains. 

I would suggest communicating with Rothschilds. 


No. 73. 


Sir E. Barintj to the Earl of Rosebery.—(Received by teleyraph, February 13.) 

(No. 62. Ext. 12.) 

My Lord, Cairo, February 13, 1886. 

WITH reference to Lord Salisbury’s telegram to Mr. Egerton of the 8th December 
last relative to the appointment of Mr. Gibson as Commissioner for the Domains, I have 
the honour to report to your Lordship that the arrangement proposed is as follows :— 

That Mason Bey, now the first assistant, should be appointed to succeed Mr. Gibson 


as head of the Cadastre, on a salary of 1,200/. instead of 1,000/. a-year. Mason Bev’s place 
will probably be tilled by a native on a salary of G00/. instead of 1.000/. a-year. By this 
means an economy is effected in tliis administration of 1,100/. a-ycar. 

It is also proposed that Mr. Gibson be given 2,000/. a-year as Commissioner for the 
Domains ; for the present the French Commissioner will continue to receive 3,000/. a-vear, 
but I would submit to your Lordship that this is not a sufficient reason for delaying the 
economy of 1,000/. a-year in the salary of the British Commissioner. 

I have the honour to request that vour Lordship will send an answer by telegraph as 
to whether the definite appointment of Mr. Gibson as Commissioner for the Domains may 
be made, and in connection with tliis subject 1 venture to suggest the desirability of 
communicating with Messrs. Rothschild. 

1 have, Sec. 

(Signed) E. BARING. 


No. 71. 

Sir E. Burimj to the Marquis of Salisbury.—(Received February 15.) 

(No. 14.) 

My Lord, Cairo, February 3, 1886. 

I HAVE the honour to transmit herewith the Monthly Statement of the Commis¬ 
sioners of the Public Debt for January 1880. 

I have, Ac. 

(Signed) E. BARING. 


Inclosure in No. 74. 
Caisse de la Dette Publique. 
Annee 1886.—Mois de Janvier. 


Flat mensuel des Somtnes versees a la Caisse de la Dette Publique sur les Revenus affect 6S 

Dette UnifiIje. 


Rch&mce <iu l cr Mai, 1880— 
Capital restant a umortir 
Dotation d’intgrets 


£ 5 '. 

.. 55,060.080 0 

1,110,810 12 


Designation ties Provinces 
ct Administration^ dont les Ke\enus 
fiont affect cs an Service do la Dette Uniflcc, 


Province do (iarbioh 
„ Menoufioh 

Uehera ,, . 

m Siout 

Dounnes 

Droits sur les tabao> d'impurtatiou . 


Sommes versees 
clu l ir au 
81 Janvier, 1880, 


Sommes versees fp 

du 20 Oetubre au i ° tt - UX ioo« 

31 IWcimbrv, lHHfl. au J;,,,V,(T ’ 1886 ‘ 


Soit .. 


P. T. 


1,0 11,888 

39 

7,075,880 

12 

787,270 

20 

2,300,000 

00 

5,151, itfy 

80 

2,928,280 

00 

20,189,710 

27 

• # 



13, 

701,781 

11 

45,480. 
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10 

19, 

520,705 

21 

27,202, 

085 

33 

10, 

075,055 

20 

17,712. 

032 

12 

5, 

703,815 

20 

8,008, 
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20 

12, 

000,058 
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11 


252,255 

00 ' 
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Dette P hivilegtk e. 


fecheanee du 15 Avril, 1880— 
Capital iTstant a amortir . 


,. 22,296,800 

557.420 


Dotation d'intoivts . 

JVo,„._Lf complement (k- dotation, do la Dette Vnx-.K-iee ot preleW- sur k- revenue de In Dette Unifn-e. 


Designation tics Administrations 
doiit U'h K*'\ run . Mint a i foe to*' au Serxico 
do ia Dotto Priule^ieo. 

So mu ics vi i>ec*s 
de 1‘ au | 

31 Janvier, 1880. 

■ — ■ i ig»rn——--—• immM'iaiti ■- « »* 

Sommcs verseos 
du 15 Ootobro au 

31 Poccmbiv, 1885. ; 

Totaux 

au 31 Jan\ier, l s 80. 


P. T. 

P. T. 

P. T. 

Chcmins de For, Tele^raplies, ct Port d Alex- i 
andrie 

10,725,000 

25,701,342 38 

30,519,312 3.-s 

r 

Soit . . • • ’ • • • 

« • 

• • 

£374,557 


Kola.- Uno unnuite fixe de .115.000/. du-timV an sen ieo <le i'K.npnmt Gamut. 3 pour £ e jlL£p’ K ' U ' W ' P 
comme premiere charge sue le- revemi- atfeeti- au Service de la Dette 1 nvdegiee et de la Date Imfuc. 


Le Caire, le U r Fevrier, 1886. 


Lcs Commis^nives-Divcct(on's, 

(Si'me) G. LE C1IEVALIE1L 

" G. B. ^lACllTAYELLI. 

A. .MONEY. 
KTC1LTHOEEN. 

Baron VETSERA. 


Pour eopie conformc: 

Pour le Controleuv, 
(SiamdN AN. ALog. 


No. 75. 

Sir- E. Barlruj to the Marquis of Sulislninj.—(.Received rebnmri/ la.) 

(No 47. Confidential.) 0, 1886. 

J lilAVE the honour to address your LonMiip on (ho subject of tl.c reductions nliicli 

it is nronosetl to effect in the assessment to the hind tux. , , 1 , 

. The following Tabic shows the amounts actually collected on account of land tax m 

the five years from 1880 to 1SS4, both inclusive. '1 hey include the unpaid taxes due by 

the Domains and Daira :— „ ,, 

5,131.639 

188° .. .. •• •• •• ’ .. 5.184.181 

1881 •• *• •' ” " " . 5,150,208 

.. 5 030,013 

1 883 . 5 103,757 

1884 


Your Lordship will recollect that, prior to the Conlcrenee which assembled in 
London in 1884, a Committee, composed of Sir Reginald Welby, Sir Rivers AN llson, . n 
James Carmichael, and myself, made a Report on the financial situation ot the Egyptian 
Government. I think it worth while to quote the following passages from this Bcpoit, 

the whole of which will he found in “ Egypt No. 2* (1881) 

.. a groat body of local opinion, both European and native, holds that it is neccssaiy 

freduce the umouut ol the luud tux. 

.. Some detailed statements have been received from the K^yptiau Government, irom 
which it would appear that Nubar Pasha and Ids colleagues consider that the ^tnvixte 
of land revenue receipts should he taken at C E. 4.0«l8,0im, being l h l,0o0 600 less 
than Lite Estimate of 1S44 proposed by the Egyptian Government last Dcccmbci, m/., 

iE, Mu 8 i U, an inquiry addressed to Mr. Efjcrton, Iler Majesty’s Acting Consul- 
„ vtll fl i renlii^l bv telegraph, on the 2nd June, as follows:-- 

V< Mr. Vincent has consulted several leading Egyptians and Colonel Moncrietl, ami 
Messrs Fitzgerald, Ma/.uc, Ornstein, Gibson, Ronsell, Gay-Lussac, Kelly, and Laieiley. 
The uuivcr-al opinion is that a considerable reduction (J the land tax is neccs-nry. 1 hut 


• 
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is a divergence as to the precise amount, but the general opinion is that the land tax, 
which can be collected in a normal year without undue procure is. in Upper Egypt, 
inclusive of Guizeh. C E. 1,774,000, and in Lower Egypt, £ E. 2,759,000, total: 
L L. 4,->■ >-3,000, piovided that the tolls on the Nile are abolished. These figures include 
the Domains taxes in both the assigned and noil-assigned provinces. Thcv represent a 
20 per cent, reduction in Upper and 5 per cent, in Lower Egypt, phis L‘ E. 07,000 for the 
abolition ot the tax on lands appropriated lor railway-, canals, dvkos, and for those eaten 
away by the river. The “ 11011 -valeurs” would di-appear if the reductions were made. 

Nubar and Sultan Pashas think a large reduction is nece-.-arv. and will forward detailed 

'fables.’ 


Since this telegram was received Air. Gibson lias arrived in England. AN e ha\e 
discussed the matter fully with him. Tie adheres to the estimate of C E. LUkl.OOO, but 
he does not consider it necessary that the tolls on the river- should he abolished. 

1 he evidence thus brought before us leads to only one eonclu-ion. viz., that the 
hind tax should l. - diminished in amount: hut we hesitated* oxpre- a decided omnion 
to that effect, because a permanent diminution of (he land lax is n measure of -urh‘crave 
importance that it ought not to he recommended until its necevilv has been clearly am! 
incontestably demonstrated, and because the evidence in favour of the measure, though 
weighty, is not conclusive. 


V c think that the English Government should not express ;\ decided opinion in 
favour of a permanent reduction of taxation, with its inevitable consequence-, until the 
necessity for the reduction has been established. 

• - said, figures have boon placed before u- by the Egyptian 

Government which are intended to show that the cultivator- cannot pay'the land tax as 
.it piesent assessed. N\ e think, however, that the-c calculations require further 
examination and confirmation, before the conclusions which have been drawn from them 
by the Egyptian Government can he accepted. 

“The evidence of the European officers employed in Egypt h more weighty, 
inasmuch as it is impartial and is given hv men whose knowledge and experience qualify 
them, as tar as Europeans can he qualified, to form an opinion. . But we must nevertheless 
point out that it is not conclusive. According to estimates framed by a trustworthy witness 
who came before us, the gross produce per acre in Upper Egypt i-, in ordinary seasons, 
and at the average prices of wheat which have prevailed in past years, about three times 
the amount ot the land tax. This calculation represents, of enur-e, on! 1 ' a rough 
average, hut upon it we ask a question to which we have received no thoroughly 
satisfactory answer, and which, we submit, should he answered before it is decided to 
make any permanent reduction in the assessments to the land revenue. Arc there 
circumstances which make the ordinary operations of agriculture -o expensive in Egypt, 
that the cultivator cannot pay on an average one-third of his gross produce to the 
btate ? 

“N\ hilst, however, we consider that the evidence before us is not sufficient to justify 
us in advising a permanent reduction in the amount of the land tax. we do not ignore 
the weight of opinion in favour of such a reduction. The main object in view is to 
restore financial equilibrium in Egypt, and to prepare a scheme which shall present some 
solid elements of stability. In order to obtain these ends, we think that, in fixing the 
amount of land tax for which credit should be taken on the revenue side of the account 
.such a margin should he provided as will leave room for a diminution in the assessments 
of the land tax, should close and impaitial investigation prove that a diminution is 
necessary. If it should not he proved to he necessary, the margin may advantageously 
he devoted to public works which will benefit all parties interested" in the material 
prosperity of Egypt. 

“Actuated by these-considerations we have placed our estimate of land revenue at 
X E. 4,918,(400.” 

A\ r lien the Conference assembled, great ditierences of opinion arose as to the figure 
at which the land revenue should lie estimated. It was, in fact, mainly owiim to 
disagreement on this point that the Conference broke up without arrivin'-’ at°anv 
decisions. ° J 

. Subsequently Lord Northbrook stated his “decided opinion,based on the unanimous 
testimony of the best informed authorities in Egypt, that a considerable reduction in the 
land tax ot L pper Egypt, and in that ot the poorer lands of Lower Egypt, is urgently 

required.” * ° J 

Lord Northbrook therefore recommended that the assessment for the land tax, 













56 


which stood at £ E. 5,118,000, should bo reduced by £ E. 430,000, that is to say to 
£ E. 4,GGS,000. This sum of £ E. 430,000 was to be distributed as follows : C E. 2o0,0(K) 
to Upper ’Egypt, £ E. 100,000 to Lower Egypt, and £ E. 100,000 for lauds which, 
having been appropriated for the construction ot railways and canals, weie impiopei y 

assessed. . . , 

r rhe financial arrangement which was incorporated into t.ie Convention ot the 

17tb March, 1885, was based on Lord Northbrook’s estimate of £ E. 4,008,000. It the 
date tax (£ E. 83,000) and the receipts under the head of “ autres impots lOnciers 

he included, the estimate amounts to £ E. 4,811,500. 

'l'he accounts for the year 1883 are not yet dosed, hut the amount of land revenue 

collected may be approximately stated at £ E. 3,110.810. 

Your Lordship will recollect that in the course of last summer and autumn frequent 
discussions took place as to the manner in which the proposed reductions of the laud tax, 
amounting to £ E. 430,000, should be carried out. The Egyptian Government eventua ly 
decided that the host plan would be to reduce the assessments by £ L. 200,000 only, 
and to apply the balance of £ E. 250,000 to the partial abolition of the corvee, instead 

of imposing fresh taxation with a view to the attainment of this object. 

In mv despatch No. 34 of the 25th January, 1 stated that 1 proposed to address 
your Lordship again on the subject of the abolition of the corvee. In the present 
despatch I propose to confine myself to the question ot reducing the assessments to t ic 

land tax. . „ . . . . 

I had a long and confidential conversation with Nubar lacha on this subject a 

few days ago. , , . 

I began by pointing out to his Excellency that it appeared to me that the main 

object which the Egyptian Government should now seek to attain was the resumption 
of the payment of full interest on the debt, on the expiry of the Convention of the 
17th March, 1885. Unless this object can be attained, the meeting of an International 

Commission of Inquiry is almost inevitable. 

I pointed out to his Excellency that, unless there was a complete change in 
English policy as regards Egypt, somewhat in the directions advocated by Lord 
Northbrook, two consequences might, and very probably would, result from the meeting 
of this Commission. The first is that the principle of international government in 
!<>ypt would receive a fresh impetus. The second is that the question ol abolishing t ie 
distinctions between the ouehouri and kharadji systems of land tenure would probably 
be raised again, in a form very hostile to the views which 1 am aware that the Egyptian 

Government entertains. , T , 

It was not necessary for me to dwell at any length on the first point, as^ rJuoar 

Pasha entertains the strongest objections to the extension of the principle of mtei na¬ 
tionality in Egypt, objections which, 1 may add, are, in my opinion, very well founded. 

As regards the second point, 1 reminded his Excellency ot whal had already taken 
place. I said that if an International Commission assembled, it was almost certain that 
all the members, except perhaps the English, would he in favour ot equalizing the 
ouehouri and kharadji land tax, and further, that many high English authorities were 
disposed to view the equalization favourably. I stated that the subject had been 
allowed to drop in 1885, owing greatly to the opinions expressed by Lord Northbrook 
and myself. I then alluded to the reasons which had led me to the conclusion that it 
was undesirable to raise this question; the principal ot which was that I thought it 
highly inexpedient, from a political point ol view, to raise a question which would excite 
the hostility of all the influential classes in the country. \ pointed out to his Excellency 
that this argument, although it might influence English politicians, would, toi obvious 
reasons, carry less weight with the Representatives ot other Powers, who did not occupy 

the peculiar position we held in Egypt. .. . 

Under these circumstances it appears to me probable that, if an International 

Commission assembles, the pressure which will he exerted to raise this question, will he 

verv strong. , , . ... . 

1 then pointed out to his Excellency that, under the method adopted m training the 

Egyptian estimates, the amount entered under the head ot land tax did^ not, and could 
not, represent the amount which it was anticipated would he collected. 1 he estimate is 
not based on the average collection-. ot past years, hut on the “ montant des idles, that 
is to say, it represents the total sum due from every individual. It is, ot course, obvious 
that if the land tax he reduced by £ E. 200,000, and the corvee be partially abolished, 
the collection of the land tax will he greatly facilitated. At the same time, however 
low the assessments may he, and however favourable the harvests, it is not to he 
expected that the whole amount due will he recovered. There must always be some 


arrears. I pointed out to his Excellency, therefore, that if no allowance he made for 
arrears or irrecoverable taxes under the head of “ non-valeurs,” considerable financial 
embarrassment must inevitably ensue sooner or later. 

In the Budget for 188c, the land revenue, after deduction of £ E. 450,000 for 
reduction of assessment and partial abolition of the corvee, is taken at £ E. 4 SIS 100. 

T am inhumed that in the Budget estimate which was first framed allowance for 
“ non-valeurs was made to the extent of C E. Ui0,00i». This estimate worked out to a 
deficit ofjibout £ L. 131 ,000. Subsequently, the allowance for “ non-valeurs ” was reduced 

to £ L. 50,000. Certain other changes wore made, with the result that a onall surplus 
amounting to £ E. 8,810, is now shown. ’ 

It may he open to question whether an allowance of £ E.50,000 Ur “non-valeurs’' is 
sufficient. However that may he, it is in any case clear that if, on a Budget which doe- 
not appeal to me to err on the side of low estimates of revenue under other head-, and 
in which no margin is lei i for unforeseen expeiulif ure, an allowance of £ E. 50,000 for 
“non-valeuis. onlv admit- of revenue and expenditure being almost exactly balanced 
no reductions should be made in the land tax, unless they are absolutely necessary: for ' 
every piastre reduced diinini-hes by so much the probability of resuming full pa\ meat 
on (he debt, on the expiry of the Convention. 

I then pointed out to Nubar Pasha that, in spite of the opinions expressed in 1881 
and 188a by lnmself and others in Egypt, as to the difficulty of collecting the land tax 
as a matter ot fact a sum of no less than £ E. 5,! 19.810 had been collected in 1S8.Y 
being onlj .C 1,J40 K\ss than the average of the previous five years (C K. !y t| 759V 
and £ L. 308,310 in exec--, of Lord Northbrook’s estimate (£ E. 4,811.500). These 
figures effectually dispose of the argument, which was occasionally used at the time of 
the ( onfeience, that the lyeyptinn Government made no adequate efforts to collect the 
tax. Ihe good faith with which the Egyptian Government has acted in this matter is 
now abundantly clear. At the same time. I pointed out to Nubar Pasha that the amount 
collected in 188o would certainly he adduced as an argument bv those who had never 

been convinced of the necessity of reductions, with a view to showing the correctness of 
their opinions. 

To this his Excellency replied that any such conclusion would he wholly erroneous; 
hat the tax had been collected with great difficulty in 18S5; that prices of produce 
find fallen ; that the condition of the people was exceedingly bad ; that manv land-owners, 
uttei piiung their taxes, were left with little or no income from the land, anil that lie 
was more than ever convinced that the reduction of the land tax was absolutely 
necessary. . I may mention that since my return to Egypt I have satisfied mvsclf that 
these opinions arc very generally, hut not universally, enteitamed, bv competent 
authorities on the spot. They have been more fully stated in a despatch which 
Nr Henry \\ oil! recently addressed to your Lordship. 

I replied that possibly his Excellency’s views were quite correct, hut that, as a 
matter of fact, the situation ol affairs as regards this subject was much the same as it 
was in 1884 ; that, as he was aware, 1 had always been inclined to share, althou»'h to a 
limited extent, the views expressed hv himself, Mr. Vincent, and others, as "to the 
necessity of reducing the land tax in some parts of Egypt, but that in 1884 I had, in 
the Beport ot the London Committee, stated my opinion that the evidence in support of 
this view, “though weighty, was not conclusive;” that my colleagues on that Committee 
ind been even more doubllul than myself as to the conclusive nature of the evidence* 
that it was very desirable to obtain further information on the subject, and that the only 
yay to arrive at the truth was to submit the whole question to a “close and impartial 
investigation ’ such as that proposed by the London Committee of 1884. 

1 o these views Nubar Pasha readily assented. He was in favour, he said of the 
iullest inquiry. ’ 

We next discussed the best method of conducting the inquiry. This branch of the 
subject presents very great difficulty. Nubar Pasha cordially assented to the opinion 
"Inch I expressed, to the effect that any Commission which was named should he so 
composed as to be quite free from all suspicion of partiality towards the views entertained 
by the Egyptian Government. 

l dwc11 on this l )oint 1,ccauso > "hether the views entertained on this subject 

by Aubar Pasha and those who agree with him be correct or the reverse, there can he no 
doubt whatever that they are very strongly and very honostlv held. Nubar Pasha 
sincerely believes that it only requires a thorough knowledge of the facts to convince 
those who are opposed to his views that they are in error. For my own part, as vour 
Lordship is perhaps aware, I have always inclined to the opinion that some reduction in 

• he land tax was necessaiy, though I have never been convinced of the necessity of so 
.000] q' 














58 


large a reduction as that proposed by Xubar Pasha in 1881, I am, however unite free 
to admit the inconclusive nature of the evidence either way, and l should gladly welcome 
an investigation which would permit of the formation of opinions based on a thorough 
acquaintance with all the facts of the case. 1 may add that, besides the question ot 
whether the total amount of the land tax is excessive or the reverse another cognate 
point requires thorough examination—I allude to the distribution ot the land tax m, 
apart from the distinction between ouchouri and kbaradji lands, there can be no doubt 
whatever that the incidence of the tax on each of these systems of tenure, niter sc, is very 

unequal, and requires rectification. . 

I then pointed out to his Excellency that, under all the circumstances ot the tan, it 

would probably be best to appoint a Commission composed mainly ot Europeans L 
suggested an Egyptian President and four European members. Xubar 1 asha le.uLily 

assented to tlii^ composition. , 3 ,, . , ,1 

As regards the Egyptian President, Xubar Pasha said lie would think over the 

matter with a view to the selection of a suitable man. 

As regards the European members, two difficult questions present themselves tor 
solution: ft) Are they to be selected from persons resident m Egypt, or are they to be 
specially deputed from Europe tor the purposes of this inquiry? (2) Are they to be all 

Englishmen, or are other nationalities to be represented ? 

° As regards the first point, it is to be observed that it is not easy to choose any one 
in Egypt who is not, more or less, pledged to certain opinion* on the subject under 
discussion. Anv objection on this score might be avoided by selections in Europe. n 
the other band, any one so selected would be necessarily ignorant oi the language and ot 
the country, and this absence of local knowledge would unquestionably be a great 
disadvantage. The best plan would probably be to combine the twyptems and tins 
might readilv bo done by adopting the suggestion made in EirHemy \\ old s 
your Lordship of the 18th ultimo, to the ell'ect that a skilled agricultiuid, such as 
Mr. Clare Read or Mr. Albert Pell, should be sent out to inquire into the agricultural 
taxation. Xubar Pasha is warmly in favour of this proposal, which appears to me also to 
be a very good one. The gentleman selected might either be a skilled agrieuUuiist as 
suggested" bv Sir Henry Wolff, or an economist, such, for instance, as Mr. Giffen. Sir 
James Caird is another name which occurred to Sir Henry \\ olfl ami ni)*eU \\beui we 
were discussing this subject. Xubar Pad,a would prefer economic to purely agiuullural 
special knowledge. Possibly the two branche* of knowledge may be combined in one 
individual. 1 should add that the Egyptian Government would willingly pay any 

reasonable salary to the gentleman selected. . . . , , 

As regards the second point to which I have alluded above, it is to be obsened that 
the Report of any Commission composed entirely of Englishmen will carry btt c or 
no weight with the Representatives of other nationalities. Lins would be a great 
disadvantage, for should an International Commission assemble on the expiry ot the 
Convention, it would be very desirable, and would probably save much time, it a k y » 
evidence in connection with the incidence of the land tax could be laid helote it which 

would inspire general confidence. „ , , ,, . . • 

On the other hand, it is not easy to find any Frenchman who would not use is 

position to serve the political interests of his country, and who would not look to the 
instructions lie might receive from the French Consul-General, rather than to the men . 

of the ease under discussion. ,, , ., , , i 

Further, the appointment of a Mixed Commission would very probably oe icgaided 

as a step towards the introduction of an international government in Egypt and I sliouiu 

certainly be the last to wish to propose anything which might prematurely involve any 

htq ' On'the^vholo, however, I am inclined to the opinion in which Xubar Pasha agrees, 
that the balance of advantage lies on the side of representing the french element on he 
Commission, and that reliance must mainly he placed on a careful selection 
individuals to minimize the dangers to which 1 have alluded above. 

1 .should also add that no application would be made to the french Government, 
that the Commission would be appointed entirely by the Egyptian Government tor its 
own information; and that it would be desirable that 1 should avoid the appearance ot 

taking any initiative in the matter. , , t i« twr 

On the whole,! think M. Routeron would be the best man to choose. Hi. <>*, 

experience a* Administrator of the Domains has naturally resuUodm Ins j lC( O um ‘S"; 
considerable amount of local knowledge. He is a man of decided ability. Hi n», *o tar 
as I am aware, not pledged to any particular opinions on tin- subject. _ . 

There can be no doubt that be would gisea thoroughly independent opinion, so tar as 


any possible prejudices in favour of the view* entertained by the Egyptian Government 
are concerned. Indeed, it is notorious that there have been sharp ditfcrences of opinion 
between him and Xubar Pasha about Domains affairs, and this, as I pointed out to Xubar 
Pasha, and as his Excellency readily admitted, was, perhaps, an additional reason for 
selecting him. 

1 cannot, of course, guarantee that M. Routeron would be free from all political 
bias, but of all the Frenchmen I know in Egypt, [ think be would be the least likely to 
act under instructions from the French Foreign Office. 

I cannot, ot course, say, whether M. Routeron would agree to serve on the Commis¬ 
sion, as no communication has as yet been made to him. 

With M. Routeron Mr. Gibson might, 1 think, he advantageously associated. He 
has had a wide experience of land revenue questions in Lidia! His official duties in 
Egypt have enabled him to acquire much special knowledge on the subject under discus¬ 
sion. 

Tn 1884 lie expressed opinions in favour ot reducing the land tax, but 1 have 
sufficient confidence in him to teel sure that he will examine the question in a thoroughly 
impartial spirit, and that be will not allow himself to be biased by any opinions be may 
have previously expressed. 

Another member might, I think, be advantageously chosen from the unofficial 
residents in Egypt, probably from amongst the commercial classes in Alexandria. He 
need not necessarily be French, but should not, I think, be English. 

The Commission would, therefore, consist of— 

1. An Egyptian President. 

2. A skilled agriculturist or economist from England. 

3. M. Routeron. 

4. Mr. Gibson. 

5. Another member, not an Englishman, probably an Alexandrian merchant. 

I should he glad to be informed whether the proposals contained in this despatch 
meet with your Lordship’s approval. If anything is to be done, no time should be 
lost. 

Sir llenry AVolfi', to whom l have shown this despatch, authorizes me to say that he 
agrees with the views l have now laid before your Lordship. 

I have, &c. 

(Signed) ’ E. RARIXG. 


Xo. 70. 


The Earl of Roseberu to Sir E. Bur inti. 

(Xo. 13.) 

(Telegraphic.) Foreign Office, February IS, 1880, O'45 r.M. 

YOUR telegram Xo. 11 of 11th. 

First ship available for specie, “ Scrapis,” due Suez 21th March. 

AVill Caisse, besides paying insurance and special custody of specie, boar expenses 
of shipment, including vessel’s detention at Alexandria, which, together, would be 
500/. or 000/. 


Xo. 77. 

Lord Rothschild to Sir J. Puuacefote.—(Received February it).) 

Dear Sir Julian, ^ > Xew Court, February It), 1K86. 

I INCLOSE juii copy of a letter received to-day from M. Routeron*, which deals 
with the Dicey scheme. 

M. Routcron’s letter is valuable insomuch as it proves the strict neeessitv of a 
careful examination being made on the spot by competent authorities into the Domains 
which ought first to be offered for sale. 

Accompanying tin' letter is also a schedule of the 300,000 odd acres most difficult 
to administer, and among which a selection ought in the first instance to be made. In 
case the Dicey scheme should be sanctioned by Her Majesty’s Government, it will boq 
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'necessary to take stringent prooauth'm to prevent the catastrophe M. limit cron 
predicts. 

Believe me, cfce. 

(Signed) llOTIISCllILl). 


!i closure 1 in No. 77. 

M. Bout'roii to Messrs. Rothschild. 

(Extrait.) Cain', !c S Fevrier, 18s6. 

TO US sont venus me voir hier soir, y compris Mr. Dicey, et voici on quoi eonsistc 
le projet de celni-ei; il est hien simple. T1 eonsiste a prefer 1,000,000/. an (Jouverne- 
ment, eelui-ei nous aeluMe pour pareilh' somme et vi'iid avee 33 pour cent de haisse (on 
on esi arrive la) ee qu’il nous acliete. Dans ees conditionsles Ministres on leurs amis 
achetemnt par pat riot isme ! 

dVi fait lvmarquer que, pour le moment, un prut de pareille somme etait inutile; 
quo si le (Touvernement etait dispose a la ire un aussi grand sacrifice, il sufiisait dc 
I’annoneer dans les jouriiaux et de dire qu' toute personne ipii dcsirera un lot ne ]>ai('r;i 
que 07 pour cent do l’estimation et quo le (iouvemement nous paiera le restc. Si les 
demandcs ahondeut, il sera toujour^ temps d’empruuter. 

Vraiment tout et'la devieiil de la !*• 1 Ymis voyez quo le (Jouveniement.cn est 
h 33 pour cent—onm'assure memequ'hier Nuhar ’'achaaxait .leclart'que les Doniitines 
ne valaient pas hi) |>our cent dolour estimation. Qui .r npc-t-on > Hue vriit-on ? Il y 
acini| ans le (louvernement eertiiiail quo les Domaines valaient le double de 1’emprunt, 
puis ii en est arrive a S,000.000/., puK a 0,000.000/., el maintenant a 1,000,000/. 

Mais alors nous avons done administre eoiume des auges. Car si les Domaines ne 
valent que t,000,000/., nous avons doime en moyenne 7 pour cent. C’est mcrvcilleux ! 

Tout cela, je le repute, est de la folio. .To considererais une haisso de 25 pour cent 
oommo considerable, et je ne vous eonseillerais de la consentir que s'il s’agissait d’une 
tres grnsse vente payable an eomptant. Autrement, pour eviter qu’on eer/hne les 
Domaines, il faudrait meltre comme condition la revision complete des evaluations du 
Cabier des Charges. Cos evaluations out etc rapidoment faites en 1883, el l’experienei* 
quej'ai acquisc depuis trois ans m’a demontre qu'il tallait absolument en reviser un 
certain uombre. 

Les Snares out hien compris notre cote laible. Us m’annoneent, en effet, qu’ils 
vont proposer ees jours-ei au flouvermmient d’acbeter pour 1,000,000/. de terres aux 
conditions suivantes : les prix du Cabier des Charges seront baisses dc 25 pour cent et 
le reste nous sera paye, savoir: 20 pour cent au eomptant et SO pour emit eu quinze 
annuites eg des portant interets a 5 pour cent. I Is se reservent dc cboisir les Domaines. 
Vous toucheriez ainsi au eomptant 15 pour cent de la valour lixee par le Cabier des 
Charges. Mais il est evident qu’ils ehoisiront les Domaines les plus productifs par 
rapport aux evaluations et par suite, notre deficit no diminuera pas d’un centime. 

IK vculent la ire a lour profit, on un mot, l’operation No. 3 de la note de 
Drummond 'WolIT; car il est evident qu’ils prendront petit a petit les 100,000 feddans 
quo je me reservais. La chose est tellomeut olaire pour eux qu’ils m'ont ddja fait 
sonder diseretement; ils creeraii'nt une Soeiete avee des parts de fomlateuret un grand 
nomhre do parts me serait attribue. Kvidemment 1’afTaire sorait tres fructuousc, mais 
hien que jo snis depuis sept ans en Tigyptc, je n’en suis pas encore la. 

De tout eela, il resulte qu’il Taut se montrer tres circonspeel a l’egard de tous les 
projets. Tous silent plus on moins le tripotage. 


IWTMJ 
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Inclosurc 2 in No. 77, 


Schedule 


Toftiehe dc B6ni Unfa 
„ El Fayoum .. 

„ Fhoubra et Seriagos .. 

„ Abou Kobir 

»» El Safi eh et El Chabacat 

Talkha 

„ Kas-el-Khalig 

„ Tommay . ^ 

» Dokmera ,. 

n Sakha 

„ Mecir 

El Bcdrcshine 
„ Bislcli 

„ Belgas 

„ Berari-el-Mandoura .. 

a BeshbEh 

9> Kowineli .. 

ii Achmoun .. 

Total 


Feddans. 
.. 14.888 

40,131 
.. 3,993 

.. 11,554 

.. 8,562 

6,423 
.. 5,089 

12,373 
23,014 
16,193 
17,110 
11,281 
.. 32,199 

• . 15,202 

.. 29,831 

23,990 
22,819 
•. 3,002 

.. 304,254 


No. 78. 

(No 15 ) Mr ‘ NiC0ls0U 10 the Mar, l°f {Received February 20.) 

^‘ V c , , . , . , Tehran , January 26, 1880. 

v t- 7, i eiellCe , to ,* V0Ul ' Lcmlslu P s telegram No. 150 of the 18th December last 
espectmg the Decree /or house tax on foreigners at Cairo, 1 have been informed by the 

Mimstei tor Toreign Affairs that he has telegraphed to the Persian Representative at Cairo 
to consent to the measure in question. 1 

I have, &c. 

(Signed) A. NICOLSON. 


No. 75. 

&‘ r F. Bariuij to the Bart of Rosebery.—(Received Februani ) 

(No. 66.) • '' 

^ r , , . .. Cairo, February 16, 1886. 

I .® c,cn ™* | t .° ''‘V despatch No. 4 < of the 6th instant, I have the honom to 

nelose herewith a 1 able showing the different amoun/.s collected lor the land tax from 

Aclministratioiis. ^ ° tUXL ‘ S <luC (vottl tl,e DaTpa a " d domains 

l have, ice. 

(Signed) E. BARING. 
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Inclosure in No. 79. 

Comparison dcs Recoupments ,le 1'ImpM Foncicr 1880-1SS5. y comp.is les Imp6ts 

inipayes des Domaines dc i’fitat et de la Dana ^ameh. 

Com par a ison du produit de Tlmpot Fonder. 


1880. 


1881. 


1882. 


Rerouvroraents scion comptes 
dotinitifs 

Impots Domaines uon pn>es 
I inputs Daira non paves .. 

Tran^ferts a deduire 
Totaux .. 

Preusions Budgetaires .» 
DiHon nce du produit sur les 




e e. 

£ E. 

5,131,815 

103,914 

910 

5,000,108 ! 
94,338 
83,435 

5,230,639 

• • 

5,184,181 

• • 

5,230,639 

5,184,181 

5,227,388 

5,220,485 

+ 9,251 

- 42,301 


1883. 


•C E. 


1884. 


1880. 


81,345 


34,551 


; . Convention 

Previsions. Financi ;. re . 

£ E. £ E. 

■1.848.100+ 4,811,500 


4,811,50(1 

t • 

4,811,500 


\i urs anni*i*s 


188, et 1885 U, .mpOts He In Ifclm «t Hi, ^-ini, nnt ete eoinpns to. . 

t En 1880 les imj.Oto He la Daira .,t do- > Dom mu^ont ^ Bn ^ romm e impflts imVotnrabl.». 

I 1885!y n cornpris£ ’I 450,50. port^ a’u Budget en deduction des previsions comme impoH irreeouvrables. 

COMPARISON des Previsions lludgctaires avec les Realisations dc I'lmpo, Fonder pour les 

Annecs looU— iooj* 


Anneus, 


Previsions Uudgutaires. Uvali-.itions. 


Observations. 


1880 

1881 

1882 

1883 

1884 

1885 


CE. 

5,227,388 

5,220,485 

5,230,007 

5,205,211 

5.201,798 

5,270,208* 

31,493.817 


U h. 

5,230,039 

5,184,181 

5,150,2< 

5,039,013 

5,1(3,757 

5,119,810 

30,833,008 


Realisations en mums sur les 
previsions, JOE. 000,209. 


. Dan9 1c-, |\re\istou- de 1885 i. a ete c^Te. 450,564 por.de. au Budget cn deduction comme impOts -coovrable. 


No. 80. 

Sir E. Boring to the Earl of Rosebery.— (Received February 22.) 

(No. 67.) Cairo . February 10, 18S0. 

available a sum ol e-j'-J'- OunrnnUttl Loan, Hi,i 10 /. In the sinking lund ol that 
coupon ot the 1st Jl.ucl B) win |, c available towards the payment ol the 

amt VnifVl Dehls of the loth April am. UX Mjy. 

(Signed)’ B BARING. 


Inclosurc in No. 80. 

• Extract from Urn “Journal Official” of February 1 f>, 1886. 

Caisse de la Dette Publique. 

Emprunt Garanti 3 pour Cent. 

Rapport adresse a Son Alt esse le Khedive par MM. les Commissaires de la Dette Publique. 

Monseigneur, Le Cairo, le 15 Fevrier, 1886. 

AUX tcr-ncs tie 1’Article 7 du Decret promulgue par votre Altcsse Ic 27 Juillet, 
1885, nous devons lul rendro corapte, quinze jours avant cliaque echeance, de la situation 
des ressourccs affectees au service du nouvel Emprunt Garanti 3 pour Cent. 

Les revenus de notre Lxcrcicc 1884-85 ont fait face au coupon interimaire du 
P r Sepicmbrc, 1885, dc 70,680/ ; notre exeedent au 26 Octobrc s’elcvant, avec les 
retenues laitcssur les coupons des Dettes Privilegiec et I nifiec, a 816,940/., devra pourvoir 
5 un amortissement que nous cffcctuerons lorsquc nous serous tombds d’accord avec le 
Ministore dcs Finances sur son montant. 

Les versements operes depuis lc 15 Octobrc sur les revenus des Chcmins dc Fer, des 
Telegraphcs, et du Port d’Alexandria, et depuis le 26 Octobrc sur les revenus des Douanes, 
tabacs, et provinces atlectees, niontent a la date d’hier, 14 Fevrier, a 1,727,626/. C’ost 
sur cctte sornme que nous avons a prelever cello de 157,500/., nioitie de l’annuit^ 
specifiec par 1’Article 4 du Decret sus-vise; le surplus restera done disponible, avec les 
recouvrenients elfectues jtisqu’aux 14 et 25 Avril, pour les echeanccs des Dettes Privilegiee 
et Unitioe des 15 Avril et 1 1 Mai. 

Ce prelevemcnt de 157,500/. sera employe comme suit:— 

1. 141,300/. pour le coupon du l ir Mars de l’Emprunt Garanti (capital d’emission 
9,424,000/. noniinalcs). 

2. 10,140/. pour l’amnrtissement du memc emprunt. 

Nous itvons, &c. 

(Si-ne) A. MONEY. 

G. LE CHEVALIER. 

G. B. MACIIIAVELLI. 
RICHTHOFEN. 

VETSERA. 


No. hi. 

Sir E. Baring to the Earl of Rosebery.—(Received February 22.) 

uV>. 70.) 

4v Lord, Cairo, February 10, 1880. 

WITH reference to my despatch No. 34 of the 25th ultimo to Lord Salisbury, 
reporting a meeting of the Consuls-Gencral here to discuss the question of the 
abolition of the corvde, I have tlie honour to transmit to your Lordship herewith copy 
of a Memorandum on this subject drawn up by Colonel Monerielf, in which is clearly 
shown the impossibility of continuing the system of dependence on the corvee for the 
maintenance of agricultural works. Colonel Moneriell' shows how it is proposed to 
distribute the sum of 250,000/. which is to he devoted to the reduction of the corvee, 
and makes some suggestions as to the manner in which this sum may be found. 

This Memorandum has been submitted to Nubar Pasha, who expresses His entire 
concurrence with the ideas expressed therein, and has communicated a copy of the 
Memorandum to the Consuls-Gencral. 

I understand that the main difficulty in connection with this question for the 
moment lies in deciding whether the Commissioners of the Debt are to he consulted 
or not. I propose to address your Lordship again on Ibis branch of the subject. 

I have, &c. 

(Signed) E. BARING. 










Inclosure in No. 81. 

Memorandum bu Colonel Scott Moncrleff on the Corvee in Egypt. 

FROM tlie earliest time it is probable that the irrigation canals of Egypt were 
made and kept in repair by the forced unpaid labour of the people. Theoretically 
speaking there seems no great objection to this. The very life ot the country depends 
on the maintenance of the means of irrigation. Until this century the land yielded 
only one crop a-year, which was sown as the Nile water receded in November, and 
which required little attention till it was reaped in April. The agricultural peasant 
had very little to do at other seasons. He could not he better employed titan in 
clearing out the short canals leading to his fields, and mending the Nile embankments 
which defended him from inundation. It is unreasonable to suppose that the burden 
of the corvee was fairly apportioned, or that the rich ever took their just share with 
the poor, but as long as it was not very heavy there were worse evils in Egypt, and it 
might be easily borne. 

The introduction of cotton and sugar cane cultivation brought about an important 
change. These crops require to be moderately watered all round the year. They 
must not be flooded during the high Nile, still less left dry during low Nile. For 
their culture then, a whole system, of what is called “set!” or summer canals, had to 
be dug, so deep as to takc*in water at the lowest Nile. These canals were yearly 
choked with the mud deposit of the Nile flood, and for miles of their course had to he 
cleared, the depth of silt being as great as from G to 10 feet. 

The “shitoui” or winter crop had required only the clearance of shallow canals, 
left dry by the falling river, and therefore easily and leisurely dug out; the clearance' 
of a deep “ set!” canal was a very different, matter. It had to be done under extreme 
pressure because the canal had to be closed during clearance, and the valuable crops 
growing upon it could not be allowed to go many days without irrigation. The 
bottom was never quite dry, and the result was tin* spectacle sensationally described 
by more than one foreign traveller—thousands of naked men jostling against each 
other under a blazing sun at the bottom of a long ditch lull ol slush, and carrying 
lumps of mud on their backs up tin* steep sides. "While the labour was much harder 
than formerly, the introduction of cotton and sugar-cam* had made the peasant’s time 
valuable. lie was wanted to hoe and weed the fields. The wealthy farmer was 
prepared to pay him for doing so. Foreigners acquired estates, and insisted that none 
of their labourers or small tenants should be drafted oil* for the corvee. Supported by 
their Consuls and the Capitulations, uhat Mudir dared to carry oil their men ? Native 
Pashas and large proprietors soon followed suit. Out of a total cult arable area of 
4,Son,000 feddans in Egypt, the late Khedive became lord of about 900,GOO feddans. 

Llis estates did nor furnish many to the corvee. 

The burden in consequence fell on the poor. The province ot Gharbieh contains 
813,000 feddans. The large proprietors anil tbe“Wakf” possess 102,221 teddans, 
with a population of 21,000 men, and in ISSt sent no one to the corvee nor paid a 
piastre of ransom money. In the district of Kafr Sheikh the larger proprietors possess 
,33,000 feddans, and sent none of their labourers to the corvee. The peasant proprietors 
possess 33,000 feddans and furnished 800 men. 

So we sec that the work required of the corvee was yearly increasing with the 
spread of cotton cultivation. The benefit derived from keeping their own lands tilled 
was yearly affording to the rich a greater inducement to evade the law, and transfer 
their share of the burden to the poor. And all this time Soudan campaigns, and 
probably the growth of the city population, were decreasing the actual hands available 
for corvee labour. 

In the following Table is compared the census of 1848 and of 1882 of the number 
“ eorveable ’’ in Lower Egypt : — 


Numbers corveahle. 


Province. 



IS IB. 

lbsii. 

Churkieh 

• • 

• ' 

« « 

• • 

88,000 

*15,802 

Kaliubieh 


f 0 

, * 


•If),000 

20,55*1 

Dakimlieh 

• « 

• • 


• ■ i 

108,001) 

70,510 

Menoufieh 

• • 


• ft 

• • 

102,0U«* 


Behm .. 


• « 

« t 

.. 

18.000 

41,200 


In November 1881 a Commission was formed at the Public 'Works Ministry 
under the presidency of Ismail Pasha Ayoub, for considering how the corvee system 
could be reformed. Ihcir conclusions I shall allude to further on. They nut on 
record that during the three previous years 188,000 men had been summoned on an 
average, throughout Egypt, to serve on the corvee, but only 112,000 had actually 
come to the works. _ This immense unpaid army had been employed for five or six 
months a-yoar during low Nile, besides a further army of watchmen guarding the 
river embankments during high Nile, and jet the work required of them was not 

accomplished—m the words ol the Commissioners’ Report, “ restent a moitie a peu 
pres inexecutes. ’ 1 

On my arrival in Egypt in May 1883. the first paper placed in mv hands was a 
proposition of the lublic Dorics Ministry bearing the signature of my predecessor, 
M. Rousseau lasha. I bis was to the effect that the country could no longer be main¬ 
tained in a state of cultivation il it were only dependent on tin* labour of the corvee 

“ La prostation on nature etait suffisante nngu.Vc quand olle ctait employee a 
1 entreticn des digues du fleuve et an enrage des eanaux tons [sir] “ nili ” qui etaient a sec 
an moment ou on les eurnit : die genait moins aussiles travaux agricoles, parce qualms 
ces travaux sc bonia.ent an cultuivs “chiton!” et “nili,” et n’avaient pas la lourde charge 
des cultures _ sell ; aujourd’hui, olio no pout plus suiTiro aux travaux annucls d’entre- 
ticn qui hu incumbent, travaux devour: plus difficiles, s’oxeeutant pour unc bonne 
part dans 1 can, et olle pent encore moins ctre employee a des travaux neufs. Ajoutons 
dailleurs, quo le recrutcment des corvces devient tons les jours plus difficile avee lc 
pi ogres des iilees ot d( i s mocurs <jui lait reprouvor l’emploi des niesures do rimicur ct 
Me anx autorites administratives des moyens d’action mallioiirousement 0 encore 


neccssaires. 


Such was the state of affairs at the beginning of 1881, when the new iv-imo 
' vas . introduced and the Irrigation Service was placed in the hands of Engihh 


engineers. 


lhe corvee that year was equivalent to 85 000 men working for J00 days—55,000 
m Lower, and 30,000 in Upper Egypt. ' * 

lhe whole amount ol work to be done according to the old system would have 
been about 03,000,000 cubic metres of earth excavation which could not possibly 
have been accomplished with the numbo!*' at our disposal. Fortunately we were able 
to change the system. The use of the “ barrage ” raised the water surface, and thus and 
bj closing certain regulating bridges during low Nile, which previously were only closed 
at high Nile, we did away uilh the necessity for digging out the canals so deep. Those 

measures bore notably good effect in the provinces of Kaliubieh, Charkieh, Menoulieh 
and Gharbieh. 

Me had further the good fortune to have at our disposal a sum of 73,101/., 
unspent balance ol money paid by certain privileged classes for redeeming their corvee 
obligations, by the Law of the 23th January, 188 1 . 

This enabled us to carry out certain works by contract, and dredging. Tim total 
work done by the corvee in 1.884 was reported to be 29,090,1-72 cubic metres of 
excavation. This was sufficient to allow ihe canals to carry their -.applies, and so to 
bring the water on to the fields. The self-interest of the peasant was generally 
enlightened enough to secure ibis being doin'. But even here there were grea't 
complaints, especially from the Province of Behcrah, where the land-owning classes 
arc strong enough to resist the law, and the numbers turned out only amounted to 
2,958. But the peasant is not. enlightened enough to see that ihe water must be 
taken off the lands as well as brought on; Mohamed Aly recognized this, and in lib, 
tune long lines of drains were made throughout, ,h ■ delta to the sea. These great 
drains have been entirely neglected. Thousands of acres have in consequence "been 
ruined for all cultivation, and the mischief goes on increasing from year to year. The 
clearance of these drains is the most important work connected with the irrigation 
of Egypt, and it is a work that no cannot overtake by the corvee. Their course is 
remote Iroui ullages, through salt marshes where drinking water is not to be procured, 
and where* no power now existing in Egypt will force the"fellah to labour. 

In the beginning of 1885 our corvee difficulty was still greater than in 1884. 
The Inspectors of Irrigation reported that the corvee would not turn out; the 
Muilirs said plainly that unless the courbash was brought back they had no means of 
compelling their attendance. 

In Gharbieh and two districts ol Meuouuch an interesting experiment was tried. 
All the “corveables” were allowed to redeem themselves at the rate of P. E. 30 a-liead, 
r 090] 8 







00 


anti when a village had declared for redemption this sum was divided ratably 
according to the land possessed by each. Hut this redemption could only be volun¬ 
tary, and so no satisfactory conclusion could be arrived at. The Government, without 
the sanction of the Chamber of Deputies, bad no power to compel the fellah to pay 
his redemption tax, nor to transfer this from being a personal tax to being a rate on 
the laud. It was perfectly certain that the Chamber would not have approved of this 
rate if it had been asked, composed as it was exactly of the classes who owned the 
land and who had alwavs hitherto evaded their corvee obligations. 

Tn Assiout, Minieh, Bcni-Souef, the Fay mini, Giseh, and Bell era the corvee would 
not do the work required of them. TTad it not been for a grant of about 10,000/. 
made by the Finance Mini-dry the canals in these provinces must have remained 
uiieleancd. The sugar-cane crop of the Daira Sanieh would have been greatly 
reduced, and the tenants of the State Domains in the Fayoum would have lost their 
crops. In the other provinces of Lower Egypt we did better, adopting the same 
means as in 1884. But the “masrafs,” or great arterial drains, have remained uncleared, 
and the deterioration of rice and cotton lands is still unchecked. 

This brings my narrative to the present date, and I would put on record, in the 
strongest manner possible, that it is no longer a question whether or not the work of 
the country should be done by the corvee. In some extent it may be done, especially 
in the three southern provinces of Upper Egypt; but it is impossible to do all the 
necessary w irk with the corvee, and the district officials say it is impossible to 
increase the corvee without the courbash. Therefore, without pecuniary assistance, in 
iddition to that of the ordinary Budget, tin* Ministry of Public "Works cannot be 
responsible for the maintenance of ibe can.ds and drains on which the agriculture of 
the country depends. 

According to our last Estimates (as in the accompanying Table), the sum of 
455,308/. would be necessary to spend on these works supposing there were no 
corvee. But wo cannot be certain about these figures. Both Major Boss and I 
believe them to be overstated, at least in Upper Egypt. And if the improvements we 
have begun are allowed to go on for the next three or four years (by which time 
the million grant will have been laid out), 1 am hopeful that for a sum of L. 300,000 
a-year the canals and drains will bo kept in thorough repair, and the only unpaid 
labour will be for guarding the embankments during high Mile. 

For the current year we have received a grant of L. 250,000, whrh we have 
divided among the provinces, as shown in this Table. We have entered into contracts 
i*,r the next eight vears for dredging the canals and drains of Lower Egypt at a cost 
f about L. 85,000.‘ 


''T.vtkmi'.xt showing the D'driluition of the Giant for light* ning t'*' t .op .>• 4 .ho 

Corvee. 



Total CoM 
of ( anal 

M.un- 

Ciaut hum 

Frounu 

i 

Cor\ Go 
Fund. 

t* nance 


e k. 

£ E. 

Kultubu h ,. .. | 

19,002 

1 1,000 

*• hurkn h 

2V>93 i 

18,000 

I'ukuhheh 

-.2,721 1 

25,000 

Menoufkh 

2 s ,859 

20,000 

Ottibi' h . 

•52,77' | 

20,000 

Ui'lura 

1S7.V* ; 

33,000 

Givdi «• »• •• 

12 000 1 

8.000 

F.tNoum*. .* 

11,350 | 

*>,000 


21,000 

2 4 G 

Mmifh . •• 

31,000 1 

10,000 

A'MOUt ., 

57,00(1 

20,000 

(urgeh ,, •• 

15,00 ' 

20,000 

Kern h *» • • • • 

13,870 

20,000 

E>neh M •• 

20,577 

Soil 1 

Total .. 

155,508 

232,24 b 

U»serve. • 


17,754 


i 

250,000 


Ildlantv 

Value of Population 
C'oi\ l*c ton cable* 
Labour 


£ E. 
5,002 

10,59:5 

27,721 
\*59 
12,77b 
15,7*8 
1,000 
3,350 
12,751 
24,000 
37,‘0M 
25,000 
23,870 
12,577 


Cor\u’ to be < alK d 
out. 


Number of Number of 
Men. Davb. 


R< marks. 


29 >:> i 

r»,so2 

70,516 
83,55b 
102,599 
11,2"0 
30,107 
22,.>19 
22 2G9 
39,755 
58,798 
37,547 
10.51 U 
35,9 G \ 


.5,000 

0,000 

8,000 


3,0'HI 

3,000 
5,o00 
1 250 
t),o()0 
10,800 
1 soon 
17,000 
6,000 


j» Noi t r< reiv'd. 


Tilt'd* figurt s .ue CHlculited 
without allow ini; for the 
grant from Corvee Fund. 


Wo have given out a number of contracts for hand labour, and this Table shows 
that only in Behera, where sufficient numbers are newer called out, will the corvee he 


employed for more than DIO days. < inly in rare cases will men lx* called on to serve 
at a distance from their h mes, and though numerous hardships will no doubt still go 
on, and bribery will still flourish, the rails ,,f jl ;! nirv.V ill at least he greatly 
reduced. It remains to he seen whether the numbers called out will actually come, 
and whether next year they will turn out as well as this year. For it must he 
remembered that a revolution is going on throughout the villages which we are very 
likely to under-estimate in our offices here in (’air >. 

It does not specially concern this Mini-in how this grant of L. 250,000 is to 
be found, bus as there arc evident didhmltie- in the way, and as I am very closely 
interested in the matter, I may be allowed to give mv opinion. 

It lias been suggested tlut if the amount required, L. 155,508, were divided 
among the 000,530 men “ eorvdables,” it would lie equivalent to a personal tax of 


P. E. 08 a-head, not more than the price of thirty-four days’ labour, and that they 
would gladly pay this sum to escape the corvee. [ think this very doubtful, for the 
peasant can give labour easier than money, in Upper Egypt especially. But even if 
it were feasible, could anything justify it? 

The owner of 1,000 feddans with one son would have to pay P. E. 08, and the 
owner of 3 feddans with four sons would have to pa t \ P. E. 272. "it is clear that the 
agricultiuisl benefits from the, corvee in proportion to the area of Lis estate. It is 
ess-ntially a burden that should lie borne by the land, and it lias been recognized as 
such. Ismail Pasha Ayoub’s Commission recommended a tax of Lh E. 10 and P. E. 0 
per fed,lan in Lower and Upper Egypt to form a fund to pay the corvee, l’ousseau 
Pasha’s note of April 1883 recommended a tax of P. E. 10 per ffeddan throughout 
Lower Egypt to pay for raising water by pumps, and so diminishing (not abolishing) 
eorvco labour. 

Assuming the cultivated area of Egypt to be t,SOS, 100 feddans, and T E. 115,508 
to be required, this would be a burden of P. E. 0} per feddan, which does not appear 
very largo. But the laud ass ’ssment was raised in the year 1^72 by 10 per cent, or at 
least P. E. 10 to cover the cost of canal maintenance, and yet the corvee was never 
removed. "With the present unequal assessment of the land tax an all-round increase 
would fall very unfairly, and after the strong representations made by the Government 
of Egypt, andu'wepLd by Lord Xorthbrook, that a reduction of taxation was neces¬ 
sary for the country, it would be strange if the same Government were to propose any 
increase to the taxation. In any ease, it is eertain the Chamber of Deputies would 
not consent to it. 

It remains, ne\ertheless, a burden on flu* land. 

The Financial Convention accepted a reduction of JC E. 150,000 on that burden, 
and it is a wise* and statesmanlike measure of bis Excellency Xubar Pasha to insist 
-.hat, instead of the whole of that sum going directly into the pockets of the land- 
owners, L. 250,000 should be employed in constituting a fund absolutely necessary 
r *>>• the well-being of the country, tin* expenditure of which in wages among the 
a >rking classes of the provinces will ail'ord a greater measure of relief to the classes 
i*ist requiring relief than any direct reduction of the land tax. 

The apportionment of the L. 250,000 among the different provinces is a matter 
of detail. We have divided the money as fairly as we could. 1 fully admit, as I have 
said before, that the corvee is not so heavy a burden in the* southern provinces of 
Upper Egypt as in the Delta, and I am quite prepared to be told avo have allowed too 
much to these provinces. 1 would only reply that these are especially the provinces 
which have sullrred from agricultural distress, and which, therefore, most want relief. 
The most casual observer would six' that tin* peasantry of Keneh anil Esneli are poorer 
than those of Gharbieh and MenouUeli. It is precisely in these provinces, too, that, for 
political reasons, we should seek to have a contented populace. If avc have been 
wrong in attaching importance to these reasons the money can easily bo distributed 
otherwise. 

Only be it distinctly understood that the agricultural Avorks of Egypt can no 
longer be maintained by unaided corvee labour. 

(Signed) C. C. SCOTT MONC11IEFF. 


Cairo , January 29, 1880. 
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No. 82. 

Sir E. Baring to the Eft)I of Rosebery.—(Received February 22.) 

(No. 71. Confidential.) 

.My Lord, Cairo, February 16. 1886. 

THE French CousuU Lneral called on me a few days ago, and mentioned in the 
course of conversation that he intended to surest to Nubar Pasna the appointment ot 
M. Barrois, now assistant to Colonel Scott .Moncrieft in the Public W orks Department, to 
succeed Mr. Gibson as Director-General of the Cadastre. M. Barrois would not vacate 
liis present post, but would perforin the work ol Director-General ot the Caoastre in 
addition to his present duties. M. d'Aunuy appeared to wish that T should suppoit this 
arrangement. 

1 expressed my regret that I was unable to do so. 1 said that the matter was one .or 
the Egyptian Government to decide; that Nubar Pasha proposed to promote Mason Bey, 
an American already in the Department of the Cada-tn , to Mr. Gib-on s place ; that this 
arrangement seemed to me to be a good one, d that ii Nubar Pasha consulted me again 
on the subject, 1 could nol hut expre my approval ol h.s proposal. I added that I (lid 
not think M, Barrois., although, an aMe and intelligent official, would perform properly the 
dulit- of the two po- f -, and that b would he unjust, to pa-s over M i- 'U Ley. whoso (dnuu- 
to fill flic post were certa'u.lv superior to tlm-e ol M. Barrois. 

[ have, &e. 

* (Signed) ii. BARING. 


No. 80. 

Memorandum In Mi. E. 1 inre i on the Donrt.ns Loan.—(Retailed at the i'lhraja Office, 

February 22.) 

THE Domains Loan amount-, apprinimalely, to H),OQ0/. Lt is guaranteed 

1. By a mortgage on the Domains lands, consisting of -100,000 acres. 

2. By the revenues of the province of Ken eh : and 

0. By the general revenues of the Egyptian Government. 

The annual charge for interest on the loan, at 5 per cent., is 375,000/. _ 1° this ha¬ 
lo he added a charge of 20,000/. a-year for the Tewlida Ilanem Loan, which also lalL 
upon the Domains Administration. The total annual charge, therefore, is^ .105,0011/ 
This sum allows nothing for sinking fund, as the Convention ol the 18th March 
temporarily abolished it. The previous charge on account ot sinking fund amounted 
to A'gOuO/. 

The system adopted for the payment of 1 he annual charge is as follows: — 

The Domains Administration pay whatever net profit they may make towards 
meeting the charge, and the amount required to coinplcc ilm coupon is made up by the 
Government out of the revenues of the Province of iveueh. The amount thus paid by 
the Government was, in— 


188'J 

188.1 

18S1 


11(8,901 ) Including 40,UU0/. sinking 
17.1,890 j fund. 

170,084 


In 1885 it is estimated that the Government will have to pay 2811,168/., the net profit 
of the Domains having been less than 100,000/. Had the sinking fund not been 
abolished the charge falling upon the Government would have amounted to 627,000/. 

There is no prospect that this state of affairs will be improved in 1SS0, unless a 
change in the system of administration is adopted. The Egyptian Government have 
provided a sum of 300,000/. in their Budget of 188(5 to nicA tin* estimated deficit on the 
Domains coupon. 

ft will he remembered that when the Domains Commission was instituted the idea 
was to establish a Commission of Liquidation rather than a Commission ot Admini¬ 
stration. It was recognized as impossible for any Administration to farm 400,000 acres 
of land to the be-l advantage. Thi-. task, which would he difficult in any country, is 
impossible in Egypt, where the minutest personal -upervi.sion is neces-an to make 
farming a financial success. During the seven years which have elapsed, however, since 
the institution of the Domains Administration, little or no progress towards the sale of 
the lands has been effected. The proper!; ’u ’-7' 1 consisted of 120.000 acres, and 


during seven years only 18,000 acres have been sold. During the whole of this period 
the Domains Administration has professed the greatest desire to liquidate the property 
and restore the land to the fellaheen, from whom it was originally taken by the ex- 
Khedive Ismail. 

What has been the reason of the failure in the attempts to sell ? It L not hard to 
find. The contractors of the loan (Messrs. Rothschild) have held that, the value of the 
land was equal to the total amount of the loan, and that the land must only he sold at a 
price sufficient to reimburse the entire capital outstanding. The different farms com¬ 
posing the estate were, therefore, assigned prices which together amounted to 7,500,000/., 
and no sale was permitted at a price which did not come up to this level. They contend 
that had the political state ot Egypt been more stable the land would have fetched the 
full value assigned. . The question of political uncertainty has certainly had much to do 
with the difficulty ot sale, hut it is also due in a considerable measure to the fall which 
has taken place in the price of agricultural produce. It must he remembered, in this 
connection, that an absolute condition tor the liquidation of the Domains estate at a fair 
pi ice is, that the political tuture ot Egypt should he assured, and that the course of order 
should he firmly established. 

It is absurd to ask 7,500,000/. tor land which, on an average, has only given a net 
profit ot 250,000/., and which in 1885 gave only a net profit of 100,000/. Admitting 
that small native proprietors would make much more out of the lands than the present 
cumbersome Administration, the return on capital is not sufficient to tempt the Egyptian 
public to buy farms. 

1 he above statement shows that the Domains Administration con-tituLes both an 
economical error and a political danger. 

On the othci hand, the Government cannot remedy this disastrous state of affairs 
without paying oil either the whole of the Domains loan or a part of it, proportional to 
the amount of land which it is desired to free from the mortgage. 

It is needless to enter into the numerous and, in some cases, highly ingenious 
schemes which have been put forward to meet the difficulties of the case. Detailed 
examination has proved most of them to he impracticable. 

The proposal w hicli is now under consideration affords a sound basis for negotiation, 
and will, in my opinion, lead to a fairly satisfactory solution of the question, lt i.s 
briefly as follows:— 

The Administration of the Domains will proceed to sell Domains land of the value 
of 1,000,000/. according to the “ Cahicr dcs Charges ” of 18815. The Egyptian Govern¬ 
ment would make a contract with the Credit Foncicr Egyptian by the terms of which the 
Credit Foncicr would pay the Domains Administration for the Government the difference 
between the evaluation of the “Cahier des Charges” of 1883 and the net produce of 
the sale. 

When the operation was completed the account would stand thus:— 

Domains land ot the value of 1,000,000/. according to the “Cahier des Charges’* 
of 1883, would he sold, producing, say 700,000/. leaving 300,000/. to he supplied by the 
Credit Foncicr. The Government by the sale would be relieved of ten seventy-fifths of 
the sum which it lias annually to pay for the service of the Domains coupon. On the 
average ot the last six years this would amount to 25,700/.; on the basis of 1885 it 
would amount to 38,500/, We should, therefore, he in a position to undertake the 
payment of an annuity to the Credit Foncicr, for the 300,000/., sufficient to allow the 
redemption ot the advance with interest at 5 per cent, in fourteen years. This would 
entail an annuity of 30,000/. a-yoar, or 8,500/. less than was paid in 1S85. 

The experience obtained by the sale of one million’s worth of land would enable the 
Government to act with thorough knowledge in the further liquidation of the estate. If 
the experiment succeeded, it might he repeated until the whole of the Domains estate 
was sold. 

Tffis scheme ha- the further advantage that it entails no danger either for the 
Egyptian Government or the holders of Domain bonds. 

I should add that the Credit Foncicr is not a necessary intermediary. If the 
300,000/. could be obtained lrom any other source on better terms, tlmte i- no engage¬ 
ment to employ Hie Credit Foncicr. 

In order to make the final effect of the operation clear the account may lie stated in 
another way:— 

Suppose the operation to have been successful, and to have been repeated on the 
remainder ot the Domains land, the Government would have bad to make up on.),000/. 
on each million pounds’ worth of land sold, or 2,250,000/. on Hie total estate. This it 
would have borrowed at either 5 or (i per cent. Let us take the most unfavourable 
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hypothesis: 0 per cent, on 2,250,000/. amounts to 135,000/. a-year. We should be in a 
position to pay a sinking fund of at least 2 per cent.; this would cost 45,000/., bringing 
the total up to 180,000/. This sinking- fund would extinguish the loan in little more 
than twenty years. 

If this situation is compared with the present, the immense advantage offered by 
the scheme is apparent. The Egyptian Government now pays 300,000/., including 
nothing for sinking fund or for the redemption of the loan ; if the proposed operation 
succeeds the charge will be reduced to 180,000/. a-year, and the entire loan will be 
redeemed in little more than twenty years. 

The legal side of the question presents a certain difficulty. By the Decree ot the 
2nd May, 1870, the Egyptian Government is precluded from obtaining advances irorn 
banking establishments, except to meet the ordinary administrative charges ot the year. 
These advances must, moreover, be repaid during the year from ordinary revenue. The 
contemplated advance would not come within these terms. 

It would, therefore, be necessary to ask Euroj e— 

1. To extend the borrowing powers of the Egyptian Government from 1,000,000/. 
to 3,000,000/.; and 

2. To consider the proposed operation as coming within the terms ot the permission 
to borrow. 

fhe power to borrow would only be used by the Egyptian Government to reimburse 
the Domains Loan, in whole or in part. The total indebtedness of the country would be 
diminished by 5,000,000/. 

(Signed) EDGAR VINCENT. 

February 20, 1886. 


No. 84. 

Amended Memorandum by Mr. E. Vincent on the proposed Conversion of the Domains and 

Daira Loans. 

THE Domains and Daira Loans have long been regarded as the main source of danger 
to Egyptian finance, and various proposals have from time to time been put forward with a 
view to their conversion. These proposals have not hitherto met with success, as the state 
of Egyptian credit did not permit of their realization without the intervention ot an 
external guarantee. The improved condition of Egyptian finance leads me to believe that 
an attempt might now be made to convert these loans on the unaided credit of Egypt. 

I shall first state the precise character of the Domains and l)aira Loans. 

The Domains Loan amounts to 7,500,000/. approximately. It bears interest at 
5 per cent., entailing a charge of 375,000/. The sinking fund, which amounted 
to *> per cent, on the outstanding capital, was suspended by the Convention of the 
18th March, 1885. The security for this loan is a mortgage upon 400,000 acres of land, 
which are administered on behalf of the Egyptian Government and ot the bondholders by 
a Mixed Commission, consisting of an Englishman, a Frenchman, and an Egyptian. In 
the event of an insufficiency of revenue from the estate to meet the full charge for interest, 
such insufficiency is made good by the Egyptian Government from the revenues of 
the Province of Keneh (which are specially affected to this loan), and from general 
revenues. 

The Daira Loan amounts to 9,750,000/., with a minimum interest charge of 
4 per cent., costing therefor annually 350,000/. There is no fixed sinking fund for this 
loan ; it is redeemed only by the sale ot land or property. The security is a mortgage on 
the Daira Sanieh estates, amounting to 485,000 acres. If the annual revenues ot these 
estate*' arc not sufficient to meet the coupon, the deficit is made good by the Egyptian 
Government from general revenues. The Daira Sanieh estates are administered by 
a Diiector-General, with the aid of two Controllers—one of whom is English and the other 
French. 

1 need not insist upon the extremely unsatisfactory nature of these administrations. 
It is impossible to farm successfully on so large a scale; waste and robbery must 
inevitably ensue. 1 i Egypt the problem is more than usually difficult. Personal 
supervision is so necessary that proprietor^ of farms oi 4UU or 500 acres find it impossible 
to cultivate directly, and are obliged to sublet to the fellaheen. 

The lands constituting tlu"*e estate-* oiigmalh belonged to the fellaheen, and were 
acquired by the e\-Kliedi\e Ismail, who subsequently ceded them to the State. They will 
not eontribut th e fair share to the gi neral prosperity of Egypt until restored to their 
original owners. 
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Proposed Conversion. 

The amounts outstanding on account of these two loans are 


Domairs ., 
Daira 


The annual charges for interest being:— 


Domains .. 
Daira 


£ 

7,500,000 

8,750,000 

10,250,000 

£ 

375,000 

350,000 

725,000 


Would it not be possible to give in exchange for these bonds new bonds assimilated 
to those ot tin- Preference Debt ? This conversion might be either voluntary or 
compulsory. If it were decided to make if voluntary, at what price would the newly 
created Prefcrenre Stock he accepted by the holders of the Domains and Daira Loans ? 
The Domains Loan is now quoted at a figure rather under the price of the Preference 
Stock, but if holders were only offered an equal amount it is probable that many of them 
would prefer not to convert, and a partial conversion would serve no purpose, ft would 
be necessary to offer a slight premium; for instance, 102/. Preference .Stock might be 
given for TOO/. Domains Stock. Such an offer would be accepted by the great majority of 
holders; but 1 incline to think that a small fraction would probably refuse the conversion 
and hold out in the hope of being reimbursed at par, that is to say, of receiving 100/. in 
cash for their 100/. Domains Bond. The present price of Daira Stock in the market is 
about 69, and that of Preference 93.',. There is a difference of 24.1 points between them. 
On the whole, 1 incline to think that the most satisfactory plan would be to fix fair rates of 
conversion for the Domains and Daira Loans into Preference Stock, and to make the 
conversion compulsory. The rates I should propose would be 102/. and 78/. The holders 
of Daira Stock would lose a fraction of interest, but obtain improved security. 

If a conversion were made on these conditions the account would stand thus :— 



i 

Actual 

Amount 

outstanding. 

j 

Rato 

of 

Interest. 

Present 

annual Clause. 

Amount of 
New Stock 
to be gi\en 
for each 
100/. of Old. 

Amount of 
New Preference 
Mock created 
( by the 

Conversion. 

Charge 

on 

New Stock. 

Domains ,. 

£ 

.. 7,500,000 

For cent. 

5 

£ 

375,000 

£ 

102 

£ 

1 7,650,000 

£ 

382,500 

Daira 

.. 8,750,000 

l 

350,000 

78 

0,8-25,000 

3 (1,250 


| 10,250,000 

1 

* • 

725,000 

• • 

14,475,000 

i 

723,750 


It will be seen that there would be a diminution in the nominal capital of 1,775,000/., 
while the annual charge for interest would be reduced by 1,250/. 

Mode of Execution. 

I should propose to assign the service of the new Stock to the Caisse de la Dette 
Publique. For this purpose it would lie necessary to add certain revenues to those already 
ussigncd'to the service of the Debt. The revenues which might be assigned would be those 
of Keneh, producing on an average 300,000/.; of Minieh, producing about 350,000/., 
and of Esiich, producing about 100,000/.—amounting together to 750,000/.; the increased 
charge on account of the new Stock being only 723,750/. There would therefore be an 
increase in the margin of security of 20,000/. 


Disposal of Estates. 

If fhe Domnins and Daira Loans were converted, the mortgage would be paid off and 
these estates would u vert to the Egyptian Government. Any scheme which contemplated 
the immediate sale of these lands would not be worth practical consideration. They can 
only be sold gradually and lb; annuities, or exchanged for pensions and Khedivial allow¬ 
ances. The manner in which the operation might be executed has already been described 
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in M. Bouteron’s note of the 11th January, 1830. The Pension List of the Egyptian 
Government amounts to over 450,000/. If we suppose that two-thirds of these pensioners 
are prepared to commute their pensions tor land—a reasonable supposition if local circutn- 
stances are taken into consideration—and that the present value of these pensions is 
calculated at an average of ten years’ purchase—an extremely high estimate—300,000/. 
might be annually economized by the cession of 3,000,000/. worth of and. 1 he Khediv.a 
allowances, which might be commuted, amount to 150,000/. (the total amount of khedivial 
allowances being 200,000/.). They have an average present value, winch I should imt 
estimate at more than fifteen vcars’ purchase. They would, therefore, absorb ~,-o0,000/. 
worth of land, bringing the total up to 5,250,000/. If the total value of the land composing 
the two estates were equal to the present capital of the loans outstanding, it would he 
16 250 000/.; but this price is certainly in excess of the real value at the present moment. 
Let us assume, for the purpose of illustration, that the present value is 12,000,000/. One- 
half of the land would have been disposed of in the manner described. Ine remainder ot 
the land might be sold gradually to the Egyptian Government under proper guarantees, or 
farmed out under similar conditions. It is probable that a certain amount ol it could be 
sold to capitalists, but an extended period of payment would have to be allowed to 

* I atn of opinion that a scheme of liquidation for this land should be drawn up, to 
enable purchasers to buy farms on payment of fifteen annual instalmente, with interest, 
calculated at 7 per cent. The value of the land to be thus disposed of is 6,000,000/. I he 
annuity required to purchase this land in fifteen years would be 660,000/. 

The general economy of the proposed plan will be seen it the account as it stands 

now be compared with the account during the progress ot the operation. 

The Government paid in 1885 :— 


For Pensions 
For Khedivial allowances 
Domains deficit . • 
Daira • • 


450,000 

* 200,000 

300,000 

‘ 200,000 

1,150,000 


If the proposed scheme were put into operation it would have to pay: 


Interest on the new issue of Preference Stock 
Pensions -. 

Khedivial allowances . • 


t: 

723,750 

150,000 

50,000 

023,750 


There would therefore be an economy of 226,000/. directly the exchange ot pensions 
for land had been arranged, and to this sum should he added whatever the Egyptian 
Government might make from the administration of the remaining 6,000,000/. worth of 
land. No time should be lost in liquidating the second half ot the estate in the manner 
already described. If purchasers could be found for the whole ot the land, who would he 
willing to pay the price fixed in fifteen annual instalments, the income deiivcd iiom 
this source by the Egyptian Government would amount to : 

7 per cent, interest .. .. •• •• •• •• *>10 000 

4 per cent, sinking fund . • • • • • • • • • " 1 


Total 


o 00,000 


Add economy previously shown 


And there would bo a total eventual economy ol . • 


240,000 

--- 

900,000 


The Domains and Du'iiu Loans now cost approximately 7-5,001)/. u-year toi interest. 
In 1885 the Government paid 500,000/. of this amount, the net profit ol the Domains 
and Daira being only 225,000/. The-* estates, which under the present administration 
gave a net profit ot 225,000/., are estimated to be worth 12,000,000/. ii cultivated by the 
fellaheen. But it is not necessary for the purposes of the combination that so high <i 
value should be set upon them. 

Let us assume that the pension^ have on the aveiage a value ol ten yeais purchase 
an extremelv high estimate—1500,000/. of pensions may hi* annually economized by the 
cession of 3,000,000/. worth of laud. The Khedivial allowances which ^might be 
commuted amount to 150,000/. Il their present \nine is given at tilteen Years purchase, 


they could be bought for another 2,250,000/. worth of land, bringing the total value of 
the land ceded to 5,250,000/., and making a total economy of 450,000/. a-year. 

By the conversion of 100/. Daira 4 per cent. Stock into 78/. Preference 5 per cent. 
Stock, an economy of 8,750/. is effected. On the other hand, the conversion of the 
Domains into new Preference Stock will increase the interest charge by 7,300/. The net 
economy on the operation of the conversion would therefore amount to 1,250/. To this 
must he added the difference between 225,000/. (the present net profit of the Domains 
and Daira) and -150,000/., which would be economized annually by the cession of 
6,000,000/. worth of Daira and Domains land. The total economy would therefore be 
225,000/. + 14,375/., or, in round figures, 240,000/. 

Even the lowest estimate of the value of the estates has placed their selling price at 
far more than 6,000,000/. hi my note of the 24th February I established my calculations 
for purposes of illustration on the bases of 12,000,000/., and stated if purchasers could he 
lound who would buy the second half of the estates for the remaining 6,000,000/., paying 
the price in fifteen annual instalments with 7 per cent, interest, the annual revenue ot the 
Egyptian Government from this source would be 660,000/., in addition to the 240.000/. 
already shown. If the estimate of the value adopted in my note is excessive the economy 
of the plan is in no way affected. The revenue of the Egyptian Government from this 
source, instead of amounting to 660,000/., may amount to 500,000/.. or 400,000/., or 
300,000/., there would still be an economy of nearly half-a-million a year on the present 
figures, out of which a considerable sum should in my opinion be applied to the redemption 
of the new Preference Stock. 

The figures 1 have adopted for the Domains and Daira deficits arc ba<ed upon the 
results of 1885, but it will be asked whether it would not be more accurate to found 
calculations upon the average of the last five years. 1 need hardly explain that the deficits 
of the Domains and Daira depend upon the amount of produce obtained from the estates, 
and upon the price at which this produce is sold. With regard to the former, 1 think the 
system of taking the average of previous years is sound ; hut l cannot agree to it when it 
comes to the question of price. There is manifestly no question of average here. A 
company which based its estimated profits on the basis of sales 20 per cent, above the 
present market price, on the ground that the price taken had been considerably exceeded 
five years ago, and had ranged at that level on an average during the quinquennial 
period, would not be regarded as serious, even if it escaped prosecution for Iraudul nt 
pretences. 

There would thus bo a considerable economy if the above scheme of conversion and 
liquidation were carried out. It is impossible to state accurately what this economy would 
amount to. The figures I have given above are hypothetical, and no examination, 
however thorough, can remove the element of uncertainty from an operation of this 
character; but I maintain the uncertainty is one which affects the amount of profit 
to be made, and not the question whether there will be a profit. The latter admits of 
no doubt. 

With regard to the disposal of this profit, it will be generally admitted that the 
Sinking Fund should lie as largely endowed as possible. It is a most unsatisfactory 
feature in the present Egyptian settlement that no certain allowance is made for that 
purpose. At the same time, we must not lose sight of the fact that the establishment of a 
fixed Sinking Fund, which was applied independently of Government control and without 
regard to the state of Egyptian finance, was one of the causes which brought about the 
failure of the Law of Liquidation. The Egyptian Government was borrowing with one 
hand, while with the other it was compelled to pay olf debt. 1 should, therefore, plead for 
a certain amount of elasticity in the application of the economy realized. It is impossible 
to devise regulations which will replace the judgment of those responsible for Egyptian 
finance. Perhaps the best solution would be to provide that at least one-half the amount 
economized by the conversion should he devoted to Sinking Fund, the remaining half to 
be at the disposal of the Egyptian financial authorities, either to he applied to Sinking 
Fund or to productive expenditure, hi no ease should it serve for expenditure of an 
unproductive character. 

In addition to the purely financial advantage which would in- derived from the 
liquidation of the Domains and Daira estates, the Egyptian Budget would gain con&ideinbly 
in stability by the removal of these elements of uncertainty. I have indicated above how 
difficult it is to frame an accurate estimate of the Domains and Daira deficits. As these 
depend on the sale of considerably more than 1,000,00/)/. worth of produce, it is dear that 
a fall of 5 per cent, is sufficient to derange the equilibrium of the Budget. On the other 
hand, the Egyptian revenue has not a sufficient amount of elasticity to meet these 
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unexpected charges, more particularly as they are most liable to occur in those years in 
which the agricultural taxpayer is also suffering. 

The economic advantage of the liquidation, and of the abolition of this gigantic 
farming, conies out most clearly if the provisional accounts of the Domains administration 
are examined. It appears from them that out of 407,528 feddans, or acres, 03,9‘J5 were 
uncultivatable or left fallow, 218,298 feddans were let., and 125,325 were cultivated by the 
administration. The results obtained were that the 218,298 acres of let land produced 
306,313/., nearly all of which was collected, that the 125,325 acres of land cultivated 
directly gave a gross return of £ E. 442,291 ; against which must he set the greater part 
of the expenses of cultivation and administration, £ E. 360,046 ; as well as the expenses of 
the central administration, £ E. 59,002 ; total, £ E. 419,048. 

M. Bouterou has, I believe, estimated the cost of the superintendence of the lands, if 
let, at a maximum of 20,00 01. The cost of the central administration should not exceed 
10,000/., if the whole of the administration now employed in farming were not required. 
AVe may, therefore, take 30,000/. as the expenditure requisite if the lands were let. 
Deducting this from 419,000/., we are left with a sum of 389,000/. as the amount of 
expenditure incurred through the attempt to farm the lands directly. Deducting this sum 
from the gross produce of the lands farmed, we obtain a net profit of 53,000/. from 
125.000 acres, without counting taxes. As the taxation on these lands, which arc among 
the best in Egypt, must be taken, to amount to 100,000/., it is clear how disastrous the 
experiment has been. 

(Signed) EDGAR VINCENT. 

February 24, 1886. 


No. 85. 

Mr. E. Vincent to the Earl of Rosebery.—(Received February 25.) 

My Lord, 1, Grosvenor Square, London, February 25, 188G. 

ON the ] 9th February I had the honour to forward a note to your Lordship on 
the gradual liquidation of the Domains loan by the sale of lands, the difference 
between the price obtained and the price fixed in the “ Caliier des Charges ” of 1883 
being met by advances from the Crddit Foneier or from some other banking institution. 

Your Lordship will have observed that this scheme dealt only with the Domains 
administration, the subject of the Daira estates not being mentioned, and was generally 
of a tentative and experimental character. A considerable improvement has taken 
place since the 19th February in the position of Egyptian credit, and this fact leads 
me to believe that an operation of a more extended nature might be attempted by the 
Egyptian Government without danger. 

Tho necessity of dealing with the Domains and Daira loans in a thorough manner 
has been urged successively by Lord Duflcrin, Lord Northbrook, and Sir Ilenry Drum¬ 
mond A\ olff. Their opinion is shared by all who have studied the position of the 
Egyptian agriculturist. 

The Memorandum which I have tho honour to inclose gives an outline of a plan 
for the radical solution of the question. It is the result of three months close attention 
to the subject, during which I have had the advantage of conferring with the best 
financial authorities. 

[ have &c* 

(Signed) ’ EDGAlt VINCENT. 


Inclosure in No. 85. 


Memorandum. 

(Confidential.) 

THE Domains and Dai'ra loans have long been regarded as the main source 
of danger to Egyptian finance, and various proposals have from time to time been put 
forward with a view to their conversion. Those proposals have not hitherto met with 
success, as the state of Egyptian credit did not permit of their realization without the 
intervention of an external guarantee. The improved condition of Egyptian finance 
leads me to believe that an attempt might now he made to convert these loans on the 
unaided credit of Egypt. 

I shall first state the precise character of the Domains and Dai'ra loans. 
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The Domains loan amounts to 7,500,000/. approximately. It bears interest at 
5 per cent., entailing a charge of 375,000/. The sinking fund, which amounted to 
l per cent, on the outstanding capital, was suspended by the Convention of the 
18th March, 1885. The security for this loan is a mortgage upon 100,000 acres of 
land, which are administered, on behalf of the Egyptian Government and of the bond¬ 
holders, by a Mixed Commission, consisting of an Englishman, a Frenchman, and an 
Egyptian. In the event of an insufficiency of revenue from the estate to meet the full 
charge lor interest, such insufficiency is made good by the Egyptian Government from 
the revenues of the Province of Kcnch (which are specially affected to this loan) and 
from general revenues. 

The Daii-a Loan amounts to 8,750,000/., with a minimum interest charge of 
4 per cent., costing therefor annually 350,000/. There is no fixed sinking fund for 
this loan; it is redeemed only by the sale of land or property. The security is a mort¬ 
gage on the Dai'ra Sanich estates, amounting to 185,000 acres. If the annual revenues 
oi these estates an' not sufficient to meet the coupon, the deficit is made good by the 
Egyptian Government from general revenues. The Dai'ra Sanich estates are adminis¬ 
tered by a Director-General, with the aid of two Controllers, one of whom is English 
and the other French. 

I need not insist upon tho extremely unsatisfactory nature of these administra¬ 
tions. K is impossible to farm successfully on so large a scale; waste and robbery 
must inevitably ensue. In Egypt the problem is more than usually difficult. Personal 
supervision is so necessary that proprietors of farms of 400 or 500 acres find it 
impossible to cultivate directly, and are obliged to sublet to the fellaheen. 

Tho lands constituting these estates originally belonged to the fellaheen, and were 
acquired by the wx-Khedive Ismail, who subsequently ceded them to the State. They 
will not contribute their fair share to the general prosperity of Egypt until restored to 


their original owners. 


Proposed Conversion. 


The amounts outstanding on account of these two loans are 

Domains • • • • • • •• • • •• .« 

Duira « . . . ■ * .. . • •• •• 


The annual charges for interest being 


Domains .. 
Daira 


£ 

7,1)00,000 

8,750,000 

10,250,000 

£ 

075,000 

050,000 

725,000 


’Would it not be possible to give in exchange for these bonds new bonds 
assimilated to those of the Preference debt ? It is probable that Domains holders 
would accept Preference bonds in exchange for Domains bonds if a slight increase of 
nominal value were added; 102/. Preference stock might be given for 100/. Domains 
stock, the price of the two in the market being now practically the same. 

The Daira stock is now quoted at 65; it is repayable at 80. if holders were 
offered 75/. of new Preference stock for 100/. of Daira stock it is probable that they 
would accept the oiler, the value of 75/. of Preference stock being at the present rate 
about 70/., or a premium of 5/. on the present price of the Daira Loan. 

If a conversion were made on these conditions the account would stand thus:— 


Domains 

Daira 


Actual 

A . . Hate ot 

Amount out- T . 

. ,• 1 uterus t. 

standing. 

j 

Present 

Annual 

Charge. 

Amount of 
New Stock 
to be given 
l for each 
100/. of Old. 

Amount of 
New Preference 
Stock created 
by the 
Conversion, 

Charge qi - 
New Stock. 

£ Per cent. 

£ 

1 £ 

i £ 

£ 

7,500,000 5 

375,000 

102 

7,050,000 

382,500 

8,750,000 4 

350,000 

75 

0,502,000 

*28,125 

16,250,000 

725,000 

• • 

14,212,500 

710,625 




It will he soon that there would ho a diminution in the nominal capital of 
2,037,500/., while the annual charge for interest would be reduced by 14,375/. 
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Mode of Execution . 

I should propose to assign the service of the uoav stock to the Caissc de la Dcttc 
Pubhquc. For this purpose it would be necessary to add certain revenues to those 
already assigned to the service of the debt. The revenues which might he assigned 
would he those of Keneli, producing on an average 300,000/.; of Minich, producing about 
350,000/.; and of Essneh, producing about 100,000/.—amounting together to 750,000/.; 
the increased charge on account of the new stock being only 710,025/. There would, 
therefore, he an increase in the margin of security of 10,000/. 


Disposal of Estates. 

If the Domains and Daira loans were converted the mortgage would he paid oil', 
and these estates would revert to the Egyptian Government. Any scheme which 
contemplated the immediate sale of these lands would not lie worth pracdieal considera¬ 
tion. lliey can only he sold gradually and lor annuities, or exchanged for pensions 
and Khedivial allowances, in the manner already deserihed in M. liouteron’s note of 
the 11th January, 18SG. The Pension List of tin 1 Egyptian Government amounts to 
o\er do0,000/. If we suppose that two-thirds of these pensioners are prepared to 
commute their .pensions for land—a reasonable supposition if local circumstances are 
taken into consideration—and that the present value of those pensions is calculated at 
an average oi ten years’ purchase, 300,000/. might he annually economized by the 
cession of 3,000,000/. worth of land. The Khedivial allowances, which might he 
commuted, amount to 150.000/. (the total amount of Khedivial allowances being 
200,000/.). They have an average present value which lias been estimated at 20 years’ 
purchase. They would, therefore, absorb 3,000,000/. worth of land, bringing the 
total up to 0,000,000/. If the total value of the land composing the two estates 
be equal to the present capital of the loans outstanding, we must assume it to 
be 10,250,000/.; but this price is certainly in excess of the real value at the present 
moment. Let us assume for the purpose of illustration that the present value is 
12,000,000/. One-hall ol the land would have been disposed of in the manner 
described. The remainder of the land might be sold gradually by the Egyptian 
Government under proper guarantees, or farmed out under similar conditions. ‘ It is 
probable that a certain amount oi it could lx* sold to capitalists, but an extended 
period of payment would have to be allowed to purchasers. 

I am of opinion that a scheme of liquidation for this land should be drawn up, to 
enable purchasers to buy farms on payment of fifteen annual instalments, with interest 
calculated at 7 per cent. The value of the land to be thus disposed of is G,000,000/. 
the annuity required to purchase this land in fifteen years would be GG0,000/, 

The general economy of the proposed plan will be seen if the account as it stands 
now be compared with the account during the progress of the operation. 

The Government now pays:— 


For pensions .. 

For Klu dixial allowances 
Domains deficit 
Daira 


C 

150,000 

200,000 

300,000 

* 200,000 

1.1 ‘,0.000 


If the proposed scheme were put into operation it would have to pay :• 


Interest on the new issue of Preference stock 
Pensions .. 

Khedivial allowances.. ., 


t 

710,000 

170,000 

50,000 

010,000 


There would, therefore, he an economy of 210,000/. directly the exchange of 
pensions for land had been arranged, and to this sum should be added wind ever 
the Egyptian Government might make from the administration of the remainin'' 
0,000,000/. worth of land. No time should be lost in liquidating the second half of 
the estate iu the manner already described. If purchasers could he found for 
tlu> whole of the land, who would be willing to pay tbe price fixed in fifteen annual 




instalments, the income derived from this source by the Egyptian Government would 
amount to 


7 per cent, interest .. .. ., ., 

4 per cent, sinking fund 

J Dtfll • • . . • • • • •« 

Add economy previously <hr>svn 

And there would be a total eventual economy of .. 


420,000 
210.000 

060,000 

240,000 

000,000 


Out of this large sum it would he the duty of the Egyptian Government to apply 
every year a considerable amount to the redemption of the newly created Preference 
stock. Were an annual sinking fund of 750,000/. applied by annual drawings the 
total new Preference stock would he redeemed in less than fourteen years. At the 
end of these fourteen years, the outstanding capital of the Egyptian debt would have 
been diminished by 1(5,250,000/., the present amount of the Daira and Domains loans. 

(Signed) EDGAR VINCENT. 

February 21, 188G. 


No. 8(5. 

Sir E. Baring to the Earl of Rosebery.—(Received February 25, 12 - 20 p.il.) 

(No. 15.) 

(Telegraphic.) Cairo , February 25, 1VSG, noon. 

1 HOPE that an early answer will be sent to my telegram No. n of the 8th 
instant, about salaries of Commissioners of Caisse, and also to my telegram No. 12 of 
the 13th, respecting Mr. Gibson’s appointment to the Domains. 


No. 87. 

Sir E. Baring to the Furl of Rosebery.—(Received February 25.) 

(No. 10.) 

(Telegraphic.) Cairo, February 25, 188(5, P20 iwi. 

YOUR despatch No. 28 of 11th instant. 

Draft Decrees have already been communicated to Powers, and I understand that 
Germany lias assented. 

I have communicated Treasury observations privately to Mr. Money ; he points out 
that, as regards investments of balances, the course recommended by Treasury is 
impossible, as Rank of England informed Caisse, on the 21st May last, that “ the Rank 
under no circumstances whatever, allow interest on deposits.” 

The practice of Rank of France is the same. 

As regards the other Decree, Mr. Money makes observations too long to telegraph, 
but which, 1 think, should be considered before making an official communication to 
the Egyptian Government. 

May 1 suspend further action until despatch on the subject has reached your 
Lordship V 


No. 88. 

Sir F. Baring to the Earl of Rosebery.—(Rereired by telegraph , February 25.) 

(No. 77. Ext. 1G.) 

My I .,ord, Cairo, February 25, 1886. 

1 SHOWED to Mr. Money, privately, your Lordship’s despatch No. 28 of the 11th 
February, inclosing a letter from the Lords of the Treasury containing certain obser¬ 
vations and suggestions respecting the two draft Decrees which were sent lumc in 
Mr. Egerton’s despatch No. 1 of the 1st January. 

The drafts of these Decrees have been communicated to the Powers for their 
approval, and 1 have reason to believe that Germany has already given her assent to 
them. 

The first of these Decrees gives power to the Caisse to invest the surplus cask 
[GOO] X 





'balances, ’while the second is to declare inadmissible any objections to payment of bonds 
of the Egyptian debt, discretionary power being reserved to suspend payment in case of 
the loss of such bonds or of the coupons on them. 

Mr. Money has communicated to me a note on the subject, copy of which T have 
the honour to inclose herewith. 

As regards the first Decree, the Treasury recommend that the Commissioners should 
not attempt loan operations themselves, but should be “ content to earn interest on 
balances deposited with such institutions as the Thinks of England and France,” adding 
later that though the Commissioners of the Debt may not emp’oy any of their funds 
in operations of credit, commerce, industry, or the like,” yet that they may send funds 
to the Banks of England and France, and there is nothing in the Articles” (of fhe 
Decrees of the 2nd May and the 1 Sth November, 1870, supported by the Law of 
LiquidationT “ to 'brbid them from receiving interest from the Banks of England and 
France upon the moneys deposited with these institutions.” 

Mr. Mone.v points out that this course is impossible, for that the Bank of England 
under no circumstances whatever allow interest on deposits. Copy of a letter to that 
effect from the Governor of the Bank of England, dated the 21st May last, is annexed to 
the inclosed Memorandum. 

The Bank of France, Mr. Money understands, is governed in this respect l>v the 
same regulations. 

Any investments made hv these hanks in the name if the Caisso would he an 

l. ^ 

operation of credb, and as such forbidden by the Law of Liquidation. 

As regards the second Decree, Mr. Money remains that at present the law in Egypt 
recognizes no difference between a Government Pnblii Don; bond payable to hearer, 
and a similar bond of a Company or an individual. All such transactions are regulated 
by the same la % applicable to all commercial ob’igations. Consequently, any one has it 
in bis power to Hive on the Cabs,. .< notice of opposition to the payment of the coupons 
of any bond. Copy of an English legal opinion on lids subject is inclosed herewith, as 
also of a letter from the Bank of England specifying the procedure of that institution. 

The object aimed at in tin prop< 'ed IV'-oh* i- !o assimilate the powers and proce¬ 
dure of the Caisse to that of fhe Banl. of England, and to give full security to the holders 
of Egyptian Government bonds. 

This is. as Mr. Money shows, the more important at present, as the contingency 
(<f employing tic cash balances in loans guaranteed by deposit of bonds makes it 
imperative that such bonds should he a certain security, and not liable to lie affected by 
oppositions of non-holders. 

As the power of Courts of Law over all hums pf property, including bonds, would not 
be affected by the Decree, Mr. "Money thinks the clause suggested by the Lords of the 
Treason unneecssarv. 

I V 

"Finally. end in answer to the last paragraph of the Treasury letter, Mr, Money 
remaiks that the < aisse do now give 1 duplicates of bonds of the destruction of which 
they have certain proof. 11 m. ir action in this respect being like that of the Bank of 
England. 

In view of these objections on the part <d Mr. Money, T have ventured to delay 
making any official communication to the Egyptian Government, as 1 was requested to 
do in your Lordship's despatch No. 28 of the '1th, and 1 would ask your Lordship to 
allow me to suspci d action in this inspect until Mr. Money s Memorandum has been 
con-blend by the Lords Commissioners of Her Majesty’s Treasury. 

I have, &c. 

(For Sir E. Baring), 

(Signed) G. 11. PORTAL. 


Inclosure 1 in No. 88. 


Note on the Ln < r of the Ti'ensu •it to >lie For nan Ollier, dated the 9th instant. 

THE two quo-tions discussed in this letter are those forming the subject-matter of 
two Decrees submitted to the Powers by the Government of Egypt. 

1. The question of giving power to the C;>i«s(> to put out at interest her surplus cash 
balances. 

2. The questn>n of rendering invalid oppositions to the payment of coupons belong¬ 
ing to Government bonds pavable to bearer. 

As to the fit 1 : The Lenh of the Treasury are of opinion that no special Dcciee is 
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necessary. Article 7 of the Decree of the 2nd May, 1870, not precluding, they 
consider, the Caisse from receiving interest for money" lodged with either the Bank of 
England or the Bank of France, and this being the safest form of investment. 

They base thh interpretation on the fact that Article 19 of the Decree of the 
18th November, 1870, gives the Caisse the power to send money to either of these two 
banks. 

I think thi- interpretation is too wide. The coupons of the Egyptian Debt have to 
be paid in London and in Paris, f believe that the Article 19, referred to above, was 
framed simply to guard against the money necessary for these payments being sent to 
banks less secure than these two. 

II cannot he said to override the previous Article 7 of the Decree of the 2nd May, 
and, surely, the fact that one hank is safer than another, would not make an operation, 
which, with the second v mild he an operation of credit, something quite different if carried 
out with the first. 

But, practically, the question >s outside the limits of discussion, for neither the Bank 
of England nor the Bank of Enrico giant inteicst on deposit'. 

I annex copy of a letter (Inelosuie I) received lasf year from the Bank of England in 
answer to one mitten to inquire whether the bank would give us into'est on deports, if 
we became authorized to deal with it; and my French colleague informs me that 
the Bank of France is regulated by the same rules in this respect as the Bank of 
England. 

The LonL of tin Tiea'giv m . :— 

‘•Loans in'Egypt il-elf must almost unavoidably have a 'Omewh.d speculative 
character, and such opeiatio.i' aie not de-iralde." 

1 would point out that we were careful t«» iii'crt in the Decree submitted for approval 
a clause to the effect tint no loans could he mn le except on lines approved by both the 
Government and the Caisse. This is in itself a gre.it safeguard. The conditions contem¬ 
plated are that loans in Egypt could he made only on the security of bond' of the Public 
Debt deposited with the Caissi.aml always ulihiding a very eonsideiahle margin. Loans 
in En gland would he made under our instructions by the Bank of England, which always 
bolds a large dcpo-il at out credit. 

1 think tin English Government may place confidence in the safe nature of 
operations conducted under the joint respon'ibility of the Government and the 
Caisse. 

As to the second point : Tt is well to explain what are the oircuni'b'imcs which gave 
rise to the proposed Decree. 

The law in Egypt ncognizes no difference between a Government Public Debt 
bond payable to beuie: and a ^imi 1 - 11 1 - bond of a Counianv or individual. The Law’ 
applicable to commercial obligations regulates all. Consequently, any one lias it in bis 
power to 'Crve on the Ca’ - fhnaigh , ,< a --'erver of the Court a notice of opposition 
to the payment of the coupons of any bond, do'ignatcd by its number. 

This oppo'ition notified to the paying agencies, stops payment in London and Paris, 
as well as in Egypt. A ease of this kind, which occurred last year, with reference to a 
unified bond held in London, induced the Cais'c to obtain a legal opinion. A copy of this 
opinion, given by the Solictor-General and a banister, is annexed (Inelosure 2), as also a 
letter from the Bank of England, specifying the procedure of that in dilution (Inelosure 3). 

'fhe object aimed at m the Decree under notice is to confer on the holders of 
Egyptian Governimm bon N full -ecuiiiy, and to assimilate the powers and procedure of 
the Caisse to that of the Bank of England. This is all the more necessary at present, 
as the contingency of employing surplus funds in loans guaranteed by deposit of bonds, 
makes it imperative that such bonds should he a certain security, and not liable to 
he affected by oppositions of non-holders. 

There is nothing in this to interfere with the full power of Courts of Law over all 
forms of propelty, including bonds ; and, therefore, P'e ad Ivonal clause proposed by the 
Lends of the Treasury seems unnecessary. Moreover, in the form suggested it would be 
inoperative. If a Court of Law in England directed the London agency of the Oomptoir 
(I'lNeompte (which pays the coupons) not to pay the coupons of a specified bond, 
these coupons would be sent to Baris or to Alexandria, and be paid there without 
question. 

With regard to the remarks in the concluding paragraph of the letter of the Lords 
Commissioners, it is to he noted that the Caisse do at present give duplicates of bonds of the 
destruction of which they have coitain proof, and do pay coupons in supposedly proved 
eases oi lo's oi dc.-lruetion, this last operation being safe-guarded by indemnities. 

There i n< Jiing in the proposed Decree which would authorize any of the 
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Administrations or banks subservient to the Caissc to pay coupons not presented, i.i ., 
lost or destroyed, nor has such a procedure ever been contemplated. 

(Signed) A. MONET. 

February 24, 1880. 

Inclosure 2 in No. 88. 

Mr. May to Mr. Money. 

Sir, Bank of England, Jjondon, May 21. 1885. 

I AM directed by the Governor to acknowledge the receipt of your letter of the 
13th instant, inquiring whether the Bank of England would he willing to pay a percentage 
from the various dates of deposit to the dates of withdrawal of moneys received for the 
account of k> la Caisse speciale do la Dette Publique d’Kgypte.” 

In reply. I am to inform you that as the Bank, under no circumstances whatever, 
allow interests on deposits, the Governors regret that your proposal cannot he 
entertained 

I am, &c. 

(Signed) F. MAY, Chief Cashier. 


Inclosure 3 in No. 88. 

Joint Opinion of the Solicitor-General and .1 fr. Douglas II alkcr re Opposition to Payment 

of Egyptian Bonds. 

THE bond contains a promise made in Egypt to pay the bond and the coupons 
belonging to it on presentment (amongst other places) in England. We arc of opinion 
that the title of any person taking from another in this country must be governed by 
English law. But, if the Egyptian Government should refuse to pay or instruct their 
Agents the Comptoir dTNeompte so to refuse, no action could, we think, be successfully 
brought in this country against either the Egyptian Government or the Comptoir 
d’Escompte. No doubt, therefore, the Egyptian Government could at any time revoke 
the authority of the Comptoir d’Escompte, and direct them not to pay any particular 
bonds; and they could, so far as legal proceedings here are concerned, do so with 
impunity. 

But we must call attention to the serious results which would ensue to the 
Egyptian Government unless this power were very carefully and sparingly exercised. 
According to the law of this country, these bonds pass from hand to baud, and the holder 
has a good title notwithstanding some person has stolen them or obtained them 
improperly, provided the holder gave value for them, and had no notice of the theft or 
fraud. 

If such a holder were refused payment here, because some poison in Egypt had 
unlawfully obtained them from another, it would be likely -eriously to depreciate the 
value of the bonds, as persons would no longer be perfectly safe in taking them for value 
in the London market. 

We are further of opinion that the English t'ourts will not -except in an extremely 
improbable and exceptional case, on the request of a person claiming to be entitled to a 
bond or coupon which is in the possession of another—restrain either the Egyptian 
Government or the Comptoir d’Escompte from paying snch bond or coupon on 
presentment. 

(Signed) FARRER 11ERSCHELL. 

J. DOUGLAS WALKER. 


Temple, January 17. 1885. 
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Inclosure 4 in No. 88. 

Mr. May to the Commissioners of the Caisse. 

Gentlemen, Bank of England, London, April 10, 1885. 

T HAVE to .acknowledge the receipt of your letter of the 29th March, in which 
you inquire what steps arc taken by the Bank of England with regard to bonds or 
coupons which may have been stolen, and as to which notice has been received by 
them. 

In answer, l beg to inform you that bonds, unless registered, and coupons being 
payable to “ bearer,” there is, so far as I am aware, no legal obligation on the part of the 
bank to recognize the notice of a theft; in practice, however, the Bank do their best to 
assist in the recovery by withholding payment of stolen bonds or coupons when presented 
until an opportunity shall have been afforded to the persons who may have been robbed 
to take further measures; but in case the Bank should be asked to refuse payment 
absolutely, they require a sufficient indemnity against the consequences that might arise 
therefrom. 

I am. &c. 

(Signed) E. MAY. Chief Cashier. 


(No. 15.) 
(Telegraphic.) 


No. 89. 

The Ifarl of Rosebery to Sir E. Baring. 


YOUR telegram No. 16 of to-day. 
You may defer action as you propose. 


Foreign Office, February 25, 1886, 6'25 p.m. 


No. 90. 

The Earl of Rosebery to Sir E. Baring. 

(No. 34.) 

Sir, Foreign Office, February 25, 1886. 

1 HAVE had under my consideration your despatch to the Marquis of Salisbury 
No. 41 of the 2nd instant, inclosing a copy of a Circular from the Egyptian Government 
with a revised draft of the House Tax Decree. 

Her Majesty’s Government accept the modification inserted in the preamble to the 
Decree, and I authorize you so to inform Nnbar Pasha. 

I am, Sic. 

(Signed) ROSEBERY. 


No. 91. 

The Earl of Rosebery to Count Hatzfeldt,* 

M. PAmbassadeur, Foreign Office, February 20, 1886. 

I SHOULD be glad if you would kindly ascertain from your Government at what 
date they are likely to be in a position to proceed with the exchange of ratifications of 
the Convention of the 18th March, 1885, relative to Egyptian finance. 

It appears that the bond.', of the New Egyptian Guaranteed Loan cannot he issued 
until the fact of the ratification of the Convention can he recorded on them, and it i* 
desirable that the issue should lake place as soon as possible. 

I have, &c. 

(Signed) ROSEBERY. 


[bUUj 


Abo to M. de Staal, Count Kirulyi, M. Catalan!, and Rustem Pasta. 



No. 02. 

Sir E. Baring to the Earl of Rosebery.—■(Received February 'FI, ] P20 a.m.) 


(No. 17.) 

(Telegraphic.) Cairo, February 27, 1880. 

YOUR telegram No. 10 of the 18th. 

Colonel Craig' is still without instructions from Treasury, and as all details must he 
settled between him and the Caisse, I hone they will lie sent to him very shortly. 


No. 03. 

Sir E. Baring to the Earl of Rosebery.—(Received February 27, 10'30 F.M.) 


(No. 18.) 

(Telegraphic.) Cairo, February 27, 188G, 7'50 i*.m. 

YOUR Lordship’s telegram No. 1 t. 

Money is due to Egyptian Government, not to Caisse. 

Egyptian Goycrmnent say they owe Her Majesty’s Government the sum of 
150,131)/. 10.f. 2(7. for Suez Canal interest and capitation to the end of 1885. They 
propose that Her Majesty’s Government should, therefore, retain the 150,000/. offered 
to Egypt, and the\ will send a cheque for the remainder. 


No. 01. 

Rustem Pasha to the Earl of Rosebery.—(Received March 1.) 

Ambassade Impe’riale de Turquie, 

Milord, Londres , le 28 Perrier, 188G. 

J’AI 1’honneur d’acenser reception de la note (pie votre Seigneurie a bien voulu 
n’adresser le 2G Fevricr courant pour me demauder de m’enquerir de la date a laquelle le 
Gouverncment Imperial Ottoman se trouverait cm mesure de premier a l’echange des 
•atificalions de la > (invention du 18 Mars, l,s85, sur les (inances Kgyptieiine.s. 

de me suis empresse de communiquer a mon Gouverncment la demande de votre 
Seigneurie, en indiquant les raisons qui font desirer an Gouverncment de Sa Majcstc 
Britannique que la ratification soit prochaine, et je me ferai un devoir de porter a sa 
'onnaissance la reponse de la Sublime Porte aussitot ipi’elle me parviendra. 

J’ai, &c. 

(Signe) RUSTEM. 


N o. 0«). 

» 

E Sir E. Baring to the Earl of Rosebery. —( Received March 2.) 

(No. 74.) 

My Lord. Cairo, February 22, 1886. 

IN my despatch No. 34 of the 25th ultimo 1 reported that it had been decided, at 
a meeting of die Representatives of the Great Powers in Egypt, that a verbal represen¬ 
tation should he adilrO'Sed by their Doyen to the Egyptian Government, on the subject 
of tin* proposed reduction of the land tax and the partial abolition of the corvee. 

1 have the honour to inclose herewith copy of a note from M. de Martino to Nubar 
Pasha, in the same sense as his verbal representation, asking, in the name of the Consuls- 
General, for further detailed information respicling the application of the proposed 
measures, and for the assurance that the Khedive’s Government would come to an 
understanding with t ie Commissioners < f the Cai-se, vitli a view to the removal of any 
doubt h-.il the service of the Public Debt might he affected by these measures, and in 
order to regulate the proportion of the reduction of land tax in the provinces a Heeled to 
the debt. 

In my despatch above mentioned 1 reported that great importance was attached, 
especially hv the French and Russian Consuls-General, to associating the Commissioners 
of the Caisse with the settlement of the question, while I maintained at the time that 
no such association wie necessary, f< ’ 'hr Comention of the 18th March had already 
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in reality authorized a reduction of the land tax, and that this Convention took the place 
of the Decree of the 2nd May. 1873, in so far as this subject was concerned, a fresh 
communication to the Powers only having become necessary in consequence of a proposed 
change of plan, that of devoting 2.>0,000/. of the total degrerement to the partial abolition 
of the corvee instead of to the reduction of the land tax. 

These views were not, however, accepted by the Consuli-Geu< ral. who then, through 
their Doyen, addressed to the Egyptian Government the representation alieadv 
referred to. 

The question was then referred by Nubar Pasha to the Legal Advisers of the 
Government, how far the Khedive’s Government was bound to conform to the demands 
of the Consuls-General, more especially as regards the necessity for coming to an under¬ 
standing with the Commissioners of the Caisse, 

1 have the honour to inclose herewith copy of the reply of the Law Officers togethei 
with a note from Nubar Pasha to me. 

The legal opinion is to the effect that the Egyptian Government was under at 
obligation to obtain the assent of the Powers before putting into execution the proposal 
to devote to the partial abolition of the con be a huge portion (2.~U.QO‘.d.) of the sum of 
450,000/. assigned, under tin- Comention of the 18th Mai eh, to the reduction of the 
land tax, as this action would constitute a modification of one of the Articles of that 
Convention. 

This opinion i.s in entire cenfornrty with the views expressed in Lord Salisbury’s 
despatch to Sir Henry Drummond Wohr. No. \ of the 51st October, 1>S5, and the 
obligation to consult ll c Powers was n cognized In the issue of Nubar Pasha's Circular 
of the 15th December /which wa- bmlosed in Mr. EgortonG despatch No. 83-1 of the 
14th December). 

The Law Officers then point out that the proposed operation of reducing the com e 
would he set on foot by the opening, at the Ministry of Public Works, of a credit of 
250.000/, the total administrative expenses of the countn, fixed by the Convention at 
5,257,000/., being thereby increased In that amount. It is then pointed out that by the 
terms of Article 18 of the Decree of the 27th July, 1885. any revenue which may be 
collected in excess of the sum of 5.237,000/., would constitute a balance which, by 
Article 21, should he paid into the Caisse de la Dette; in oilier word-, that, instead of 
this sum of 250,000/. being placed to the credit of the Ministry of Public Works for the 
partial abolition of the corvee, the Commissioners of the Public Debt would have the 
rigid to claim its being paid into their hands. 

For this reason the Law Officers are of opinion that it is nece-s.-i. , .h v Egyptian 
(Jovermnent lir-t to come to an agreement with the Commissioners oi the Debt. 

In his note -ending me this opinion Nubar Pasha says that lie is in favour of 
following the course tli'***em laid down, by reason both of its legality and of its 
advisability. lie points out that doubts have been raised as to the right of the 
Egyptian Got eminent to dispose of 45<U>nU/. as a permanent reduction of the land tax; 
that the Government has always looked upon thi- sum as destined to a permanent 
reduction, and lie therefore thinks that even effort should be made to insure its 
duration, and that a favourable answer should he returned to the demands of the 
Consuls-General. 

I am still of opinion that the legal right of the Caisse to be consulted in this matter 
might he successfully disputed, and that it might he shown that the Decree of the 
2nd May. 1S/5, had been superseded, -<> far as this subject was concerned by the 
Convention of the 18th March. 

The increase of 25U,U0<)/. in administrative expenditure above the limit of 
5,237,000/. fixed by the Convention, certainly requires the assent of the Powers, hut not 
necessarily F at of the Caisse : who, indeed, have no power to consent to an increase, 
though they may recommend the Powers not to make any objection to the proposal. 
On the other hand, if the Powers iri-i-i, as a condition to their assent, that the Caisse 
.should he consulted, with a view to ascertaining th< ,; opinion v.both w the service of the 
Debt would he endangered, it is, l admit, somewhat diflicult io refuse to accept this 


v lew. 


As. moreover, Nubar Pasha and the Egyptian Go\ -rument, who are the parties 
chietly concerned, are themselves in lavutir of complving with the demands of the 
Consuls-General, and of consulting the Commissioners of the Caisse, 1 think that it wiil 
he a - w|l (h it they should do so, much as I deprecate any increase of power of 
interim once on the part of the Caisse in the internal administration oi the countn. 

1 would suggest, therefore, that Nubar Pash i should -end an answer to M. de Martino, 
as Doyen of the Consular Corps, undertaking that the Ivhedive’s Government should 
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endeavour to arrive at an understanding on the subject with the Commissioners of the 
Caisse. 

With regard to the other request of the Consuls-General for detailed information 
respecting the mode of carrying out the proposed measures, I have already informed your 
Lordship, by my despatch No. 70 of the lGtli instant, that this information has been 
embodied in a Report by Colonel Scott MoncrictF, and can be communicated to 
the Representatives as soon as the answer of your Lordship to this despatch is 
received. 

I have the honour to request that your Lordship will be good enough to inform me 
by telegraph, on receipt of this despatch, whether this course will meet with the approval 
of Her Majesty s Government. 

I have, &e. 

(For Sir K. Baring), 

(Signed) G. it. MORTAL. 


Inclosure 1 in No. 95. 


M. de Martino to Xu bar Pasha. 

M. le President, Le Cairo, to 14 Perrier, 18b6. 

J’AI eu rhotineur, on ma quaiite de Doyen, do faire oonnuitro verbalement a 
votre Excellence, an nom do mes honorahles collogues d’AUemngne, d’Autrichc- 
llongrie, do France, et de Russie, quo pour soumettvo a nos Gouvernements une 
opinion favorable a la domande du Gouvernement <h' Son Altesse le Khedive, concer- 
nant le degrevement de l’impot foncier, et la suppression partiolte do la corvee, nous 
eroyions indispensable d’avoir des rcnseignements detailles sur Fapplication de la 
mesure proposer, et Fnequiesccment du Gouvernement de Son Altessc, de s’entcndre 
avec les Commissaires do la Caisse pour s’assurer qii’aueun ])rdjudiooon resultei-ait pour 
le service de la Dette Publique, et pour regler la pro])ortion du degrevement de l’impot 
foncier sur les provinces affeetees. 

S’agissaut dune question qui est de Pinteret du Gouvernement Kgyptien d’avoir 
resolue sans retard, je virus, M. le President, sollioiter la reponso que votr(‘ Excellence 
s’etaifc reserve de me donner en (juel(|iies jours. 

Veuille/,. Ac. 

(Signe) DE MARTTNO. 


Inclosuve 2 in Xo. 95. 


Note by the Law Officers of the Egyptian Government respecting the Sum proposed to be 

devoted to the partial Abolition of the Corvee. 

DANS le Budget qui a servi de base a la Convention Finaneihiv du 18 Mars, 
1885, on a deduit une somme do £ E. 150,000 pour degrevement do 1’impot finan¬ 
cier. 

Le Gouvernement a 1’intention d’a Hooter, sur cot to somme, £ E. 200,000 au 
degrevement dc l’impot foncier, et £ E. 250,000 a la suppression partiellr de la corvee. 
Cette mesure se traduirait par 1’ouverture au Ministhro des Tra\au\ Publics, eu sns 
de ses credits ordinaires, d’un credit supplemental re de £ F. 250,000. 

Le Gouvernement peut-il, sans avoir prcalablement eonsnlte les Puissances Signa- 
taires tie la Convention, prendre une; pareille mesure r 

En fait, le Gouvernement a deju resold la question puisqu’il a cm devoir en aviser 
les Puissances en lour adressant la Ciroulaire du Id Dccrmbrr dernier, pour proposer 
d’operer une partie du degrevcnient eonvenu sur Pinipot foneier, au moyen de l’affee- 
tation de £ E. 250,000 a la suppression partielh 1 de la corvee. 

II n’est d’ailleurs pas douteux, a nos veux, qu’en droit, le fait accompli de la 
demande prealable d’avis adressee aux Puissances dans le hut ei-dessus specific ue 
s’imposat au Gouvernement. Cette mesure, en effet, reduisant en realite de 
£ E. 150,000 a G E. 200,000, la somme fixer par la Convention pour le degrevement 
de l’impot foneier, const it tie une modification a uiu: des clause's de* la Convention 
Internationale, modification qui ne pent avoir lieu qu’avec l’asscntirmmt do toutes les 
Puissances Signataires. 

En repon.se a la Circulaire de Id Deeemhre dernier, les ltepresentants dos 


uouvernement s entciulra avec les Commissaires do la Caisse dc la Dette- Publique 
pour s’assurer qu’il n’en rcsulterait aucun prejudice pour le service dc la Dette 
Publique, et pour regler la proposition dn degrevement de Fimpot foncier sur les 
provinces alVectbrs. 

II taut observer e[iic Padoption de la mesure projetee aurait pour resultat de 
majorer d’une somme de £ E. 250,000, ce-lle de £ E. 5,237,000 fixer par la Convention 
de Lionelrcs pour les depeusesadministrative's par l’ouverture d'un credit ele £E. 250,000 
au Miuistere des Travaux Publics. 

Or, aux termes dc l’Articlc IS du Decrct du 27 J nil let, 1885, tout ce 1 qui est pereu 
au dela de la somme; de £ E. 5,237,000 oonstitue uu exeedant qui devrait eu vertu do 
PArticle 21 etre verse a la Caisse ele la Dette; en d’autre's termes, ee;tte; somme de 
£ E. 250,000 qui serait pcrcue en cxeedanl au lieu de constituer un credit nouveau 
pour le 1 Ministcre des Travaux Publics, pourrait et re- revendiquee liar la Caisse do la 
Dette. 

A ce dernier point ele; vue, comme aussi dans lc but d’assurcr cctlo somme de 
£ E. 150,000, il nc soluble pas possible dc sc dispenser de s’entcudrc avec la Commis¬ 
sion de la Dette Publique. 


Inclosure 3 in No. 95. 

Ntihar Pasha to Sir E. Baring. 

Cher Sir Evelyn, Le Cairo, lc 20 Fevrier, 1886. 

JE vous envoie avec la copie do deux lettres de Dc Martino, 1'avis motive de nos 
avocats. Cet avis au point de vue elu droit justifie la demande du Corps Consulaire. 

v\u point de vue de Popportunite, mon opinion est quo nous devons leur donner les 
explications qu’ils ilcmandent, ainsi qu’a la Caisse. 

Vous avez pu voir et constatcr vous-meme, qu’on el eve des doutes sur notre droit de 
disposer de 450,000/. comme degrevement permanent. Nous avons toujours eonsidere eutte 
somme coniine destinee a un degrevement permanent; nous devons done tout faire pour 
nous l’assurer, et repondre consequemment favorahlement a leur demande. 

Votre tout devoue, &c. 

(Si-me') N. NUBAR. 


No. 9G. 

E Sir Barini/ to the Earl of Rosebery,—(Received March 2.) 

(No. 75.) 

My Lord, Cairo, February 22, 1880. 

AVIT1I reference to my immediately preceding despatch, I have the honour 
to inclose herewith copy of a note from the Italian Consul-General to the Egyptian 
Government, declaring the acceptance in principle, by his Government, of the Circular 
of Nubar Pasha on the subject of the partial abolition of the corvee, which was 
inclosed in Mr. Egertou’s despatch No. S'jf of the 1 lth December last. 

The Italian Government, however, add two conditions to their acceptance: first, 
that all the other Powers who were parties to the Convention of the 18th March, 
should accept, it equally ; and secondly, that every necessary guarantee be taken to 
insure that the proposed measure would really benefit tlu; agricultural population of the 
country. 

4 r 

I have, Ac. 

(For Sir E. Baring), 

(Signed) G. il. PORTAL. 
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Tnclo^uiv in No. :)(“>. 

M. de Martino to Xu bar Pasha. 

Aqcnce rt Consul at-(-tenoral d'Italic, 

M. le President. le Cairo, le 14 Fo'nier, 1886. 

-IE me suis fail mi devoir d< , Utv n man Gouvernement In Cirenlaire 

de votre Excellence du 13 Deeembn' dernier, eonccrnapt la proposition du 
Gouvernement Ivhedivial de desfincr line parlie du ddgirvemoet de "impot foneier a 
la suppression part idle de la corvee. 

Mon Gouvernement adhere, on prinoipe e la dcmande du Gouvernement de Son 
Altcsse, mais a deux conditions: la premiZre, quo tonics les Puissances, Signal a ires 
de la Convention du 18 Mars, 1885, y adherent dgalemont : cn second lieu, de prendre 
d’un commun accord, toutes les gamut i os neeessaircs pour s’assurer que la mosurc 
proposde soit destinee etl’cctivenumt ;; ‘••eilager la population agrieole du Yice- 
Royaume. 

Jo me plais a remarquor iju’en adre<sant a votre Excellence la note de eette 
memo date pour sollioitor une ivpunse ?t la communication qu'nu m>m de mes 
honoraldes collogues j’ai eu l’lionneuv de lui t'aire a ce sujet, j’ai correctenumt 
interprets la ponsJe de nmn Gouvernement. 

Yeuillcz, Yc. 

(Signet DE MARTINO. 


No. 97. 

Viscount Lj/ons to the Earl of Ro.Mtery.—(Received March 2.) 

(No. 07. ) 

My Lord, Paris, March 1, 188(1. 

WITH reference to Sir .Tolm Wal.sham’s despatch of the 8tli .lamiary last, I have 
the honour to transmit to your Lordship a copy of a farther note from M. de Frcycinefc 
on the subject of the proposals of the Egyptian Government, relative to the reduction of 
the taxation on land and the abolition of the corvee. 

Tn this note M. de ITcycinet gives an account of the meeting held at Cairo on the 
'doth January last by the Representatives of the Powers to consider the communication 
from Nubar Pasha in which the propos'd we t made. Ilis Excellency states at length 
difficulties in the wav of accepting the proposals which were raised by the Representatives 
of France, Austria-Hungary, Germanv, Italy, and Russia, and he lays particular stress 
on an allegation made by those Representatives to the Gleet that in virtue of the 
Sth Article of the Decree of the 2nd May, 1870, and by the terms of the Law of 
Liquidation, the Commissioners of the ! Ybt must he consulted on the pioposed reform. 

M. tie Frcyeinot says finally, that the present state of the affair is that the 
Representatives are waiting lbr an answer from Nubar Pasha to explanations for which 
they had applied to him on the subject of the means by which it would he possible to 
control the proposed application of 25b,Oii()/. to the redemption of the corvee. 

I have, Sic. 

(Signed) LYONS. 


1 nclosurc iii No. 5)7. 


M. do Freycinet to Viscount Lyons. 

M. l’Ambassadeur, Paris, Jr 27 Fourier, 1886. 

.CAT fait part * 7 du moi- dernier a Sir John AYalsham, do l’impossibilitc ou 
nous nous trouvim •> de formulcr un avN sur les propositions du Gouvernement 
lvhedival relative a la reduction dc l’impol foneier ct an degrevement particl de 
la corvee cn Egypte, avant d’en avoir etc regulieroment saisis par notrc Agent ct Consul- 
General an Cairo. 

Le Comte d'Aunay m’a ramoned, depuL, que, desire u\ dc prendre une resolution 
commune, les Represcntants dcs Puissances avaient decide d’cxaininer d’ahord nitre 
eux la note qui lour avail etc remise* par Nubar Pacha, ct de sc melt re autaut 
epic possible d’aeoord sur les obseiwtiv,,.. qu’ils devaieut presenter a leurs Gouverne- 
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incuts respeetifs. Leur reunion ay >nt mi lieu 1c 25 Janvier, noire Agent m’a rendu 
cornpto du rcsultat auquel clle a abouti. 

Le proji't du Gouvernement Ivhedivial repose sur l’assortion quo les Puissances 
Sign at a ires de la Convent ion dc Londres auraimit consent i a un degrevement de 
l’impot foneier dc C E. 150,Otm. Partant dc ce ])rincipc, le Gouverncm<n'.t Ivhedivial 
demandc Pautorisation dc re'! --e ddgivvemonl a 200,000/. et d’alTector les 
250,000/. qui continueraieni cut ,> i-. ie> a hi suppression <b* la corvee. 

Les Represcntants de PAllenngm, de I’Antrielie-lli ngrie, do hi France, do 
PTtalie, ct de Ja Russic on 1 , eiuis, ton! il’ahord, 1’opinion qn'il no r.'-snr! pas d< la 
Convention dc Londres quo les Puissances aieni adhere an degrevcm f, n 1 de j50,5)()()/. 
sur I’impot foneier, comme le pretend la Cirotibtiro de Nubar : aeha. Its on! ajoutii 
on second lieu qu’en admettant <|iie les Puissances eussero consenli ;i ce dArevement, 
il no s’ensuivaif nulleuient que Foper ition tonic diirereme d< el i! elait question put 
etre mise cn onivre sans une nonvelle adhesion do leur par . 

A vrai dive, cotio observation, i i laijuellc [Mr. Raring An in Hie. no par,nit 
pas tres utile, pui-que la communication faite par Nubar Pacha avail proeisemeut 
pour obje 1 ile s .]’i<G..>r cello adhesion dcs Puissances, que, par si demarche memo, 
il reconnai^aA far'' ndcc-.sairo. Toutefois, et sum, entendre paijugcr par la si 
le consent emoni dis Puissances serait domic on diet, les Representmns de l’Allemngne, 
de I’Autrirhe-liongrio, de la France, do lTtalie. et de Ja Russio out pense que 
leurs (iimvcvnements oprr.;iv''vr«ient quelque difHeuRd ii adopter une decision avant de 
savoir qiidlcs moMim-' s<»raio':t prE"* pour que h>s 250.000/. on question fussent 
eireetivement employees h la supjircssion de la corvee, dans le cas ou les Puissances 
apprmuaieut ect emploi. En c-Mcequenco. AT. de Martino, Doyen du Corps 
Diplomatique, a did charge par ses eolFgucs d>* pro'.nqiier dcs explications de la 
part do Nubar Pacha, et dc lui domander communication du projet de Decret 
qui avail du etre event iiolloment prepare on vue de regler les conditions dans 
lesquelles sorait exdeutde la veformc proposde. 

En attendant eette communication, qui, a notrc conmuVauec, u’a pas one on* dte 
faite, les Agents dcs Puissances, a rexee|)lion de PA gent Amrlais. out ponsd qu’ils 
devaieut soumettro sans plus de retard a leurs Gouvei'iiomcnts les observations ct les 
reserves quo l’etude de la proposition de Nubar Pacha leur avail suggeives. Je vous ai 
ddja signald li's deux premiers poims qui les out frapjids. ll.s out cru devoir fa ire 
observer encore que la somme de 250,000/. qu’il s’agit d’alfeeter eu re.Giat do la 
eorvei' tie serait ]>‘is inlegralement dispoeiblo oltaque amide, si I’on ne port*' atteinto i'i 
aueuu service. ]>avee qu’en augmetiianl It's d('p'*ns(>s, le Jbidgci pemraif de son 
ehistieite, 1 1 risquenil de ne plus Aire en equi!ib”c daps h's mamaisos amides. 

Lui' derniere obsor'aiii'it qui a dte lait<‘ .< o* \gents dcs monies Puissances me 
para It present'"' un interdl tout partioulier. 4,lie v'! ainsi rddigdo: “ En vortu 
do l’Artiole 8 du Dderct du 2 A• *■ i. ’• 7G, et aux tenues de l’Artiele 0 de la Loi 
de Liquidation, les Commissairf's de- a Dette doivent etre eonsultes sur la rdforme 
jn'ojetdo.” En diet, les tonnes des Articles en question soul funnels ; ils etablissent 
que “ le Gouverni'mont nc pent pas sans l'avis des Commissaires jiris a In majority, 
]»orter dans aueuu des impots speeialcment alfeetes a la Dette ties modilieations 
qui pourraioiit avoir pom 1 elT’et de diminuer la rente de cot impdt.” Si le Gouverne¬ 
ment Egyptien a cru le con train*, e’esi qu’il esjimait quo, dans la Convention 
de Londres, 1’Europe avail ddja consonti au ddgrovement de -1*50,000/. sur l’impdt 
foneier, fait dont I’l-xactitiulc a .'tA eonti'stdc sans que personae ait d’ailleurs essayd de 
la prouver. 

La question en e.st a ee point. Los Agents des Puissances continuent d’attendve 
la rdponse dc Nubar Pacha au sujet des inoyens ]iav lesquels il sera possible de 
contrOler l’alfectation dcs 250,000/. au raoliat do la corvee ; mais je n’ai pas voulu 
attondre plus longtemps pour rdpoudre a la lettro quo Sir .1, ’Walsliam m’a derite 
eu date du 31 Decernbre dernier. 

Agrees, Ac. 

(Signd) DE EllEYCINET. 





Xo. 98. 

8'?7 ./. Pauneefoti• to Lord Rothschild. 

(Confidential.) 

Drill' Lord Rothschild, Foreign Office. 'March 2. 1880. 

LORD ROSEBERY desires me to return you his best thanks for your letters of the 
12th and 19th ultimo, on the subject of the proposed plan for the redemption of the 
Domains lands. The matter is under consideration at the Treasury. 

in the meanwhile, we have received from Mr. Edgar \ incent a Memorandum 
sun posting' a more comprehensive opeiation for the conversion at once ot the whole 
Domains and Daira Loans into Egyptian I’retercnee stock, of which there would he a 
new issue to the extent of 14,1*00,000/. secured on the re\enues of the Provinces of Kcneh, 
Esneh, and Minieh. 

Lord Rosebery would he very glad to have the opinion ot your firm upon this 
proposal, which at first sight presents several advantages, if it should prove to he 

practicable on examination in detail. 

I inclose, confidentially, a copy of Mr. Vincent’s Memorandum.* 

1 am, &e. 

(Signed) JULIAN EAEXCEEOTE. 


No. 99. 

Sir ./. Pauneefole to Sir R. (I cl In/. 

(Confidential.) 

Foreign Office, March 2 , 188(5. 

WITH reference to my letter of the 10th instant relative to a scheme for the 
redemption of the Domain lands in Egypt pledged as security to the loan issued by 
Messrs. Rothschild, I am directed by the Earl of Rosebery to transmit to you, to he laid 
before the Lords Commissioners of Her Majesty s freasury. copies ot a Memorandum 
drawn up by Mr. Edgar Vincent, and dated the 20th February, in further explanation of the 
contemplated operation. 

1 am also to forward copies of two letters from Lord Rotlwhild on the subject, the 
second of which incloses a letter from M. Bouteron, the French Commissioner for the 
management of the Domains, commenting upon the scheme, and pointing out the 
necessity of careful supervision in the selection of the portions ot the Domains to he first 
offered for sale.f 

The Lords Commissioners of the Treasury have already been informed by my letter 
above mentioned that, in the event of their Lordshipsexpressing' an opinion favourable to 
the plan, Lord Rosebery will he prepared to communicate with the Herman Government 
with a view to obtaining the consent of the other Governments to the necessary increase 
in the power of the Egyptian Government to borrow on current account. 

Mr. E. Vincent lias, however, now addressed a letter to Lord Rosebery, forwarding a 
second Memorandum, dated the 24th February, of which copies are aLo hern, ith inclosed, [. 
explaining and advocating a more comprehensive -rheme for the comei-hm of the two 
loans secured on the Domain" and Dai'ra lands into Egyptian Preference "lock, of which 
there would he a new issue to the amount ot 1 f,21 2,.7)0/. secured on the revenues of the 
Provinces of Keneh, Minieh, and Esneh. 

Lord Rosebery will take measures to ascertain the opinion of Messrs. Rothschild on 
lids project, which could scarcely he expected to icceive the requisite consent ol the 
Powers without the lull support of their linn and its correspondents at the several 
capitals. 

He would be glad if the Lord" Commissioners would give the question their 
immediate consideration, and would favour him with their opinion as to the comparative 
merits and practicability of the two schemes. 

1 am. Ac. 

signed) JULIAN PALMEFOTE. 


ilt .GMiU . 
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Xo. 100. 

87r H. Drummond Wolff to the Earl of Rosebery.—(Received March 3,2' 15 r.M.) 

(Xo. G2.) 

(Telegraphic.) Cairo, March 3, 188(5. 

FRENCH Agent and Consul -General begs me to ask if there is any answer 
about the salaries of the Caissc. He is telegraphing himself. 

No. 101. 

M. Catalani to the Earl of Rosebery.—{Received March 4.) 

(Translation.) 

My Lord, ^ ^ London, March 1, 1880. 

DIRECTLY I received the letter which your Excellency did me the honour of 
addressing to me on the 2Gth ultimo 1 hastened to ascertain, by telegraph, at what date 
the Royal Italian Government will be in a position to proceed to the exchange of the 
ratifications ot the Convention of the 18th March, 1885, relative to the Egyptian 
finances. 

I have been informed to-day, in reply, by telegraph, from his Excellency Count 
Robilant, that directly the Bill concerning the aforesaid Convention is approved by the 
Senate of the kingdom, that is to say, in a few days, the Royal Italian Government will 
hasten to proceed to the exchange of the aforesaid ratifications. 

Accept, &c. 

(Signed) T. CATALANI. 


No. 102. 

Lord Rothschild to Sir ,/. Pauneefole.—(Received }farrh 4.) 

Dear Sir Julian, New Court, March 1, 1880. 

I HAVE to thank you for your letter of the 2nd March, in which you inclose ;i' 
scheme Mr. Vincent; has drawn up for the conversion of the Domain and Dai'ra 
Loans. 

These two loans were issued at critical moments in the history of Egyptian 
finance, and arc guaranteed generally by the Egyptian Government, besides having 
special and important hypothecations. I allude to this point, because on previous 
occasions, when the conversion of these two loans has been brought forward by the 
advisers of the Egyptian Government, these special guarantees and hypothecations 
being partially ignored, these schemes have always met with legal objections in 
France and elsewhere. I allude more particularly to Lord Northbrook’s proposal of 
an arbitrary conversion of Domain bonds into Preference stock, without any bonifica¬ 
tion to the Domain bondholders. In the scheme which Mr. Vincent has laid before 
Her Majesty’s Government, he, I presume, acknowledges this difficulty, and if, as I 
suppose, it is in the interest of Egypt to liquidate these two Administrations, it will be 
necessary, in order that this plan should he accepted by other Lowers, that these' 
guarantees be fully recognized, and if that he the case, it strikes me that the Daira 
bondholders cannot he called upon to accept less than 80/. of Preference stock lor 
every 100/. of Daira stock, 80/. being the price fixed in the Law of Liquidation at 
which the Daira bonds can he paid otF. 

The premium which is oll'ered to the Domain bondholders would, as far as 1 am 
able to judge, satisfy nearly all the bondholders. 

The proposed conversion dfilers very much from any scheme uhich lias hitherto 
been put forward, in the first place, Her Majesty’s Government is not called un to 
sanction an arbitrary reduction in the selling value of the Daira Domain lands; 
secondly, the future possessors of the soil would he numerous, and the land would 
ultimately find its way into the hands of those most likely to cultivate it uiili 
advantage, besides which, the commutation of the Civil List and the Pensions obviates 
the necessity cither of intrusting the administration of 909,000 acres of land to the 
Caissc de la Dctte or to the Egyptian Government itsell. 

This scheme will require the consent of the other Powers, and in order to meet 
with no opposition, it will he necessary to guard against wounding any susceptibilities. 
f690f ^ 2 A 











TThe simple fact that the savings effected will enable the Egyptian Government to pay 
the coupon on the Preferred and Unified in full will of itself enlist a good deal of 
support. 

The influence of the Caisse de la Dettc will, to a certain extent, be increased by 
their becoming the recipients of a larger amount of taxes, and any opposition which 
may he expected in Prance can easily he overcome, in our humble opinion, by 
retaining a Frenchman at the head of the sugar manufactories, which are also 
mortgaged to tlx* Daira Loan, and by the employment of M. Bouteron as liquidator 
of these large estates, a post for which his knowledge of Egypt and undoubted honesty 
qualify him particularly. 

I have given you now my general approval, as far as I can judge, of Mr. Vincent’s 
scheme as presented to us in its entirety. Before concluding these few lines, which I 
am sure you will consider as the expression of my private opinion, I think it right to 
divide the scheme into two parts. The first part, which is purely financial, I do not 
hesitate to say, I entirely approve of as the simplest method for extinguishing the 
Domain and Daira Loans, nor do I anticipate any serious objections from any one. 
The second part, which relates to the commutation of the Civil List and the Pensions, 
is somewhat beyond my province. Sir llcnry Drummond Wolff and M. Bouteron, in 
their note of the 11th January, 1880, raised this question of commutation, but as in 
their scheme what is called the “ mainlevec ” of tin* estates was not to he given for 
fifteen years, it was felt, and very justly felt, that very few of the interested parties 
would commute their annuities. Under Mr. Vincent's scheme, the “ mainlevec ” would 
he given at once, and Mr. Vincent is in a better position to judge than we are what 
success that portion of the plan will meet with in Egypt. 

It is hardly necessary for me to point out, that during the time the Pensions are 
commuted, and the balance of the land sold, precautions will have to he taken against 
the squandering of these estates by the Egyptian Government. 

You will, my dear Sir Julian, excuse my writing to you at such length, hut the 
subject is one which, in my opinion, deserves ller Majesty’s Government’s serious 
attention. 

I have, &c. 

(Signed) ROTHSCHILD. 


Ho. 103. 

Sir R. Welby to Sir J. Pauncefote.—(Received March 4.) 

giv 5 Treasury Chambers , March 4, 1886. 

WITH reference to your letters of the 15th and lOtli February, I am directed by 
the Lords Commissioners of Her Majesty’s Treasury to request that you will inform 
the Earl of Rosebery that my Lords have no objection to offer to the appointment of 
Mr, Gibson as English Commissioner of the Domains, with the same salary as may he 
assigned to his colleague the French Commissioner. 

I am, &c. 

(Signed) R. E. WELBY. 


No. 104. 

The Karl of Rosebery to Sir K. Barinq. 

(No. 19.) 

(Telegraphic.) Foreign Office, March 4, 1886, 6 p.m. 

YOUR telegram No. 12 of 13th ultimo. 

We agree to definitive appointment of Gibson as Commissioner of Domains, 
on same salary as F’ eneh Commissioner. 

This is also the view of Rothschild. 
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No. 105. 

The Earl of Rosebery to Sir E. Baring. 

(No. 20.) 

(Telegraphic.) Foreign Office, March 4, 1886, 6*45 p.m. 

YOUR despatch No. 74 of 22nd ultimo respecting abolition of corvee. 

"We approve the course proposed. Could you not make a reservation as to the 
legal obligation to consult flic Caisse P 


No. 106. 


Note by Mr. Vincent on Proposed Commission of Inquiry into the Land Tax in Egypt .— 

(Received March 5.) 

(Verv Confidential.) 

Sill EVELYN BARING, in his despatch of the 6th February, 1886, advocates 
the appointment of a Commission to make a close and impartial investigation into the 
land tax in Egypt, lie proposes that this Commission should consist of an Egyptian 
President, to be selected by Nubar Pasha, an agricultural economist from England, 
a commercial gentleman from Alexandria, and M. Bouteron and Mr. Gibson, the 
Administrators of the Domains. 

I venture to think that the appointment of such a Commission at the present 
time would he inopportune, and would seriously impair the chances of restoring 
Egyptian finance. 

What is the position in Egypt P We are at the beginning of the second year of 
trial allowed by the Convention of the 18th March, 1S85. The first year closed with 
a considerable surplus, which was far in excess of the general expectation. There is 
every prospect of the second year being satisfactory. If the revenue of 1886 is not 
equal to that of 1885, it will at least be sullicient to meet the ordinary and normal 
charges coming against it. I stated in April last year that with care, rigid economy, 
and skilful management Egypt would he able to resume payment in full in 1887. To 
this opinion I still adhere, provided the price of agricultural produce is maintained at 
last year’s level. But it is essential that the finance should not be harassed and 
disturbed by continual Commissions and inquiries. 

1 do not wish to speak ungenerously of Nubar Pasha, but his views on this 
question are notorious, lie regards a surplus under the present circumstances as the 
greatest possible evil, llis grounds for this strange opinion arc, that In* believes 
England will guarantee a portion of the debt if there is a deficit in 1886 and Egypt 
cannot pay her way. A guarantee of a portion of the debt would permit a large 
reduction in the land tax. From an Egyptian point of view, I should be very glad to 
see any guarantee which would permit of a satisfactory conversion of the debt, while 
a reduction of the land tax would relieve no one more than those who are responsible 
for the finances of the country; but I doubt Avhetlier there is much probability of this 
guarantee being given. At any rate, wo must try to make Egyptian finance stand 
alone without external support. 

It a Commission of Inquiry were appointed, it would be vain to look for punctual 
returns of land tax. Every one would expect to gain relief by holding out and 
making the worst of his circumstances. The report of the proposed Commission 
would not in any case serve to much purpose. If favourable to the economic 
condition of Egypt, it would not increase the revenue by 1 piastre. If unfavourable, 
it would not obviate tin necessity of an International Commission in 1887. 

With regard to the composition of the Commission, l hardly think that the 
gentlemen proposed would form a very strong or impartial Tribunal. The Egyptian 
President would be weakly in favour of the great- i possible amount of relief for the 
land. The agriculturist from England could not possibly master the extremely 
complicated question in less than six or seven months ; while M. Bouteron’s principal 
qualification for the inquiry resides in the fact that he has brought a large and 
once prosperous estate into a condition of absolute insolvency. 

] cannot too strongly urge upon ller Majesty’s Government the necessity of 
making the Egyptian Government understand the importance of not only rigid 
economy, but of revenue development. During my absence from Egypt, every 
obstacle has been thrown in the way of the Finance Department in the collection of 
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taxes. Regulations for the prevention of contraband have uniformly been rejected by 
the Council of Ministers. 


March 4, 1886. 


(Signed) 


EDGAll VINCENT, 


No. 107. 

Sir H. Rumbold to the Earl of Rosebery.—(Received March 8.) 

(No. Go.) 

My Lord, Athens, March 1, 1880. 

I HAVE the honour to transmit herewith a copy of a note from the Minister for 
.Foreign Affairs, informing mo, in reply to two successive notes I addressed to him on 
the 19th December last and the 20th ultimo, that the Greek Representative in Egypt 
informed the Egyptian Government on the 2nd February last, that the Greek Govern¬ 
ment consented to the application of the house tax to Hellenic subjects residing in 
Egypt on condition ol that measure being applied to the subjects of the Powers which 
had agreed to the Convention signed in London. 

I have, &c. 

(Signed) HORACE RUMBOLD. 


Inclosure in No. 107. 

M. Delyanni to Sir H. Rumbold. 

LE President du Conseil, Ministre des Affaires Ktrangtres, a Phonneur d’accuser 
reception h son Excellence le Ministre de Sa Majeste Britannique dcs notes qu’il a 
bicn voulu lui ccrire le 19 Deccmbrc, 1885, et le 20 Eevrier, 188(5, rclativement ii 
l’imp6t sur la propriety batie en Kgypte, et de Pin former en memo temps que l’Agenec 
Politique de Grece en Kgypte a deja fait eonnaitre au Gouvernement Kgyptien, le 
2 Eevrier, 1886, d’ordre du Gouvernement ilellenique, son asseutiment a ce quo le 
projet de Decret rclatif a l’impot sur la propriete batie soit appliquee aux llellfcncs 
resident en Kgypte, a condition quo cetto mesure aurait et 6 Appliquee aux sujets des 
Puissances Signataircs do la Convention de Lomires. 

Athenes, le 16 (28) Fe'vrier, 1886. 


No. 108. 

Sir R. Welby to Sir J. Pauncefote.—(Received March 8.) 

Sir, Treasury Chandlers, March 6, 1886. 

I AM desired by the Lords Commissioners of Her .Majesty’s Treasury to request 
that you wall submit to Lord Rosebery the following observations on M. le Mesurier’s 
letter of the 21st December last respecting the Railway Administration in Egypt, to 
which, by Lord Salisbury’s desire, you directed their Lordships’ special attention in 
your letter of the 16tli January. 

It appears that the reduction of charges on the Canal traffic is likely to have an 
injurious effect upon the profits of the railways. Whether these arrangements are 
politic in themselves the Treasury have no means of judging, and, therefore, cannot 
advise in regard to them. 

The manner in which these separate Departments appear to be conducted in 
Egypt, independently of one another, does not seem recoueil ible with that common 
action which is essential to sound financial control. This, however, is a matter 
of Egyptian administration which can only be judged of and conducted on the 
spot. There is neither tin* machinery nor the information available here to enable 
the English Government to direct or advise upon these details of administration. 
To do so without proper materials would confuse rather than regulate Egyptian 
finance. 

The only observation wdiieli obviously occurs is that remissions of tolls of this 
character may involve pecuniary losses which the present financial condition of Egypt 
would not justify. 

It seems desirable that there should be a can ful consideration on the spot, in the 
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ease of such remissions of tolls, how far their action upon other sources of revenue is 
compatible with the maintenance of the general financial resources of Egypt. There 
are obviously strong reasons why, during the probationary period, isolated experiments 
should not be made without a due regard to their effect on the whole financial system. 

I am, &c. 



(Signed) 


R. E. WELBY. 


No. 109. 


Lord Rothschild to Sir J. Pauncefote.—(Received March 9.) 

Dear Sir Julian, New Court, St. S with in s Lane, London, March 8, 18S6. 

I BEG to hand you herewith translation of a letter we received to day from 
Berlin in respect, to the proposed conversion of the Domain and Dai'ra Loans, and 
remain, &c. 

(Signed) ROTHSCHILD. 


Inelosurc in No. 109. 

M. con Bleichroder to Messrs. Rothschild. 

(Translation.) 

(Extract.) Berlin, March 5, 1886. 

I HAD tin' honour of receiving your letter of the 2nd with reference to Egyptian 
affairs, and, after having at once consulted my friend, I telegraphed to you that the 
iirst impression was not an unfavourable one, and that I would write more fully 
to-day. 

In fact, the impression I took away from my conference yesterday was that no 
serious objections would be raised hen* to fhe proposals wdiieli your Government may 
make to ours, and from an interview T had immediately afterwards with the per¬ 
manent official who has these matters under him, 1 gather that this gentleman has no 
ibjectious either, reserving to himself, of course, a more minute examination of the 
proposal from a legal point of view. But lie certainly stated that, at lirst sight, he 
could see no reason why the German Government should not consent to a conversion 
of fhe Domain and Dai'ra Loans into the Ereferml Loan. He addl'd that Eranco 
might, perhaps, raise sonic difficulties, owing to Frenchmen being represented on the 
Domain and Da'ira estates, likewise that it might he advisable to come to an under¬ 
standing lirst with the Russian member of the Cais.se (le la Dette. 

The relations between our Government and yours are at present perfectly har¬ 
monious, and as I have every reason for believing that any request like the present 
one, coming from your Cabinet, would he replied to speedily and in a favourable 
sense, I can hut recommend to you, dear Sirs, to try and expedite the matter as much 
as lies in your power. Our Bourse has for some time taken much interest in 
Egyptian securities, and I take this opportunity of impressing upon you the desira¬ 
bility of intrusting me with the payment of the coupons on these stocks should it at 
anytime enter into the views of the authorities to create a “ lieu de paiement ” at 
Berlin. 


No. 110. 

Sir E. Burinti to the Em I of Rosebery. —(Received March 9, HO i\M.) 

(No. 23.) 

(Telegraphic.) Cairo, March 9, ]8K(>. 

XL BAR KASHA informs me that Brazil, Denmark, Persia, and Portugal are the 
only Powers who have not yet accepted the House Tax Decree. 

He asks whether your Lordship would imite them to hasten then decision. 


pV'O] 


No. 111. 

Sir E. Baring to l hr Earl of Rosebery— (Received by telegraph, March 9.) 

(No. 92. Ext. 23.) 

My Lord, Cairo, March 9, 1SSG. 

WITH reference to your Lordships despatch No. 34 of the 25th ultimo, Nubar 
Pasha informed me this morning that the only Powers who have not yet signified their 
acceptance of the draft Decree respecting the house tax on foreigners are Brazil, 
Denmark, Persia, and Portugal. 

His Excellency begged me to bring this fact to the notice of Her Majesty’s Govern¬ 
ment, and expressed a hope that your Lordship would he willing to help the Khedive’s 
Government in obtaining the assent of these Powers with as little delay as possible. 

I have therefore to-day had the honour to send a telegram to your Lordship in this 


sense. 


I have, &c. 

(For Sir E. Baring), 

(Signed) G. H. PORTAL. 


No. 112. 

The Earl of Rosebery to Mr. Petre .* 

(Telegraphic.) Foreign Office, March 9, 188G, 5T3 P.M. 

URGE acceptance of Egyptian House Tax Decree, which has now adhesion ot 
nearly all the other Governments. Delay causes serious injury to finances. 


No. 113. 


The Earl of Rosebery to Sir E. Baring. 

(No. 21.) 

(Telegraphic.) Foreign Ojfice, March 9, 1S8G, G'25 P.M. 

YOUR telegram No. 2-3 of 9th. 

Persian Government stated in January that they had telegraphed to their Repre¬ 
sentative to accept House Tax Decree. Are you sure that they have a Treaty right to 
object ? 


No. 114. 

Sir E. Baring to the Earl of Rosebery.—(Received March 10, 2 P.M.) 

(No. 24.) 

(Telegraphic.) Cairo, March 10, 188G. 

MY telegram No. 23 of yesterday. 

Portuguese Government have to-day notified their acceptance of House Tax 
Decree.} 


No. 115. 

Mr. Petre to the Earl of Rosebery.—(Received March 11, 2*15 P.M.) 

(Telegraphic.) Lisbon, March 11,1880, 12'o p.m. 

PORTUGUESE Government have accepted Decree of house tax, and instructed 
their Representative in Egypt accordingly. 



* AU'i to Vi. MoiiiOi. ami to Mi llagjjf-.nl 
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No. 115*. 

Mr. E. Vincent to the Earl of Rosebery.—(Received March 11.) 

My Lord, 1, Grosvenor Square, London, March 11, 188G. 

I HAVE the honour to draw your attention to a matter in which great injustice 
is now being done to Egypt. 

The Law Officers of the Crown were consulted in October 1885 on the question 
whether the Egyptian Government would he justified in retroceding Zeyla to the 
Porte, and in discontinuing the annual payment of 14,000/., which is the amount of 
the tribute of Zeyla. Their opinion was given on the 17th October, 1885, and was to 
the following effect:— 

“ The Egyptian Government are not justified in declining to continue the 
payment of 14,000/. to the Porte on account of Zeyla, in addition to the 081,820/. fixed 
as the amount of tribute by the Firmans, but should make provision in their yearly 
Budget for such payment until the Porte has accepted the retrocession of Zeyla, and 
relieved the Egyptian Government of the obligation in relation thereto.” 

There is no hope that the Porto will relieve the Egyptian Government of the 
payment of 14,000/. a-year if any case can he made out for exacting its continuance; 
hut I contend that if any payment is to he made, it cannot fairly he charged to the 
revenues of Egypt. The Egyptian troops have long since boon withdrawn from Zcyhi. 
which is now in the possession ot iho troops of Her Majesty the Queen The uo',em¬ 
inent of the lerrilon is carried on by an Agent of the English Government The 
taxes are collected by him; and the only official transaction which takes place with tin* 
Egyptian Government is the payment by them of the <1< licit which appears monthly in 
the accounts of Zeyla, and which arises from the excess of the expenditure over the 
revenue of the place. 

The Egyptian Government has no interest whatever in retaining Zeyla. It was 
originally ceded with a view to improving communications with the Somlan. hut 
the Soudan has been abandoned, so that this interest has ceased. I understand that 
Zeyla is considered of much importance to England oil account of its proximity to 
Aden, and from the fact that vegetables and fruit fot the English garrison are in 
a great measure imported from Zeyla. 

Under these circumstances,! venture to think that the charge o! It, 00)/. for 
Zeyla proper!\ falls upon either English or Indian revenues. In order to amid inter¬ 
national complications and to soothe the susceptibilities of the Porte, I propose that 
Egypt shall continue tlie payment of 11,900/. to the Porte, and shall reimburse itself 
by making a deduction from the annual payment of 200,000/., which is math on 
account of English troops in Egypt. 

Willi regard to Masson all, a still more flagrant injustice is being done to Egypt. 

Foi some months the Italians occupied Massowah. nominally on behalf of the 
Egyptian Government; the Egyptian (lag remained Hying, and Egyptian otUeials 
carried on some part of the administration; hut in December 1^S5 the Egyptian 
troops wire expelled from the phue, and Egyptian civil functionaries were ordered to 
take no part in the administration. The Italian Commander took over both the civil 
and military government in the town and district. The Egyptian Treasury chest was 
seized l>\ the Italian authorities, as well as all store-. and Government buildings. 

In January last I made a communication to Sit 11. Drummond Wolff on this 
matter. I pointed out “ that the Egyptian Government is somewhat hampered in its 
action on this question, owing to its relations with the Porte; but, on the other hand, 
unless an immediate claim is made upon the Italian Government, it will he difficult to 
obtain a satisfactory solution.” 

This claim, would comprise :— 

1. A reimbursement of the money taken. 

2. Pa vine nf. for all stores in tin* Governmem buildings which were seized. 

3. An indemnity lor all Governmt nt property sei/.cd. 

4. An engagement to pay, either to Egypt or directly to tbc idnic, tin tiilml I 
Massowah, which amounts approximately to 17,000/. 

5. Ail indemnity for the violation of Egyptian rights. 

These demands can best he put forward by tier Majesty’s Go\eminent, which has 
a very serious responsibility towards Egypt in this matter. 1 believe 1 am correct in 
stating that it was owing to a secret understanding with Her Majesty’s Government 
that tin 1 Italian Government first went to Massowah, and tin* subsequent action of 
Italy in connection with that place has been in accordance with views held in Loudon, 
without consideration of flic opinions of the Egyptian Government or tin* protection of 
the interests of Egypt. 

T 1 1*1 vp (Vp 

(Signed) ‘ ’ EDGAR VINCENT. 
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No. 110. 


Sir It. Weihij to Sir J. Pauncefote.—(Received March 

“Sir, Treasury Chambers, March 12, 1880. 

I AM directed by the Lords Commissioners of Her Majesty’s Treasury to acquaint 
you, for the information of the Secretary of State for Foreign Affairs, that they have 
read with care Mr. Vincent’s letter, dated from Berlin on the 8th, and inclosed in your 
letter of the 10th February, in which he suggested that the Powers should be asked to 
modify the Convention of March 1885, in order to enable the Government of Egypt, by 
means of a loan of 1,000,000/., to give effect to a scheme, described in Sir H. Drummond 
Wolff’s despatch of the 12th January, for selling Domain lands. Lord Rosebery asked 
whether the Treasury saw objection to the scheme, adding that, in the absence of such 
objection, he would be ready to communicate with the German Government. 

The Chancellor of the Exchequer had subsequently the advantage of receiving 
explanations from Mr. Vincent personally, and, at his suggestion, Mr. Vincent wrote a 
Memorandum, dated the 20th February, stating the reasons which led him, as Financial 
Adviser of the Khedive, to favour the proposal. This Memorandum was forwarded by the 
Secretary of State to the Treasury, and a few days later, on the 2nd instant, the 
Secretary of State communicated to this Board a further Memorandum from Mr. Vincent, 
submitting a new and much larger scheme for the conversion of the Daira and Domain 
Loam into Preference stock. Lord Rosebery, in forwarding this Memorandum, asked 
for my Lords’ opinion on the comparative merits and practicability of the two schemes 
thus placed before him ; and his Lordship subsequently informed the Treasury that 
Messrs. Rothschild favour the second—that is to say, the conversion scheme. 

With regard to the scheme put forward by Mr. Vincent in his Memorandum of the 
20th February, my Lords consider that Lord Rothschild's letters of the 12th and 19th 
ultimo to the Foreign Office, and M. Bouteron’s letter of the 8th, inclosed in the latter, 
seem to show that this scheme is not practicable. 

My Lords pass now to the second, or conversion, scheme. It involves questions of 
policy and questions of finance. 

The main questions of policy appear to he :— 

1. Whether it is expedient during the probationary period, as fixed by the Conven¬ 
tion of 1885, to disturb the recent settlement of Egyptian finance by an application to 
the Powers to sanction so large an operation as the proposed conversion. 

2. What provision will be necessary, in case these lands pass into the hands of the 
Egyptian Government, to secure that they shall be properly dealt with. 

These are questions upon which it does not belong to the province of the Treasury 
to advise. 

The financial question rests upon certain assumptions which must be taken upon the 
responsibility of Mr. Vincent. 

These assumptions are:— 

(«.) That the conversion can be effected upon fair terms. 

(b.) That the value of the lands equals 12,000,000/. 

(e.) That pensions can be commuted at once to the amount of 0,000,000/. 

(<•/.) That the residue of the lands undisposed of will be worth 0,000,000/. 

If it be assumed that these postulates are well founded, it remains to be consider' 1 
wncther the transaction is a sound one, and whether it can safely be recommended ,i 
advantageous to the Egyptian Government. 

My Lords, of course, confine themselves to the financial conditions of the proposal, 
and they incline, upon the above-mentioned assumption, to answer the question in the 
affirmative, provided due security is taken for honest and prudent administration of the 
lands until they can be sold. 

The support of Messrs Rothschild appears assured, and the proposal gains thus an 
important advantage. On the other hand, it must he admitted that the scheme in its 
present state of development is an imperfect outline, ud should be reduced into complete 
form before the Secretary of State undertakes responsibility for it. In the first place, 
Mr. Vincent founds his proposal upon the recent improvement in Egyptian finance, an 
improvement only evidenced by the recent rise in Egyptian stocks. The rise, however, 
was sudden, and did not, as far as my Lords know', owe its origin to any well-founded 
assurance of increased revenue or diminished expenditure in Egypt. If, then, the rise 
were due to speculative movements on foreign Stock Exchanges, it may be followed by a 
lull, and Mr. Vincent’s calculations may be thereby deranged. Again, my Lords would 
not venture to express an opinion upon the proposed terms of conversion until they had 
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availed themselves of the most skilled but independent advice which they could 
command. The conversion, if effected, would, as an immediate result, transfer to the 
Egyptian Government lands of the estimated value of 12,000,000/., for the avowed 
purpose of sale. In this case, also, the opening for speculation, or for sales unprofitable 
to the Egyptian Exchequer, is very great. Nor can it be said that the value put upon 
the lands is more than a rough estimate, requiring careful test and confirmation before it 

can be accepted. 

My Lords, in noticing the imperfect character ot the scheme and the risks attendant 
on hasty adoption of its proposals, do not intend to imply that these possible evils may 
not be effectually prevented ; but the evils as at present foreseen deserve the most careful 
consideration from the Secretary of State before he presents himself to Europe as 

sponsor for the scheme. . 

My Lords understand that the scheme has been communicated to bir B. haring. It 

mio-ht be desirable to consult Sir Evehn also upon the preparation of a fuller scheme, 
without which my Lords could not advise the Secretary of State to make his application 

to the Powers. 

I am. &e. 

(Signed) 11. E. WELBY. 


No. 117. 

Sir R. Wellnj to Sir ,J. Pauncefote.—(Receired March 12.) 

Treasury Chambers, March 12, 1880. 

T AM directed by the Lords Commissioners of Her .Majesty's Treasury to acquaint 
you, for the information of the Secretary of State, that they have had under consideration 
your letter of the lltli instant, covering the remarks of Sir Evelyn Baring and 
Mr. Money upon the letter from this Board, dated 9th February, on the draft Decrees 
sanctioning investment of moneys in the hands of the Caisse, and declaring inadmissible 

objections to payment of Egyptian bonds. ... 

I am to say that my Lords’remarks upon the last named ot these Decrees were 

merely suggestions for consideration in reply to the invitation ot the Secretary ot State. 
My Lords in offering* these remark - had no wLh to press thorn upon the better judgment 

of those upon the spot in Egypt. 

Mv Lords when they wrote the letter above mentioned thought it possible that the 
Bank of France might allow interest, and, in that event, they would have been ready to 
use their good offices with the Bank of England; hut of course their recommendations 
need not be considered further in presence of the refusal ot the Bank ol l ranee. 

My Lords are under the impression that Article 7 ot the Decree ot the dud May,. 
1876, was drawn with a view to avoid risks which might be incurred by employment of 
the funds of the Caisse in Egypt, and they would themselves think investment through, 
say, the Banks of England and France, in Government securities, would be the best 
method of turning the unemployed funds of the Caisse to advantage. But as the Deeiees 
have been communicated to the Powers, and a> Sir Evelyn Baring and Mw Money, atlci 
considering my Lords’ remarks, are satisfied that ample security is taken in the Decree 
against speculative employment of the funds or other risks, my Lords would not advise 
the Secretary of State to raise further financial question on the subject of the Decree. 

I am, No. 

(Signed) K. E. \\ KLB’k. 


No. 11V 

Mr. Monson to the Earl of Rosebery.—{Received March 13.) 

(No. 27.) 

My Lord, Copenhagen, March 10. 18S0. 

I RECEIVED last night yuitr Lordship s teiegram of yesterday, instructing me to 
urge the Danish Government to accept the Khedivial Decree respecting the house tax 
on foreigners, in accordance with the* request which, at the instance' ot the 1 Maiquis ot 
Salisbury, 1 addressed to Baron Rosenorn-Lchn on the loth December of last year. 

I have this morning addressed .i note to hi-. Excellency, in which 1 have begged 
that no time should be lost by the Danish Government in complying with the request ot 
Her Majesty’s Government, and in which l have pointed out, as instructed by your 
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[Follows No. 121, as page 97.] 


No. 121*. 

Memorandum by Mr. Sanderson respecting Tribute for Zeyla and Massowah. 

(Mr. Vincent's Letter of March 11, 1886.) 

-p,, Jf?’ letter deals with two separate questions : (1) the claim of 

^ rCllCV r l , )y }} cx \ Majesty’s Government from payment of the stipulated 

the THrl r le 1 ° rtc f f, Zc .y L > Avhleh in British occupation ; and (2) her claim on 
the Italian Government for indemnity on account of the occupation of Massowah, and 

appropriation ol Government property there, such indemnity to include payment by 
fins’ i 1 C 1,1 '°l ,0 , 1 ir S cllcral B’ibute Of Egypt which may be considered 

Massowah * ° 1W " ° f 1SC * to ho l ,ro P erl > iwiffnablc‘ns payment for 

1.— Zeyla. 

Mr. Vincent is mistaken in supposing that the Egyptian Treasury is now called 
t? P a ‘ v , au * v dcficits suiting from the British administration of Zeyla. The 
India Office have accepted the entire financial responsibility for the administration of 
the poit from the date when the last portion of the Egyptian garrison at Ilarrar was 
embarked, June 1885. (See India Office letter ol‘ February 3, 1.886.) 

They have, on the other hand, declined all liability on’account of the tribute 
stating, that they consider the British occupation to be an arrangement for mutual 
convenience, hut that Zeyla cannot, with a due regard to Imperial interests, be 

albm oil io pass into tin- hands ol any foreign Power other than Turkey. (India Office, 
jjcccniDov i / j iouf).j 

' riu * cau ' lot be called a strictly logical position, and if negotiations were set on 
loot by Egypt or the 1 orte with any other country for a more advantageous arran-e- 
ment, we might find ourselves forced to change our tone. But it is unlikely that the 
bultan or he Khedive would initiate such negotiations, though they have certainly 
never lull nit led that the present arrangement is for “mutual convenience.” 

The equity of the ease is less clear than at first sight it appears to he' 

M hen Zeyla was ceded to Gmail Pasha in 1875, it was acknowledged by the 
ic 7 r\* U(,t ° >( ‘ ' Vorth mm ‘ ( ‘ tlulu m)l - “-year. (Sir 11. Elliot, No. 327, July 5. 

Whether Ismail Pasha accepted it on the extravagant terms he did as a specula- 
tion (which has failed), or as a bribe for some other object, it is scarcely to be expected 

that we should purchase it from Ins successor, who is unable to keep it, at the same 
unreasonable' price. 1 

But the fact is that the Khedive is precluded by the terms ( >f his Finnan of 
Investiture Iroin making am bargain whatever with us on the subject. 

The Firman states :— 

“ Le Khediviat tie saura, sous auctin pivtcxte ni motif, abamlonnor a d’autres en 
tout ou en part le, U>s privileges aecordes a I’Egypte, et qui lui sont conlies, ot qiii sont 

une emanation des prerogatives lnherentes an pouvoir souverain, ni aucunc panic du 
terntoire.” 1 

The proper course for the Egyptian Government is, no doubt, to appeal to the 
lorte to relieve them from the payment. But it appears that such a proceedin'- is not 

likely to have any favourable effect, it might, on the contrary, produce unpleasant 
complications. 1 

If this measure is not to be resorted to, the tribute must he looked upon as one 
oi the many burdens with which Ismail Pasha saddled the country. It is not, so 

fcAoXiuiW .. . '■ i8; “' ™ e ‘' ■ a ™"“ Ll ” O®"- Ofcm- 
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onerous, and has probably not been move —norative than much of the large 
expenditure now roprcscirted by tiro-L * Do • t ftat Zc; . la wU , produce any 

Under our admimstiation tlieu ■ \ interesting 4o know how much it 

surplus of revenue over expenditure. » , -i uru j cv E°wptian administration. 

really contributed to the to he decided upon, in order to make our 

If at any time some kind oi lament ™ . u tho p asis 0 f flic surplus 

S^^iture on behalf of Egypt 

ewrssw ->■—-—- 

Zeyl Until that expenditure ceases we can scarcely be expected to do more than put 
any claim on account of Zevla as a set-off. 


2.— Massowah. 

-jeswjsassssa^ 

But as regards payment o tn nguatin, and the district of 
of Zcyla. Tor the 1 irman of I 860 , } •' . i ' no t specify any particular yearly 

Taka were ceded to the ™ ^ that a s?un of 7,500 purses 

payment as clue on account ot 1 I the income to ho derived from all 

(31,090/.) shall be pawl yearly in co . ‘ tlie order of succession to the 

these places. By the Firman of the -itt t ,, p ^ applied to 
Khediviate was changed, and it was ixpics. ly ‘ , .„ yiassowali. Tile tribute 

Egypt, its dependencies, and the Ivaunakama es o ‘ ' ' (j0 Q mrsps ( sav 081,820/.). 

of Eg -pt was at tho same time raised from MV'*’ *» o ‘ eonjectime. In any 

££ strongly as in tbc case of Zeyla, 

or even with greater force. t ti that it was owing to a secret 

Mr. Vincent, I think, goes too tar m sta m » " ai , ‘ Itnlian , tirst went to 

understanding with Her Majestj s ,.“' u J 11 ^ 1 1 . |] 1P1V j, as lieen in accordance with 
-'tassowah and that he suhseqnen aetnm «f 1^^d ,mt in December KS1 that, 
views held m London. Lout Giami *• ■ 1 the Italians must arrange 

although we should not opposelanitta ‘ Sembm- 23 1881.) And, in fact, 

Crt ^ " itu 

™ tSonftely without our knowledge, and we are 
in no way parties to them or responsible for them. - - 


Foreign Office, March 15, 188G. 


T. H. S. 


Lordship, that serious injury is being caused lo the finances ol Lgypt by tbe delay in tlie 
acceptance of the Decree’and that nearly all the other Governments interested have 

already signified their willingness to agree to the measure. 

I have, &c. 

(Signed) EDMUND MONSON. 


No. 119. 

The Earl of Rosebery to Sir E. Baring. 

/No. 25.) 

(Telegraphic.) Foreign Office, March 13, 188(5, 7'35 P.M. 

YOLll despatch No. 77 of 25th ultimo. _ _ . 

Wo arc ready to consent to the two Decrees inclosed in hgerton s despatch 

No. 1. .-iii 

Treasury think best mode of employment of balances in hands of Caisse would ho 

investment in Government securities through Banks of England and 1 ranee. 


No. 120 . 

The Earl of Rosebery to Sir E. Baring. 

gjj. " '' Foreign Office , March 13, 1880. 

I HAVE been in communication with the Lords Commissioners of Her Majesty’s 
Treasury upon the subject ot your despatch No. 77 oi the 25th ultimo, and the dratf 
Decrees inclosed in Mr. Egerton’s despatch No. 1 ot the 1 st January, to sanction the 
investment of moneys in the hands ot the Commissioners ot the Public Debt of Egypt, 
and to declare inadmissible objections to payment ot Egyptian bonds. 

1 transmit to you a copy of the letter which l have received from the Treasury, 
containing the observations of the Lords Commissioners on these diatf Dei ices. 

1 have informed you by telegraph that Her Majesty’s Government are ready 
to consent to the Decrees, and have also repeated to you the opinion expressed by tin* 
Board of Treasury, that the Lest method of employing the funds in the hands of the 
Caisse would be by investment in Government securities through the Banks of Fiance 

and England. 

1 am, &e. 

(Signed) JIOSEBERY. 


No. 121. 

Mr. Monsini to the Fail ot Rosebery.--(Ret deed March IB, 7'45 P.M.) 

(Telegraphic.) Copenhagen, March 13, 1 SS(», 7 - 10 t’.M. 

DANISH Government agree lo the Khedhial House Tax Decree, and authorize 
Danish Consul-General at Cairo to notify fact to Egyptian Government. 


No. 122. 


\H Lord tVoYo, March 4, 1886. 

1 HAVE the honour to transmit herewith, for your Lordship’s information, copy of 
the monthly Statement of (lie Commissioners of the Cabse do la Dcttc lor February ot 

this year. , , 0 

J 1 na\ e, &e. 

(For Sir E. Baring), 

(Signed) G. II. PORTAL. 


Sir E. linrimi t< 1 hi Earl of Rosebery.—(Receireil March 15.) 


r.jiu 
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Inclosure in No. 122. 
CAISSE 1)E LA DeT’I'E PlTBLlQUE 

Annee 1880.—Alois tie Perrier. 


Etat mcnsvcl des Sommes rersc'cs d la C'aisse dr la Delta PubUcjue sitr lex Revenus affect e's. 

Empbuxt Gab anti 3 eorn cent. 


Editanco ilu 1 1 ‘ Mai 18Kf— 

Capital (Vrmi^ion .. 

Dotation d’intprct*' .. •. .. .. .. .. 

Dotation tl*ainorti-M*nu*nt ,. .. .. ,, 

Total r^al a la demi-aimuitc pnTcvtV \v 1 5 Dtvricr commo premiere charge 
sur les revenue aiiW-iP' an sen ice do la 1 lotto lVivilegiec ct do la 
Dette Unihoe .. .. •, 


EcWance du 15 Avril, 1SSC*— 
Capital recant a amortir 


UKTTE PjtIVILLCILE. 


£ 

9, 124,000 

HI,360 
16,140 


157,500 

£ 

22/200,800 

557,420 


Dotation (Vintut^s ,, ♦ . .. ,, 557,420 

Amortisscmcnt ^u^pendu (Article 10 du Decrct du 27 Juillet. 1885). 

No fa .— Le complement des dotations do la Dette Privilege ost pnTew' mu I<" n venus de la Dette 
Unifile. 


Sommes vent tv 


de^ Administrations 

dont les Revenus >ont alfoctts au St rviee do la 
Dette Privile^it e. 


uwu u.’> nnnms mmu .uktti s au r*t i \ tee tie la rr 

Dette Privilege. OQ ’L 

au 28 1 evner, 

j 1 d s r>, 

j P. T. 

ChcmiiiN de ler, Toll trraphes, et Port d’Alexandrio .. 4,ST5,000 


Du 15 Ootobre, 
1885, au 
81 Janvier, 
1886. 


Totaux 

au 28 Dewier, 
1886, 


P. T. p. P. T. ]>. 

30,511).:! 12 38 41,304,342 68 

Soit, £ steiling 
424,557 


Dette Unifike. 


Ecduance du l n Mai, 1886— 
C’apital n ml a amortir 
Dotation d’inten tv 


.. 55.000,980 0 

1.119,819 12 


Somme** versees— 


D«' Mjri.ation dts Provinces 
et Admij)^tr,)tio*i- d >nt les Revenus ^ont atfeete 
au Struct, dt la Dette Uniriee. 


Pro\inct* do (iarbitdi ,, M 

,, t.o .d \ t ouiit li , ,, 

d I < i i * • • • 

de Sim.t 

l)ouane > ' 

Droits sur les tabacs d'importation 


Du l er 

au 2 s Dewier. 
1886. 

P. T. p. 
5.187.010 30 
1,701,101 12 
1 7 18 11 

207,010 30 
3,887,613 18 
2,764,660 00 


Du 26 Ootobre, 
1885, au 
31 Janvier, 

1886. 

P. T. p. 
15,130,168 10 
27,202,035 63 
17,712.032 12 
8j)03,/» 15 in, 
18.118,505 11 
8,180,535 00 


15,501,974 25 124,776.110 06 


Totaux 

au 28 Dewier, 
1886. 


P. T. p. 
50,927,078 59 
28,903,137 05 
10,078,680 26 
8,301,286 10 

22,0.in, 00 *. 20 
10,015,105 00 

140,281,384 29 

Soit, £ sterling 
1,438,780 ' 


Emir oopic con forme: 

Le ContvOleur. 
(siii’iu'-) u. Mm,. 

],r Ca.:e , / ] Mur*, iS s, .i. 


Les Commissaires-Dirocteurs, 

(bigne) Baron V ETSKltA. 

0. LE CI1EVALIEJL 
0. lb MACiJIA VELLI 

a. money. 

BJCUTllOEEN. 






No. 123. 

Sir E. Bartini to the Earl of Rosebery.—(Received March 15.) 

(No. 89.) 

My Lord, Cairo, March 8, 1880. 

I COMMUNICATED to Nubav Pasha the substance of your Lordship's telegram of 
the 4th instant, approving the eour.se proposed in my despatch No. 74 of the 22nd 
ultimo, respecting the proposal to devote the sum of 250,000/. to the partial abolition of 
the corvee. 

T have now the honour to inelo.se copy of a note which Nubar Pasha has this 
day addressed to the Italian Consul-General, as Doyen of the Diplomatic Body, in reply 
to the communications made by M. de Martino, in the name of his colleagues of Germany, 
Austria, Franco, and Russia, in the fir-4 instance verbally on the 13th December, and 
then in a note dated the 1 1th February (copy of winch wa- sent to your Lordship in my 
above-quoted despatch No. 7 i of the 22nd February). 

Your Lordship will observe that in the inclosed note, while profc'—ing themselves 
willing to give to the Commissioner- of the Caissc every assurance that the Service wf the 
Public Debt would not he prejudiced In this measure, the Egyptian GoveimiKiit refrain 
lrom admitting that they arc under any legal obligation to come to such a preliminary 
understanding with the Caisse. 

T have, &c. 

(For Sir E. Baring j, 

(Signed) G. 11. PORTAL. 


Inclosure in No. 123. 


Nubar Pasha to M. de Martino. 

M. l’Agent et Consul-General, Le Cairo, le 8 Mars, 1880. 

J’AI eu l’honneur dereeevoir la communication verhalc qua la suite de ina Circulaire, 
on date du 13 Deccmbre, 188.5, au sujet du degrevement de t’impbt et de la suppression 
parliclle de la corvee vous aver, bien voulu me transmettre, en votre non), ainsi qu’au 
nom de vn- eollegues d’Allemagne, d’Autneho-Uongrie, de France, et de Russic. 

Vous eroyoz indispensahh'. M. P A gent et Consul-General, d’avoir des renseignements 
detailles sur l’application de la mesiire pmposec a I’acquiescement du Gouveruement de 
Son Alt esse de s’entendre avee MM. les Commissaires pour s’assurer qu’aueun prejudice 
ne resulterail pour le Senice de la Dette Puhliipie, ot pour regler la proportion du 
degrevement de l’impoi foneier sur les provinces nlTectccs. 

Le Gouvernement le Son Alte-se, M. l’Agent et Consul-General, esl tout pret a 
vous fournir. ainsi qu'u vos honorahles eollegues, ton- les renseignements quo vous 
pourricz dc-irer sur l’iipplication de la me-lire, ct sans vouloir discutor la que-tion de 
savoir -i line obligation legale incomhe au Gouvernement Egyptian de s’entendre au 
prealablc avee MM. les Commissaires de la Caisse, je n’hesite pa- ur. moment a me 
mettre a la disposition tie ces messieurs pour lour fournir toute- les as-urancos qu’aucun 
prejudice ne resulte de cette mesure pour le Service do la Dette Publique. Je saisirai 
d’autant plus volontiers cette occasion qui m’est olfcrte quo le- interets ipie vepresentent 
MM. les Conmii—aires de la Cai—e sent. ;uix veux du Gouvernement de Son Altesse, 
intimement liesaux interets du pays. 

de vous prie, &c. 

(Signe) N. NUBAR. 


No. 124. 

Sir R. Morier to the Earl of Roseber—(Received March 15.) 

(No. 85.) 

My Lord, St. Petershurjh. ’March f», 1880. 

ON the receipt of your Lordships despatch No. -150 a of (he 24th December last, T 
addressed a note to the Russian Government in the terms of that despatch, setting forth 
the manner in which the Egyptian G<" eminent propose to apply the 450,000/. allowed, 
for the reduction of the taxation on l.iwl, ami requesting that instructions he sent to the 
Bu--’an Representative at Cairo to clear up any doubt which may exist on the subject 


“'I'M 
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in the minds either of the Russian Agent and C onsul-Gcneral or ot the Russian 
Commissioner of the Caisse. 

In reply, I have now received a note from M. de Gicrs, of winch I have the honour 
to inclose a copy, giving the reasons, as communicated by M. Hitrovo, why the 
Representatives of the Powers declined to assent to the proposals ot the lvliedivial 

Government. . , . 

The Imperial Government, recognizing the validity ot the above reasons, and taking 

into consideration that the reduction of the land tax, suggested by Lord Northbrook, was 
not adopted in the Convention of the 18th March, 1885, esteems it indispensable, before 
coii'Ciuin 0 ', to receive proof that the adoption ot Nubar Pasha s pioposal will not disturb 
the equilibrium of the Egyptian Budget, with reference especially to the assigned 

rovenue-. . . . „ . 

The Imperial Government, furthermore, deeming the Commissioners ot the Gaisse 

alone able to pronounce upon this question, as tully seized with all the circumstances ot 
the case, agrees with the conclusions of the Representatives of the Powers at Cairo, 
namely, ’that the Caiv=e must first he consulted about the financial operation now 

proposed bv Nubar Pallia. 

I have, &c. 

(Signed) R. B. D. MOUIHR. 


Inclosure in No. 124. 


M. de Gicrs fa Sir R. Morier. 


M. l’Ambass.ideur, St. Petersbour.j, b 1' R-'vrie, (2 Mars). l^O. 

J’AI rc(;u la note (pie \otre Excellence a bicn voulu m'adresser en date da .» LI) 
Janvier an sujet de la d< inarclie quo Nubar Pasha a taite aupres des Keptcsonlants i^es 
Puissances an Cairo pour lour notificr quo siir la -ommo de C L. Io0,00(), qui auiait etc 
aifecteo au degrevement de l’iinpot foncier, le Gouvernement du Khedive so propose < e 
mettie £ E. 250,000 a la disposition du Ministere des Travaux Publics pour servir a la 

suppression partielle de la corvee. 

Los Agents des Puissances, a I’exeeption de celui de l’Angleloire, nayanl pus jugo 
possible de donner lour adhesion ;t la mesure en (pteslion, vous avez hien \<>uhi 
m’exprimer, dans la siisdite note, l’espoir du Cabinet de Londros quo le t abim t Imperia 
ne refusernit pas de nuinir son l'eprescnfant (I'instructious de nature a ecartei les doutes 
que Ini et ses collegues out ends siir la realite de 1 usscntiment qui siurait old domic p.u 
les Puissances a le reduction des charges pesant siir la population agrieole do 1 Kgjpte. 

,J e me faisun devoir d inf'ormer votre Excellence (pie coutormemeut a un rappoit <pu 
vient de me parvenir a ee sujet de la part de M. llitrovo, les relus des hepiesentants (les 
Puissances d’adhercr a la proposition du Gouvernement Kludivial a etc motive pai les 

considerations suivantes:— ^ , . 

1. 11 ne rossort pas du texte de la Convention signee le is Mars, 1885, a Londres, 
que les Puissances out donne lour eonsentement au degrevement de Pimpot loncier de 
450,1 >00/. 

2. En admettant que ee eoiiseniemeiil exisle, il non ressort nnllemei.t (p:> ee 
eonsentement puisse s’etendre a I’emploi de 250 , 000 '. sur cettc somme pour 1 abolition 
partielle de la corvee, emploi qui constituerait uue mesure economique et um* "t oration 
financiere essentiellement dill’erente. 

;j. Que les 250,000/. dont il s’agit pourraient hien ne point dire rec.mvrable' el que, 

dans ce cas. lYquilibro du Budget Egyptien seraii rompu, et— 

1. Qu’une consultation prealahle de l'avis des Commissures de la ( aisse de la Dette 

Puhlique sur la maliere est indispensable. 

11 m’est impossible, M. l’Amhassadcur, de meconnaitre le hien fomle de ces 
considerations. 

r.e Cabinet loqurial autant (pie tout autre est siucercuioi.t >i<-neu\ de voir aileger 
les charges ejui pesent sur la population agricole de I’Kgypie, . i loiite mesure adoptee 
dans ee hut ne saurait ((u’obtenir son approbation. M.iis duii' ,e c.is present, il^iui est 
impossible de perdre de vue (pie* le degrevement de 1 impot toiicici, qui a (*te siiggeic par 
Lord Northbrook, n’est point prevti par la Convention du ' n qui resume tons les 
points sur lesquels un accord definitit s’est etahli outre les ihti'-anees quant aux questions 
linancieres. Le Cabinet luminal sc emit en oonsdquenec tenu de s’as'iirei pre'ilalde- 
meii 1 (pu* l’adoption de la proposition de Nubar Pacha ne suuail tmuhler I eqiiilibie du 
Budget Lgyptieli et m toiiclierait pas, outre autre-, a iVeonomie ufufiale des reumus 


affectes a la Caisse de la Dette Puhlique. La Commission cliarge'e de la direction de la 
Caisse de la Dette ctant seule en mesure de se prononcer en connaissancc de cause a ce 
sujet, le Cabinet Imperial ne peut que s’associer aux conclusions des Representants des 
Puissances au Cairo, conforme'mcnt auxquelles il y aurait lieu de consulter prealablement 
la susdite Commission sur l’operation financiere qui a fait l’objet de la communication de 
Nubar Pacha du 1" (13) Decetnbre, 1885. 

Je me plais h esperer que le Gouvernement dc Sa Majcste Britannique ne refusera 
pas non plus d’apprecier a leur juste valeur les considerations ci-dcssus exposees. 

Veuillez, &c. 

(Signe) GIERS. 


No. 125. 

Mr. Monson to the Earl of Rosebery.—(Received March 16.) 

(No. 29.) 

My Lord, Copenhagen, March 14, 18S6. 

WITH reference to my despatch No. 27 of the 10th instant, reporting that 1 had 
addressed a note to the Danish Government urging them to agree without further delay to 
the Egyptian House Tax Decree, I have the honour to transmit to your Lordship herewith 
copy of the reply which I have received from Baron Roscnorn-Lehn, in which his 
Excellency states that the Danish Consul-General in Egypt has been instructed to notify 
to the Government of the Khedive that the King’s Government consents to the 
application of this Decree to Danish subjects residing in Egypt. 

His Excellency remarks in this note, which reached my hands yesterday evening, 
that it was only on the 22nd of last month that the Danish Consul-General at Alexandria 
was enabled to communicate to his Government, on the part of that of the Khedive, the 
Decree ot the 13th March, 1884, the acceptance of which was being pressed by Her 
Majesty’s Government. 

I may mention that some weeks ago I asked M. Vedel when I might expect an 
answer from his Department upon this subject, and that he then told me that no reply 
had been received from the Danish Consul-General to the communication which had boon 
made to him on the 23rd December last, and that the Ministry of Foreign Affairs had no 
information whatever about the Decree. It would appear from the wording of the 
inclosed note, that the Government of the Khedive have only themselves to blame for the 
delay which has taken place in obtaining the assent of the Danish Government to the 
measure in question. 

1 have this day sent to Baron Rosenorn-Lehn a note, in which I have thanked his 
Excellency for the communication which he has made to me. 

I have, &c. 

(Signed) EDMUND MONSON. 

Inclosure in No. 125. 

Baron Rosenbrn-Lehn to Mr. Monson. 

M. le Ministre, ^ Copenhague, le 13 Mars, 1886. 

EN vous accusant reception de votre lettre du 10 courant, j’ai l'honncur de vous 
informer que le Gouvernement du Roi consent 1’application aux Danois residant en 
Egypte, du Deeret Khedivial du 13 Mars, 1884, concernant l’impot sur la propriety batie, 
avec la modification imonceecn 1’Article 1" du projet de Decret qui a ete communique au 
Consul-General du Roi en Kgypte par la note Circulaire du Ministere des Atlaires 
Klrangeres au Cairo en date du 1" du passe. Je viens de charger le Consul-General de 
t'aire parvenir au dit Ministere uue communication otlicielle dans ce sens. 

J’ai l’honncur do vous faire observer, M. le Ministre, que si le Gouvernement du Roi 
n’a pas pu plus tot examiner et accepter uue mesure dont il rcconnaissait en principe la 
justice, la raison en est que ce n’est que le 22 Fevrier dernier que le Consul-General du 
Roi it Alexandrie a etc mis a memo de nous communiquer, de la part du Gouvernement 
Kgyptien, le Decret du 13 Mars, 1881, qu’il s’agissait d’aecepter. 

Veuillez, &c. 

(Signe) ROSENORN-LEIIN. 


[090] 
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No. 126. 


Sir R. Welbrj to Sir J. Pauncefote.—(Received March 16.) 

Sir, Treasury Chambers. March 15, 1886. 

I AM directed by the Lord* Commissioners of Her Majesty’s Treasury to inform you 
that they have had under consideration the Memorandum prepared in the Foreign Office 
respecting the salaries to be assigned to the Commis-ioners of the Caisse, and also the 
draft of the telegram which the Secretary of State proposes to send to Sir E. Baring, 
accepting the proposal that those salaries should be paid for three years at 2,700/. and 
thenceforward at 2,000/., and that the Powers should be asked to allow the extra 
expenditure involved as in excess of the normal Budget in consideration of revenue to be 
received from investment of funds in the hands of the Caisse. 

My Lords do not suggest any objection to the proposed arrangement, because it is 
based upon political, not financial, considerations. They note, however, that it entails 
an increased expenditure of 4,200/., which the Government of Egypt can ill afford if 
serious endeavour is to be made for the restoration of financial equilibrium. 

I am, &c. 

(Signed) R. E. WELBY. 


No. 127. 

Mr. E. T 'incent to the Earl of Rosebery.—(Received March 16.) 

My Lord, 1, (Irosvenor Square, March 16, 1886. 

I HAVE the honour to inclose a second Memorandum on the proposed con¬ 
version of the Domains and Daira Loans, in which I give details of the plan of 
operation. 

I have, &c. 

(Signed) EDGAR VINCENT. 


Inclosure in No. 127. 

Supplementary Note on the Domains and Daira Conversion Scheme. 

(Confidential.) 

I3EEOB E any communication is made to the Powers with regard to the con¬ 
version of the Domains and Daira Loans it appears desirable to state in greater 
detail the arrangements which I should propose to make for the liquidation of the 
estates. 

The process of conversion proposed will consist in the exchange of the Domains 
and Daira bonds now outstanding for new Preference bonds. There will be no fresh 
issue of bonds against money. Directly tbc old Domains and Daira bonds arc in the 
hands of the Egyptian Government the mortgage on the estates will cease, and the 
Egyptian Government will have full power to administer, let, or sell the estates, 
according to its lights. 

It i- ven desirable, in the interest mainly of the Egyptian Government itself, to 
take proper guarantees that the estates are neither mismanaged nor squandered, and 
that the liquidation is carried out with a due regard for economy. The political 
question must also he, considered, as any abrupt dismissal of a large number of 
employes would undoubtedly damage the Vhances of the scheme. I am opposed to 
any sudden change in the management. ‘While admitting the present system to he 
extravagant, I should fear fraud wore the administration of the lands suddenly trans¬ 
ferred to new men. On the whole, 1 should propose to leave the three Commissioners 
of the Domains, and the three Commissioners of the Daira, in their places for the 
present. Even if the Egyptian Go"ermncH wished to intrust the administration to 
other hands it would he obliged to pa\ the present Commissioners their salaries until 
the expiration of their contracts. At the same time, the position of the Commissioners 
would be altered. To-day they are to -ome extent the representatives of the creditors, 
and not the servants of the Egyptian Go\eminent. "When the loans have been paid 
off they will occupy the ^nme position m the Egyptian service as other Heads of 
Departments, Mich as the Director- ol the Custom-house and id' the Post Office. 
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Hitherto the interest they have principally served has been that of the bondholders; 
in the future they would have to serve the interests of Egypt. 

The Commissioners would have to carry out the liquidation of the estates in the 
manner already described in my note of the 21-th February. 

r Phe Domains estates were valued in 1883. This valuation did not divide the 
land into small parcels, hut during the last three years great progress has been made 
in this respect, and every farm has now been priced. This sous-lotissemcnt would prove 
of great service in the liquidation of the estate. 

In the ease of pensioners the mode of operation would he somewhat as follows:— 
A retired official aged 10 is in receipt of a pension of 200/, a-year. If he desired to 
commute his pension for land, he would he sent before a Medical Commission, who 
would report upon his state of health, and would also state whether the age given by 
him was presumably true. If his health was declared satisfactory, the Commission of 
Liquidation would (h eide the capital value of his pension, The rate of 8 percent, 
appears fair in Egypt. At this rate the pension of a man of 10 would he worth nine 
years’ purchase. The pensioner would, therefore, he entitled to a piece of land worth 
1,800/. He would examine the Cahicr dos Charges of the Domains, and would decide 
what land it suited him to take. As soon as In* had chosen lie would declare his 
selection to the Commission and to the Government, and a contract would he drawn 
up hv which the pensioner would, in exchange for the land chosen, resign all rights to 
a pension on behalf of himself and his heirs. The title-deeds for the lands would then 
he drawn up, and the pensioner would become the proprietor of the parcel of land 
selected. lie would generally have neither animals nor agricultural implements. 
Moreover, the land at the moment of the sale would probably have crops on it. It 
would he very undesirable to force the pensioner to pay any sum in excess of the 
amount for which he commuted his pension, on account of the live stock or the crops 
on the land. To avoid this difficulty the price of each parcel of land should he calcu¬ 
lated so as to include these items. 

In the case of the Khedivial Princes the modus operandi would be precisely 
similar. The present value (twenty years’ purchase) which I attributed to these 
allowances in my note of the 24th February, 1886, appears to me excessive. Even on 
the supposition that the pensions are perpetual, the value at 8 per cent, would only be 
twelve and a-half years’ purchase. 

The financial benefit derived from the combination I have proposed seems so large 
that I shall give further explanation as to Hie manner in which it is obtained. 

The Domains and Daira Loans now cost approximately 7'25f no l a-year for 
interest. In 1885 the Government paid 500,000/. of this amount; the net profit of 
the Domains and Daira being only 225,000/. These estates, which under the present 
administration gave a not profit- of 225,000/., arc estimated to he worth 12,000,000/. if 
cultivated hv the fellaheen. But it is not necessary for the combination that so high 
a value should he set upon them. 

Let us assume that the pensions have on the average a value of ten years’ 
purchase—an extremely high estimate—300,000/. of pensions may he annually econo¬ 
mized by the cession of 3,000,000/. worth of land. The Khedivial allowance- which 
might he commuted amount to 150,000/. If their present value is given at twenty 
years’ purchase—which I have already stat 'd to he excessive—they could he bought 
for another 3,000,000/. worth of land; bringing the total \ulue of the land ceded to 
6,000,000/., and making a total economy of 450,000/. a-year. 

By the conversion of 100/. Daira 1 per cent, stock into 75/. Preference 5 per cent, 
stock, an economy of 21,8/5/. is effected. On the other hand, the conversion of the 
Domains into new Preference stock will increase the interest charge by 7,500/. The 
net economy on the operation of the conversion would therefore amount to 1L,375/. 
To this must lie added the dill’erenec between 225,000/. (the present net profit of the 
Domains and Daira) ami 150,000/., which would be economized anuuallv by the cession 
of 0,000,000/. worth of Daira and Domains land. Tim total economy would therefore 
be 225,000/. + 1 1,375/., or in round figures 24-0, . 

Even the lowest estimate of the value of the estates has placed their selling price 
at far more than 0,000,000/. In my note of the 2ith February I established my 
calculations for purposes of illustration on the basis of 12,000,000/., and stated that if 
purchasers could be found ulio would buy tlie second half of tile estates for the 
remaining 6,000,000/., paying the price in fifteen annual instalments with 7 per cent, 
interest, the annual revenue of the Egyptian Government from this source would he 
660,000/., in addition to the 210,000/. already shown. If the estimate of the value 
adopted in my note is excessive, the economy of the plan is in no way effected. The 
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revenue of the Egyptian Government from this source, instead of amounting to 
660,000/., may amount to 500,000/, or 400,000/., or 300,000/.; there would still be an 
economy of nearly 500,000/. a-year on the present figures, out of which a considerable 
sum should, in my opinion, be applied to the redemption of the new Preference stock. 

It is hardly necessary to draw attention to the fact that the full economy shown 
by the repurchase of pensions will not be true economy, except in the very early years. 
If the pensions were not commuted they would gradually diminish by the death of the 
recipients. xYs, however, the pensions we should buy up will only be those belonging 
to approved lives, the economy by the possible death of these pensioners, of which we 
should lose the advantage by giving a lump sum in exchange for the annuity, cannot 
be estimated at a high figure, except after a considerable period. 

I should point out, as a recommendation of the conversion proposed, that if it is 
effected, all danger of Egypt being unable to resume payment in full in 1887 will be 
avoided. The fear, therefore, of an International Commission, with its necessary 
complications, might be dismissed, to the great advantage to Egypt. 

(Signed) EDGAlt VINCENT. 

March 16, 18S6. 


No. 128. 


The Earl of Rosebery to Sir E. Baring. 

(No. 27.) 

(Telegraphic.) Foreign Office, March 16, 1886, 9 P.M. 

YOUR telegrams Nos. 8 and 10 of 8th and 10tli respecting salaries of Caisse 
Commissioners. 

We are prepared under the circumstances to accept the proposal stated in your 
telegram No. 8, and if this extra expenditure is to be incurred, we think the Rowers 
may fairly be asked that it should be allowed in excess of the normal Budget in 
consideration of the revenue to be derived from investment of balances in hands of 
Caisse. The arrangement should be laid before the Rowers for their assent. Will 
Egyptian Government do this through foreign Representatives at Cairo, or do they 
wish that we should make the statement ? It should be clearly shown that it is in 
consequence of objections of French Government to immediate reduction that this 
increased expenditure, which Egypt can ill afford, is proposed. 


No. 129. 

The Earl of Rosebery to Sir E. Baring. 

(No. 56. Ext. 27.) 

Sir, Foreign Office, March 16, 1886. 

HER Majesty’s Government have had under their consideration your telegrams 
Nos. 8 and 10 of the 8th and 10th ultimo, relative to the question of the salaries to be 
received in future by the Commissioners of the Caisse de la Dette. They are prepared 
under the circumstances to accept the arrangement proposed by the French Consul- 
General, that the amount should be fixed at 2,700/. a-year for the next three years, 
with the promise that at the expiration of that period the salaries should be reduced 
to 2,000/., and that at the same time there should be a similar reduction of tin* salaries 
now above that amount, except in the ease; of Ministers and of other officials whose 
contracts may not have expired. 

ller Majesty’s Government agree with the Egyptian Government that if the extra 
expenditure of 4,200/. entailed by this arrangement is to bo incurred, the Rowers may 
fairly be asked to sanction an excess to that extent over the total fixed in the normal 
Budget. The objections to this course arc 1 to some* extent removed by the considera¬ 
tion of the increased revenue which will be derived from the investment of the balances 
in the hands of the Caisse, and tlu; arrangement should be dependent upon the assent 
of the Powers to the Decree sanctioning the investment. 

It will be necessary that the matter should be laid before the Rowers for their 
assent, and I have requested you, by telegraph, to inform me whether the Egyptian 
Government would prefer themselves to take steps for this purpose through the 
foreign Representatives at Cairo, or whether they desire that Her Majesty’s Govern¬ 
ment should undertake to make tlu; communication. It should, in any ease, he clearly 
shown that this increased expenditure which will result, and which Egypt can ill 


afford, is proposed in consequence of the objections of the French Government to the 
immediate reduction of the salary of their Commissioner. 

I am, &c. 

(Signed) ROSEBERY. 


No. ISO. 

Sir E. Baring (and Sir H. Drummond Wolf) to the Earl of Rosebery.—(Received 

March 17, 3'15 P.M.) 

(No. 30. Confidential.) 

(Telegraphic.) Cairo, March 17, 1886. 

NUBAR RAS1IA is telegraphing to Mr. Vincent on his scheme for Domains 
and Da'ira. lie accepts principle of conversion, but wishes to know nature of super¬ 
intendence over the liquidation of the estates. 

He has no objection to superintendence by the Caisse under certain conditions 
to be hereafter defined, as it might recommend the plan to the acceptance of the 
Powers. 


No. 131. 

% 

* 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, March 17.) 

(No. 99. Confidential. Ext. 30.) 

My Lord, Cairo, March 17, 1886. 

WITH reference to your Lordship’s despatch No. 41, Confidential, of the 0th 
instant, I have the honour to report that 1 had a conversation this afternoon with Nubar 
Pasha and Sir 11. Drummond Wolff, during which it was decided that Nubar Pasha 
should telegraph to Mr. Vincent on the subject of his scheme for the conversion of the 
Domains and 1 )aira Loans. 

Nubar Pasha is willing to accept the principle of the conversion, hut he is anxious 
to know what is the nature of the superintendence which it is proposed should be exercised 
over the liquidation of these estates. 

lie would be willing to accept, under certain conditions to be hereafter cleaily 
defined, the superintendence by the Commissioners of the Caisse de la Dette, as such au 
arrangement would probably go far towards recommending the plan lo the favourable 
consideration of the Powers. 

Sir H. Drummond Wolff joined me in telegraphing the above to your Lordship. 

I have, &c. 

(For Sir E. Baring), 

(Signed) G. II. PORTAL. 


No. 132. 

Count Corti to the Earl of Rosebery. —( Received March 18.) 

(Translation.) 

My Lord, London, March 17, 1886. 

REFERRING to your Excellency’s note of the 26th February last respecting the 
exchange of the ratifications of the Convention of the 18th March, 1885, relative to the 
finances of Egypt, I have the honour to inform you that the ratifications of the aforesaid 
Convention by His Majesty the King of Italy have been forwarded to me by the Royal 
Government. 1 therefore await an appointment by your Excellency to wait upon you 
and proceed to their exchange in the form laid down in a previous note of the Foreign 
Ofiice. 

Accept, &c. 

(Signed) L. CORTI. 
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No. 133. 

Count Corti to the Earl of Rosebery.—(Received March 18.) 

(Translation.) 

My Lord, London, March 18, 188C>. 

IN accordance with the request which your Excellency made to me yesterday, 1 have 
the honour to forward to you herewith the ratifications by His Majesty the King of Italy 
of the Convention of London of the ISth March, 18t>5, relative to the Egyptian Loan. 

Whilst begging your Excellency to send me an acknowledgment of the receipt, of 
the present transmission, 1 have, &c. 

(Signed) L. CORTI. 


No. 134. 

Mr. Petre to the Earl of Rosebery.—(Received March 19.) 

(No. 16.) 

My Lord, Lisbon, March 11, 1886. 

WHEN I spoke to M. do Barros Gomes yesterday about the delay in the Portuguese 
acceptance of the Egyptian Decree imposing a house-tax on foreigners, which was the 
subject of your Lordship’* telegram to me of the 9th instant, his Excellency told me 
that lie had signed the answer to my note of the 2 3rd December some days ago, and 
that the matter was settled in accordance with your Lordship’s wish. 

it appears that business being suspended, and the public offices closed during the 
last two day* of the Carnival, the note, of which a translation is herewith inclosed, was 
not dispatched, and I only received it yesterday evening. 

(Signed)^' 6 ’ & GEORGE G. PETRE. 


Inclosure in No. 134. 

Senhor Gomes to Mr. Petre. 

(Translation.) 

Your Excellency, Foreign Department, Lisbon, March 5, 18SG. 

IN reply to your Excellency’s note, dated the 23rd of last December, I beg to 
acquaint your Excellency that, in due time, instructions were sent to the Portuguese 
Consul-General in Egypt to accept, in the name of His Majesty’s Government, the 
Decree issued by His Highness the Khedive relative to the house-tax imposed on 
foreigners residing in Egypt. 

I avail, See. 

(Signed) HENRTQUE DE BARROS GOMES. 


No. 135. 

Count Kdrolyi to the Earl of Rosebery.—(Received March 19.) 

M. ie Comtt, Belgrave Square, le 18 Mars, 1886. 

LN me referant a la letire quo votre Excellence a bien voulu m’adresser le 26 du 
mois dernier, pour s’enquerir do la date a laquolle le Gouvernement Austro-IIongrois 
sera en etat do pvocoder a l'echange des ratifications de la Convention du 18 Mars, 1885, 
relative aux finances d’Kgypte, j’ai Hionneur do l’inlbrmer que le Projet de Loi 
coTu ,o rnant cette Convention a etc depose dans les deux Corps Legisla til's de l’Empire 
le 18 Perrier denie r. La deliberation doit avoir lieu prochaincmeut, et des que lo 
com-"’foment Talk nentaire aura etc prononce, le Gouvernement Imperial et Royal 
proeedcra a l’envoi dr l’instniment de ratification. 

En memo temps j’ai l’bonneuv d’informer votre Excellence, que men Gouvcrnc- 
ment adhere a la proposition que M. le Marquis de Salisbury avait l'aite par sa lettre 
on date du 10 Janvier, 18SG, relative a la signature d’un Protocole u Loudres, pour 
constat or le depAt des ratifications de la siisditi; Convention. 

Veuillez, &c. 

(Signe) KAROLYI. 
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No. 136. 


The Earl of Rnseben / to Sir E. Baring. 

(No. 29.) 

(Telegraphic.) Foreign Office, . 

PENSIONS question. 

Lord Salisbury’s despatch No. 313 1st October. 

Please report as soon as possible. 


Foreign Office, March 20, 1886, 7 r.M. 


No. 137. 

Sir II. Drummond Wolf to the Earl of Rosebery .— {Received March 26, 9’15 P.M.) 
(No. 70.) 

(Telegraphic.) Cairo. March 20, 1886, S - 20 p.m. 

REUTER telegraphs that A incent's scheme is approved by German Government. 
French Agent and Consul-General inquires if it has been communicated to French 
Government. He lias also asked for Vincent’s proposals. 

What answer should be given? 


No. 138. 


The Earl of Rosebery to Sir H. Drummond lib///'. 

(No. 13.) 

(Telegraphic.) Foreign Office, March 20, 1886, 1L30 p.m. 

YOUR telegram No. 79. 

Proposals have not been communicated to any Government except our own, as 
they arc not in a form to be thus presented. At present, Vincent’s scheme is only a 
sketch, of which the principle must be approved by Her Majesty’s Government before 
it goes anv further. It is still under consideration of Treasury. 


No. 130. 


The Furl of Rosebery to Sir E. Baring. 

(No. 30.) 

(Telegraphic.) Foreign Office, March 22, 1886, 5DO p.m. 

HOUSE Tax Decree. 

Danish and Brazilian Governments have sent requisite instructions to Cairo. 


No. 140. 

Sir E. Baring to the Earl of Rosebery.—{Received March 23.) 

(No. 93.) 

My Lord, Cairo, March 10, 1886. 

IN my despatch No. 89 of the 8th instant, T had the honour to forward to your 
Lordship copy of the note which Nubar Pasha addressed to the Italian Consul-General, 
as Doyen of the Diplomatic Body, m answer to the representation made by the Represen¬ 
tatives of France, Germany, Italy, and Russia on the subject of the proposal to devote 
the sum of 200,000/. to (lie reduction of the land tax, and 250,000/. to the partial redemp¬ 
tion of the corvee. 

On the receipt of this note, M. de Martino wv o this morning to inform me that a 
meeting of the Consuls-Gencral of the Power.* would he held this afternoon for an 
exchange of views on the subject. 

Being unable to attend myself, I requested Mr. Portal to represent me at the 
meeting, and I have the honour to inclose herewith a Memorandum which he has drawn 
up, reporting what took place. 

I have, &c. 

(For Sir E. Baring), 

(Signed) G. H. PORTAJ > 
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Inclosure 1 in No. 140. 


Memorandum. 


A MEETING of the Consuls-General of the Great Powers was held this afternoon 
at the house of the Russian Consul-General, for the purpose of discussing Nubar Pasha’s 
note of the 8th instant (copy of which was inclosed in Sir E. Baring’s despatch No. 80 of 
the 8th instant). 

The Italian, French, German, and Russian Consuls-General were present, and the 
Acting Austrian Consul-General, while I attended on behalf of Sir E. Baring. 

As in the previous meeting, reported in Sir E. Baring’s No. 34 of the 25th 
.January, the principal spokesman was Count d’Aunay. Led by him, the discussion at 
first turned principally on the phrase in Nubar Pasha’s note, by which a reserve is made 
as to the existence of any legal obligation for the Egyptian Government to consult the 
Caissc. 

“ Sans vouloir discuter la question de savoir si une obligation legale incombe au 
Gouvernement Egyptien de s’entendre au prealable avec MM. les Commissaires de la 
Caisse, je n’hesite pas,” &c. 

Count d’Aunay appeared to wish that the Consuls-General should insist on the 
acknowledgment of this legal obligation, as, he said, they would otherwise be accepting 
as a favour what should be theirs by right. In this view he was supported by the 
Russian Consul-General. 

I pointed out that the Egyptian Government had acceded to both the requests 
made by M. de Martino in the name of the Representatives (see Sir. E. Baring’s despatch 
No. 74 of the 22nd ultimo), as Nubar Pasha, in the note under discussion, expressed not 
only his willingness to give every information as to the manner in which effect was to be 
given to the proposed measures, hut also undertook that the Egyptian Government 
should come to an understanding with the Caissc. 

At the same time, I said I was instructed by Sir E. Baring to make every reserve 
on his part as to the legal necessity incumbent on the Egyptian Government to come to a 
preliminary understanding with the Commissioners of the Debt. 

A good deal of desultory conversation followed a* to whether the 45OJ0OO/. de'grela¬ 
ment had been accepted by the Powers, the German Consul-General, especially, insisting 
that no mention of it had been made in the Convention of the 18th March. 

I drew M. de Derenthall’s attention to the fact that the de'yrecenienl of 450,000/. 
is acknowledged in the last paragraph of the inclosure in M. WaddingtonN despatch to 
Lord Granville of the 17th .January, 1885, which I read to him, and said that it had been 
virtually accepted by the Powers. 

Count d’Aunay did not wish to insist on this point. 

Eventually they agreed to ignore the reserve made by Nubar Pasha as to the 
question of the legal obligation to consult the Caisse, and determined simply to take note 
(“prendre note”! of the willingness of the Egyptian Government to furnish every 
information on the subject, and to come to a preliminary understanding with the Com¬ 
mission. 

A reply to Nubar Pasha was accordingly drafted by Count d’Aunay, and, after some 
discussion, agreed to by the other Consuls-General, and was to be sent by M. de Martino 
as the Doyen of the Diplomatic Corps. 

1 declined to associate myself with the other Representatives in this note, and the 
name of Great Britain was therefore omitted. 

1 have been supplied by M. de Martino with a copy of this note, which is therefore 
inclosed herewith. 

They wished to insist, especially, that the Egyptian Government should take the 
initiative in submitting the whole project to the Commissioners of the Debt, and should 
first satisfy that body as to the desirability and financial advantages of the proposed 
measure, and should then communicate the opinion of the Commissioners to the Consuls- 
General, who would be guided thereby in consulting their respective Governments. 

M. de Derenthall pointed out that, although each Consul-General might have official 
relations with the Commissioner of the Caisse of bis own nationality, yet that any com¬ 
munication from the Consuls-General, as a body, must go through the Egyptian Govern¬ 
ment. 

1 would wish to point out that throughout the discussion there was but little actual 
hostility shown to the measure proposed, nor was there any appearance of a previous 
understanding among the Representatives, although the French and Russian Consuls- 
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General were agreed in the first instance in wishing to go into the question of the legal 
obligation. * 

M. de Martino, and M. Gsiller, the Acting Austrian Consul-General, took hut little 
part in the discussion. 

Moreover, the Consuls-General did not seem to be at all anxious to have the detailed 
explanations as to application of the measure which were ottered to them by Nubar 
Pasha. They appeared to wish to postpone any consideration of the merits of the 
scheme to some future occasion. 

(Signed) G. H. PORTAL. 

Cairo, March 10, 1886. 


Inclosure 2 in No. 140. 

M. de Martino to Nubar Pasha. 

M. le President, Le Caire, Ic 10 Mars, 1886. 

J’AI re§u la note que vous m’avcz fait l’honneur de m’adresser cn date du 8 Mars 
au sujet du degrevement de l’impbt foncier ct de l’aholition partielle de la corvee, ot 
je me suis empresse d’en donner communication a mes collegues d’Allemagne, d’Autriche- 
Hongrie, de France, et de Russie. 

Dans une reunion qui a eu lieu aujourd’hui, nous avons, mes collegues et moi, 
pris acte do 1’intention exprimee par votre Excellence de consulter la Commission de la 
Dette Publiquc sur cette question. Nous vous prions consequemment do vouloir bicn en 
saisir la dite Commission, et nous vous serions reconnaissants de nous fuire eonnaitre 
son avis afin que nous puissions le transmettre u, nos Gouvernements respcctifs. 

Veuillez, &c. 

(Signd) DE MARTINO. 

No. 141. 

Sir E. Baring to the Ear! of Rosebery.—(Received March 23.) 

(No. 94.) 

My Lord, Cairo, March 11 , 1886. 

I COMMUNICATED to Nubar Pasha the substance of your Lordship’s telegram 
No. 19 of the 4th instant, respecting the appointment of Mr. Gibson as English 
Commissioner of the Domains. 

I have now the honour to inclose from the “.Journal Otticicl ” of yesterday, the 
Khedivial Decrees making this appointment, and that of Mason Bey as the Head of the 
Cadastre. 

Mr. Gibson has been appointed on the same salary as the French Commissioner, hut 
with the understanding that if any reduction were to be effected in M. Bouteron’s salary, 
his own would also be subject to alteration. 

I have, &c. 

(For Sir E. Baring), 

(Signed) G. H. PORTAL. 


Inclosure 1 in No. 141. 


Decree. 

NOUS, Khedive d’Kgypte, 

Yu 1’Article 6 du Decret du 26 Octobre, 1878, et notre Decret du 31 Octobre, 1885 
(23 Moharrem, 1303),. 

Decrttons : 


Article 1". Mr. James Gibson, Direeteur-General du Cadastre, est nomine definitivc- 
ment membre Anglais de la Commission des Domaines de l’fitat. 

Art. 2. Notre President du Couscil des Ministres est charge tie l'exeeution dm 
present Decret. * 

Fait au Palais d’Abdinc, le 7 Mars, 1886 (1" Gamad-el-Akhcr, 1303). 

(Signe) MEIIEMET TEW FI K. 

Par le Khedive: 

Le President du Conseil des Ministres, 

(Signe) N. Nubar. 
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Inclosure 2 in No. 141. 

Decree. 

NOUS, Khedive d’figyptc, „ . . . ~ 

Sur la proposition de notre Ministre des Finances et l’avis conforme de notre Conseil 

des Ministres, 

Decretons: 

Article 1". Le Colonel Mason Bey est nomine Dirccteur-General du Cadastre en 
remplacement de Mr. James Gibson, nonline niembrc Anglais de la Commission des 

Domaines de l’Etat. , . 

Art ° Notre Ministre des Finances est charge de 1 execution du present JJecict. 

“ Mais d ' A, ' lli " C ’ ' e 7 MarS ’ 1880 TEWFIK. 

Par le Khedive: 

Le President du Conseil des Ministres, 

(Signe) N. Nibau. 

Le Ministre des Finances, 

(Signe) Moustai'IIA Fkhmy. 


No. 142. 

The Earl of Rosebery to Sir H. Drummond Wolff. 

(Telegraphic.) Foreign Office, March 23, 1886, 7’45 P.M. 

VINCENT, in his Memoraiidum on Domain-, and Daira conversion, gives permanent 
annual deficit on Domains as 300,000/., on Daira as 200,000/. 

Can you test these figures V Please send early answer. 


No. 143. 

Sir H. Drummond Wolff to the Earl of Rosebery.—(Receired March 24, 9 A.M.) 

(Telegraphic.) CWn>, «•"* 1 SSfi - °’ 1H 

FROM what I learn, the deposits of petroleum are considerable, and may produce 

important results on the finances of Egypt. Would it not be desirable to induce Pritis i 
capitalists to make immediate inquiry as to the laluc . 


No. 144. 

The Earl of Rosebery to Sir H. Drummond Wolff. 

(Teie-raphic.) Foreign Office, March 24,1886, 5'30 p.m. 

YOUR despatch No. 81. „ . v/ . . 

We approve of the proposed Decree, with the following moditications 

Preamble to stand. , „ . . r .. 

Article t to commence by withdrawing in general terms from the jurisdiction ot 

the native Tribunals all claims in relation to matters dealt with by or ansing out 

of the Law of Liquidation, or directing the international settlement established by that 

Law, and especially the claims of the Princes, &o. 

Then continue as in draft. 


No. 145. 

The Earl of Rosebery to Sir H. Drummond Jf olff. 

(Telegraphic ) Foreign Office , March 24, 1886, 5*40 P.M. 

V fF you and Baring have observations to make on Vincent’s scheme tor conversion 
of Domains and Daira Loans which jou can send in the compass ot a telegram, pray 

do so. 
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We are examining the scheme, and are anxious to hasten elaboration in detail if it 
is found practicable. 


No. 146. 

Sir H. Drummond Wolff to the Earl of Rosebery.—(Received March 24, 1 1‘30 p.m.) 


(No. 86.) 

(Telegraphic.) Cairo, March 24, 1886, 10T0 p.m. 

YOUR telegram.No. 44 of yesterday. 

Have looked through figures. Those quoted are right for last year, but average of 
six years much lower. On this no dependence can be placed, as all depends on price of 
cotton and cereals for the Domains, and of sugar for the Daira. Air. Vincent’s proposals 
are good in principle, but details require serious investigation. Sir E. Baring and 
would deprecate any hasty decision. 


No. 147. 

The Earl of Rosebery to Viscount Lyons. 

(No. 176.) 

My Lord, Foreign Office, March 24, 1886. 

IN the course of conversation to-day with the French Ambassador I said that I 
wished to say one word to him as regarded the announcement I had seen in the new s¬ 
papers, both French and English, with regard to a proposed conversion of the Domains 
and Daira Loans. I said that the announcements had been accompanied by statements 
that tin' scheme had been submitted to other Powers, and involved a considerable 
reduction in the administrative staff of those properties. These reports were not merely 
untrue, but tended to prejudice any such project in public opinion. I begged 
M.Waddington to assure Ids Government that the plan was at present simply a vague 
statement of general principles on which such a conversion might be effected, and that 
it was now under tin* consideration of the Treasury for the purpose of ascertaining 
whether it offered any prospect of a basis for conversion. It had not been submitted 
to any Government—indeed it w r as not yet in a presentable shape. As soon as it was 
in a condition to be communicated to any Government it should lv laid belore that of 
France. 

M. Waddington thanked me, and promised to report what I had said to M. de 
Frcyeinet. 

I am, Ac. 


(Signed) 


ROSEBERY. 


No. 148. 

The Earl of Rosebery to Count Corti. 

M. l’Ambassadeur, Foreign Office, March 24, 1886. 

1 HAVE the honour to acknowledge the receipt of your Excellency’s notes of the 
17th and 18th instant, together with the Italian ratification of the Convention relative to 
the finances of Egypt, signed at Loudon the 18th March, 1885, and 1 have the honour to 
state that as soon as the ratifications of all the Signatory Powers shall have been received, 
I shall not tail to propose a day for the signature of the Protocol recording the tact of the 
deposit. 

I 1 ( p VC* iJcc. 

(Signed) ’ ROSEBERY. 
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No. 149. 

Sir H. Drummond Wolff to the Earl of Rosebery.—(Received March 25.) 

(No. 87.) 

(Telegraphic.) Cairo, March 25, 1886. 

YOUR telegram No. 47 crossed my No. 86. 

Baring and myself will telegraph, as instructed, to-morrow. 


No 150. 

Sir II. Drummond Wolff to the Earl of Rosebery.—(Received March 25, 9'15 P.M.) 
(No. 88.) 

(Telegraphic.) Cairo, March 25, 1886. 

YOUR telegram No. 46. 

Nubar Pasha has arranged with Tribunals for adjournment of ex-Khedivia! actions. 
This gives me time to report again before any further steps become necessary. 


No. 151. 

Sir E. Baring (and Sir H. Drummond Wolff) to the Earl of Rosebery.—(Received 

March 26, 4‘30 p.M.) 

(No. 31.) 

(Telegraphic.) Cairo, March 26, 1886, 3*15 p.m. 

MR. VINCENT’S proposals. 

We concur in general principle. We cannot give an opinion based on accurate 
information as to extent to which pensioners will commute, hut, general opinion here is 
that they will avail themselves largely of the privilege. Several of the Khedivial 
family likely to commute readily, hut conditions on which they hold their pensions 
must first he ascertained. This can only lie done by appeal to Powers, and will take 
time. 

There is undoubtedly considerable risk in undertaking the conversion without 
more accurate information on these two points, but as the deficits are running on, 
and early settlement is desirable, it may be expedient to incur the risk. We are 
informed that a Syndicate here would be prepared to buy a large quantity of land. 

Bouteron says that a Company, probably Prench, would be ready to buy the sugar 
factories. We are both strongly of opinion that a thorough European control should 
he exercised over the liquidation. There will be great difficulty in getting the 
Egyptian Government to agree to this, as Nubar Pasha fears obstruction in the 
way of letting the land, such as he alleges has up to the present time been ottered 
by Bouteron, and mistrusts European superintendence so far as cultivation is 
concerned. 

We think that, before making any definite proposals on this branch of the 
question, it will be best to ask Nubar Pasha to formulate his own views, and see 
how far they can be accepted. Nubar Pasha’s proposals should include the method of 
dealing with the employes of the Da'ira and Domains Administrations, which is a point 
of considerable tinancial and political importance. We wish to point out that 
Mr. Vincent’s plan does not make any provision for the cost of conversion, which 
will he considerable. We must further point out that actions arc pending before 
the Courts which, if decided against the Government, may add a large and, at 
present, incalculable amount to the sum of 494,000/. which constitutes the present 
charge. 

Unless some stringent step, which will require consent of Powers, is taken to 
stop growth of Pension List, Egypt will be exposed to a great financial danger, even 
after conversion. 
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No. 152. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, March 26.) 

(No. 109. Ext. 31.) 

My Lord, Cairo, March 26, 1886. 

WITH reference to Mr. Vincent’s Memorandum containing proposals for a scheme 
for the conversion of the Domains and Da’ira Loans, Sir Henry Drummond Wolff and l 
concur in the general principle, and have decided to telegraph to your Lordship in the 
following sense. 

We have not sufficiently accurate information to enable us to give an opinion as to 
the probable extent to which the pensioners will be willing to commute, but the opinion 
generally expressed here is that they are likely to avail themselves largely of the 
privilege. 

Several members of the Khedivial family are likely to commute readily, but it must 
first be ascertained \vhat the conditions arc on which they bold their pensions. Such 
information can only be obtained by an appeal to the Powers, and will probably take some 
time. 

There can be no doubt that a considerable risk will be incurred in undertaking the 
conversion without first obtaining more accurate information on the above two points, but 
this is a risk which it may perhaps he expedient to incur, in view of the manner in which 
the deficits continue, and the desirability of an early settlement of the question. 

We are informed that a Syndicate here would probably be prepared to purchase a 
large quantity of the land. 

M. Bouteron says that a Company, probably a French one, would be ready to buy the 
sugar factories. 

Both Sir Henry Drummond Wolff and I are very strongly of opinion that a thorough 
European control should be exercised over the proposed liquidation. I am afraid, however, 
that there may be some considerable difficulty in inducing the Egyptian Government to 
agree to such a control, as Nubar Pasha is afraid of obstruction in the way of letting the 
lands, such as that which he alleges has so far been offered by the French Commissioner 
of the Domains, and he, moreover, mistrusts European superintendence, so far as culti¬ 
vation is concerned. 

We are of opinion that it would, perhaps, be best, before any definite proposals are 
made on this branch of the question, to ask Nubar Pasha to formulate his own views, and 
to examine how far it may be possible to accept them. 

Nubar Pasha’s proposals should also include some method of disposing with the 
employes of the Da'ira and Domains Administrations, a point not only of considerable 
financial, but also of political importance. 

We would also wisli to draw your Lordship’s attention to the fact that the plan 
proposed by Mr. Vincent makes no provision for the cost of conversion, an item which 
will probably be considerable. 

Sir Henry Drummond Wolff and 1 feel, moreover, bound to point out that there are 
certain actions now pending before the Courts in connection with the Soudan pensions, 
which, if decided against the Egyptian Government, may add a large and at present incal¬ 
culable amount to the present pension charge of 494,000/. 

Unless some stringent step, for which the consent of the Powers will be required, be 
soon taken to stop the growth of the Pension List, Egypt will still be exposed to con¬ 
siderable financial danger, even after the proposed conversion has been carried out. 

I have, &c. 

(Signed) E. BARING. 


No. 153. 

The Earl of Rosebery to Sir E. Baring. 

(No. 64. Confidential.) 

Sir, Foreign Office, March 26, 1886. 

1IER Majesty’s Government have had under their careful consideration your 
despatch No. 47, marked Confidential, of the 6th ultimo, reporting a conversation you 
have had with Nubar Pasha on the question of reduction of the land tax in Egypt, and 
suggesting the appointment of a Commission to inquire into the matter. 

I have had tin* opportunity of consulting Mr. Edgar Vincent on the subject. Hist 
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opinion is decidedly adverse to such an inquiry at the present moment, as likely to 
impair seriously the chances of restoring the financial equilibrium, lie points out 
that the appointment of the Commission would, of itself, have a prejudicial oll'cet on 
the collection of the tax, as it would he the interest of all land-owners to make out a 
case for relief. 

Iler Majesty’s Government are disposed to agree in this view. They deprecate, 
especially in the present critical phase of Egyptian finance, any measures not urgently 
necessary, which would tend to disturb the collection of so important a branch of the 
revenue. 

The inquiry is one which would have to be carried out in great detail, and it 
seems questionable whether a Commission of the composition suggested would give 
satisfactory results. Tt would, in particular, he difficult to obtain the services of 
any one from this country who would be capable of giving authoritative or 
valuable opinions on the questions involved without a long course of study and 
examination. 

Her Majesty’s Government do not wish to pronounce conclusively against the 
scheme which comes before them with the weight of vour recommendation and of that 
of Nubar Pasha, but they are of opinion that it would bo inexpedient at all events to 
bring it forward for the present. 

1 am, &e. 

(Signed) ROSEBERY. 


No. 154 

The Earl of Rosebery to Sir E. Baring. 

(No. 65. Secret.) 

Sir, Foreign Office, March 26, 188(5. 

WITH reference to my despatch No. 04, Confidential, of this day’s date relative 
to the proposed appointment of a Commission to inquire into the assessment of the 
land tax in Egypt, I forward herewith most confidentially, for your own information 
and that of Sir H. Wo 11V, a copy of a Memorandum by Mr. E. Vincent on this 
proposal. 

With reference to what Mr. Vincent states in this paper respecting Nubar Pasha’s 
views, I should wish you and Sir II. WolIT would take any opportunity you may have 
of making it thoroughly clear to his Excellency that under no circumstances will Her 
Majesty’s Government undertake to guarantee the public debt of Egypt, nor would 
there be any prospect of Parliament sanctioning such a measure. 

I am, &c. 

(Signed) ROSEBERY. 


No. 155. 

The Earl of Rosebery to Sir E. Baring. 

(No. 67.) 

Sir, Foreign Office, March 26, 188G. 

I HAVE received your despatch No. 93 of the 10th instant, inclosing a Report by 
Mr. Portal of a meeting of the Consuls-Genoral of the Great Powers which he attended 
by your direction, held to discuss Nubar Pasha’s proposal, that, out of the sum of 
450,000/. applicable to the reduction of the burdens on land, 200,000/. should he 
devoted to the reduction of the land tax, and 250,000/. to the partial redemption of the 
corvee. 

T have to request you to inform Mr. Portal that his proceedings, as reported by 
him, meet with my approval. 


I am, &c. 

(Signed) ROSEBERY. 
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No. 156. 

Sir H. Drummond Wolff to the Earl of Rosebery.—(Received March 29.) 

(No. 80.) 

My Lord, Cairo, March 22, 1886. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatches 
No. 32, Confidential, of the 0th instant, and No. 37 of the 12th, on the subject 
of Mr. Vincent’s proposals for the conversion of the Domains and Daira Loans. 

I gave the latter despatch to Sir Evelyn Baring, who, as I informed your Lordship, 
is unable at present to give any serious attention to matters of such great importance. 

M. Bouteron has been absent from Cairo on a tour of inspection, from which 
he only returned on Friday last. M. Gay Lussac is also absent, and Nubar Pasha, who 
went last Thursday to inspect the newly found petroleum wells on the Red Sea, will not 
return till this evening or to-morrow. 

It is impossible to give any opinion worth having on the proposals of Mr. Vincent 
without very serious consideration or consultation, especially on the point very judiciously 
raised by the Treasury as to whether the recent rise in the value of Egyptian stocks is 
due to any substantial improvement of the financial condition of the country. 

Unfortunately, nothing can be kept secret in Egypt, and f have little doubt that this 
rise has been, at all events, partly owing to the rumours prevalent as to the proposed 
conversion. 

Egypt is a land of speculation. Many of the evils from which it is now suffering 
have been due to this spirit. I should be very sorry, by a hasty Report, to justify 
operations of this character one way or the other. 

The proposal I ventured to make some time ago tor the commutation of pensions 
and Civil List allowances by grants of land could have been carried out without reference 
to the Powers. A great obstacle has for the moment presented itself to this proposal. 
Mr. Vincent puts down the possible commutation of Civil List pensions at 150,000/. 
This figure, I believe, to be too large. But until the real title ot the holders of these 
allowances is decided, it is impossible to calculate their capital value. 

If it be decreed that the allowances are for life, it would amount to 1,500,000/.; if 
they arc hereditary, to nearly double that amount; if neither one nor the other, to very 
little. 

With regard to the pensioners, I believe many would he willing to commute 
for land ; but on this it is impossible to arrive at any fixed data until some step has been 
taken practically to ascertain their views. 

I am also told that the sugar factories and a certain portion of the Daira lands could 
he sold for a large sum of money, but ibis estimate has also lo he verified. 

It is said that there are natives willing to purchase land at fair prices. On this point 
again inquiry should be made. 

Moreover, the question of the control of the land as to sales, lettings, or administration 
form an important feature in the settlements. 

As far as I can gather, the Egyptian Government would desire to be very free in this 
particular. 

The method of liquidation must he guarded by strict precautions. 

1 am far from desirous to depreciate Mr. Vincent’s proposals, which furnish, as 
I believe, a groundwork for a comprehensive scheme which may prove of great advantage 
to the country. But in the absence of those who are fully qualified to give an opinion as 
to their merits, 1 would request to be allowed a little further time for deliberation. 

I have, &c. 

(Signed) IT. DRUMMOND WOLFF. 







